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Tudjman Accepts Bosnia Peace Plan 


LD3007 190493 Zagreb HTV Television in 
Serbo-Croatian 1730 GMT 30 Jul 93 


[Interview with Croatian President Franjo Tudjman by 
unidentified correspondents in Geneva on 30 July; Tud- 
jman speaks in Croatian with simultaneous translation 
into English—live] 


[Text] [Tudjman] Well gentlemen, I am here and, to satisfy 
your curiosity, I am leaving because the main part of the 
business has been completed and I am satisfied. A com- 
plete agreement has been reached about the constitutional 
arrangement of the Union of the Republics of Bosnia- 
Herzegovina. What is still left to be done are certain 
annexes, but I do not think that there is any question that 
these will not be completed successfully, provided that the 
parties that took part in today’s talks abide by what they 
agreed. What is of particular importance for Croatia is that 
the agreement, that envisages the cessation of hostilities in 
Bosnia-Herzegovina and the future organization of the 
Union of the Republics of Bosnia-Herzegovina, also cre- 
ates grounds for the solution of all the remaining hotbeds 
of crisis in former Yugoslavia, including the problem with 
the UN Protected Areas in the Republic of Croatia. It is 
therefore conducive to the normalization of relations 
between Croatia and Serbia. 


[Correspondent] Did you agree on three republics in the 
union? 


[Tudjman] Yes, three republics in the Union of the Repub- 
lics of Bosnia-Herzegovina. 


[Correspondent] Parts of the Bosnian delegation agreed to 
this arrangement [question in English]. Did they all— 
Bosnian Government, assembly, and everyone else—agree 
to the arrangement reached today? [question in pidgin 
Croatian] 


[Tudjman] Yes, all the represeniatives of Bosnia- 
Herzegovina, of the B-H Presidency, agreed. Yesterday, 
along with Mr. Izetbegovic, Mr. Pejanovic was present at 
the talks, and today, also along with Mr. Izetbegovic, Mr. 
Fikret Abdic was present. Before that cochairmen Lord 
Owen and Thorvald Stoltenberg had a meeting with the 
entire B-H Presidency. But you can ask them about the 
details of this meeting. 


[Correspondent] President Tudjman, if you support a 
confederation in Bosnia-Herzegovina, or the splitting up 
into three republics, don’t you have to expect that the 
Serbs in Krajina will expect the same model for them? 


[Tudjman] Nowhere does the agreement mention either a 
confederation or a federation, but instead a union of three 
republics. To answer your question, there can be no 
comparison between the problem of resolving the crisis in 
Bosnia-Herzegovina, where three constituent nations are 
living, and the fact that the Serbs in Croatia are a minority 
who are guaranteed both civil and ethnic rights, as envis- 
aged by int. rnational conventions. I am also pleased to 
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point out that the Serb delegation as a whole, and partic- 
ularly President Milosevic, also agreed that all these prob- 
lems should be resolved in a peaceful way, including the 
problem of the Serbs in Croatia, within the framework of 
Croatia’s constitutional system. 


[Correspomient] Mr. President, have you signed an agree- 
ment? 


[Tudjman] No, we ended the talks on every article of this 
constitutional agreement. The cochairmen of the confer- 
ence must produce a clear copy of the text. They will 
complete the work on the annexes tomorrow or the day 
after, and we are expected tc sign the agreement on Sunday 
or, more likely on Monday. 


‘Peace Now’ Group Holds Protest Rally in Geneva 


LD3107185793 Belgrade TANJUG in English 1752 
GMT 31 Jul 93 


[Text] Geneva, July 31 (TANJUG)}—A protest meeting 
organized by the organization “Peace Now” was held in 
front of the Geneva’s Palais des Nations on Saturday [31 
July] noon. 


Although the organization claims that it rallies over 300 
peace associations from 20 European countries and the 
United States, today’s rally was turned into a manifesta- 
tion of support to Bosnian Moslem leader Alija Izetbe- 
govic. 

The leaders of the three ethnic communities in Bosnia- 
Herzegovina, which has been the scene of a brutal ethnic 
and civil war for the past 16 months, agreed on the 
creation of a Union of the Republics of Bosnia- 
Herzegovina in Geneva on Friday. 


The banners read “Lift Arms Embargo”, “Save Bosnia”, 
“Serb and Croat Fascist Regimes”, “Ghali-Fascist”, 
“Owen-Fascist.” 


The crowd climbed to the top of the gates at one moment 
and the police pushed them away with difficulties. 


Breaking off from peace negotiations with Bosnian Serb 
leader Radovan Karadzic on Saturday, Bosnian Moslem 
leader Alija Izetbegovic shook hands with demonstrators 
through the bars and thanked them for their support. One 
of the demonstrators shouted “Alija, don't give Bosnia 
away.” “Don’t worry,” replied Izetbegovic. 


Serbs Reportedly Willing To Cede Territory 


LD0108153693 Bern Swiss Radio International in 
English 1500 GMT 1 Aug 93 


[Text] The international mediators on Bosnia- 
Herzegovina are continuing talks aimed at persuading 
ethnic Serbian leaders to give up land so that the Muslims 
can form their own mini state. Officials in Geneva said the 
Serbians were now willing to cede 20 percent of the 
territory they controi to allow a Muslim state covering 30 
percent of Bosnia. 
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Military commanders from the factions are also meeting in 
the Bosnian capital, Sarajevo, to discuss ways of ensuring 
observation of a cease-fire agreed two days ago. 


NATO Offficials Consider U.S. Air Strike Plan 


AU0208 125093 Paris AFP in English 1229 GMT p’ 
2 Aug 93 


[Excerpts] Brussels, Aug 2 (AFP)}—Senior NATO officials 
were meeting here Monday [2 August] to consider a United 
States request for air strikes against Serb positions, notably 
to lift the Serbian siege of Sarajevo. 

Officials at North Atlantic Treaty Organisation (NATO) 
headquarters said senior U.S. diplomats were lobbying 
intensively among their allies to win support for stepped- 
up military action against the Serbs. 

Ambassadors to the |6-nation alliance were preparing to 
meet at 1300 GMT to consider a formal request from a 
high-level U.S. delegation spear-headed by Assistant Sec- 
retary of State for European Affairs Stephen Oxman. 
[passage omitted] 


The NATO meeting coincided with the seventh day of 
peace talks between Serbs, Croats and Moslems in Geneva. 


Bosnia’s president, Alija Izetbegovic, threatened on 
Sunday to pull out of the talks unless Serb forces stopped 
attacking his mostly Moslem forces at Bijelasnica on 
Mount Ingman near Sarajevo, and at Brcko in northern 
Bosnia. [passage omitted] 


Earlier this year, Washington's NATO partners in Europe 
turned down U.S. proposals for stronger military action 
against the Serbs, including greater latitude for air strikes 
and arming Bosnian Moslems. 


In Paris, the French foreign ministry maintained its posi- 
tion that ferce should be authorized only if needed to 
implement existing U.N. resolutions on Bosnia. 


“We favor the use of force, if necessary, when this fits 
within the framework of existing resolutions” of the U.N. 
Security Council, said a foreign ministry spokeswoman, 
Catherine Colonna, shortly before the Brussels meeting 
was due to open. 
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In Athens, the government spoke out strongly against any 
attempt to lift the siege of Sarajevo by force. 
Government spokesman Vassilis Magginas said Athens 
“does not want force used ... at this crucial moment” in the 
Bosni ~~ 

Greece, he said, wants a solution to the crisis tc found 
“through peaceful procedures ... and dialogue.” 


Greece, a traditional ally of Yugoslavia’s Serbs, has repeat- 
edly argued against any outside military intervention in 
the war. 


German ‘Topas’ Spy Ring Agent Detained 
LD3107144993 Hamburg DPA in German 1415 GMT 
31 Jul 93 


[Text] Bonn (DPA)—A senior German official at NATO in 
Brussels to the ‘Topas’ spy ring and has been 
detained. DPA learned this today from competent security 
sources. It was pointed out that the German investigating 
authorities “had waited until this official was in Germany 
again before moving in on the spy ring.” The details of this 
have not been made known. 

The other members of the spy ring are said to all be 
“nationals of different countries.” German counterintelli- 
gence experts underlined that the ‘Topas’ ring involves 
“betrayal of the utmost importance.” All “Topas’ agents 
were “working below the highest NATO administration 
levels,” the experts said. 


Two Arrest Warrants Issued 


LD0108172293 Hamburg DPA in German 1655 GM7 
1] Aug 93 


[Text] Karlsruhe (DPA)}—The ‘Topas’ top spy detained 
yesterday, who had spied for the Stasi at NATO headquar- 
ters in Brussels for years, is the 47-year-old employee 
Rainer R., according to the Federal Prosecutor's Office. 
The Karisruhe-based office went on to say this evening 
that arrest warrants had been issued against him and 
against his 45-year-old British wife Christiane-Ann on 
strong suspicion of a particularly serious case of activity as 
a secret service agent. 
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Christophersen on Enlargement, Currercy 
Pressures 


PM2907131693 Helsinki YUFVUDSTADSBLADET in 
Swedish 27 Jul 93 p 5 


[Roland Moller report: “Heavyweight Support for Vulner- 
able Currencies”] — 


[Text] EC Commission Vice President Henning Christo- 
phersen, the commissioner responsible for economic 
affairs, was insistent that neither the Danish krone nor the 
French franc will be devalued or will leave the Commu- 
nity’s exchange rate mechanism, the ERM. 


During a visi: to Helsinki yesterday he pointed out that 
speculation against the two vulnerable currencies has no 
explanation other than the political uncertainty and cer- 
tain speculators’ hopes for quick profits. 

Christophersen also said that the French economy in 
particular is in good shape, with strong state finances and 
inflation that has already been lower than that of Germany 
for a long time. 


Christophers:n’s re-narks reflect the EC's faith in the 
economies of 1:3 member states, or at least a determination 
to give the appearance of such faith. Danish and French 
ministers have also given assurances that their currencies 
will not be devalued and central banks are lending support 
by maintaining high interest rates and buying to support. 
It is Christophersen’s view that nothing specific should be 
done for the two currencies to pull through; the French- 
German central bank cooperation is enough. 


The protagonists in the currency turmoil, the currency 
traders, take a different view, however. The consider that 
the franc and the krone are overvalued since the two 
countries’ economies have not been able to develop in the 
crisis. For example, unemployment is high and shows no 
signs of falling. Lower exchange rates would help export 
industries to manage in the face of competition. 


The money markets are behaving in line with the expecta- 
tions of the analysts, and American observers in particular 
see in the Danish krone and the French franc two over- 
valued currencies which ought to fall in value. In a way, 
future difficulties should be avoided if the currencies were 
to leave the ERM band today and float at a lower level than 
at present, the analysts believe. 


If the franc is forced to leave the ERM and the present 
phase of monetary cooperation, the mechanism would 
have no function and the EC countries’ currencies would 
float without predetermined links. According to all the 
experts, a devalued franc would lead to all the other 
currencies in the system having to leave it. On the other 
hand some people take the view that the franc could 
perhaps leave its ERM coupling to demonstrate that the 
economic foundations in France are sufficient for the franc 
to maintain its present value. If so, the other currencies 
would be able to hold their own within the system. 
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It is Christophersen’s view that the fact that many former 
ERM currencies, such as the pou~d and the lira, are now 
floating freely does not prevent countries from working 
toward the planned third phase of monetary union within 
the EC, the common currency. This also applies to Fin- 
land. 

“The present situation with a some floating currencies is 
only an interim phase in the process of European integra- 
tion in which the EC countries’ objective is the third phase 
of monetary coo,eration.” 

Thus, according to the EC Commission, the current tur- 
moil on the money markets is not because there is anything 
wrong with the economic foundations. Parity, the 
exchange rate relationship between the German mark and 
the franc is the right one. On the other hand, the general 
level of European interest rates is too high and uhis is not 
stimulating investment. 

Political uncertainty about the future should also be dis- 
pelled somehow. “ere the membership negotiations 
between the EC and the four applicant nations—Finland, 
Sweden, Norway, and Austria—are important. Christo- 
phersen said: 

“It is important for the EC that our membership negotia- 
tions progress so that the candidates can become members 
in 1995, when the EC will begin to prepare other importart 
processes. The timetable that has been laid down is real- 
istic and it would be best both for the new members and for 
the EC for membership to become a reality for all the 
applicant countries at the same time, on | January 1995.” 


The EC Commission's Danish vice president said wha’ 
would be expected of him given the mandate he has to 
bolster confidence; optimism concerning the development 
of integration, confidence in the economies of member 
countries, and mistrust of the market speculators governed 
his choice of words. Anything else would of course simply 
contribute to increased expectations of devaluations, but 
these statements alone cannot save the EMS [European 
Monetary System]. 


A reduction in German interest rates, however, could help, 
and the board of the Bundesbank which will meet on 
Thursday [29 July} will reach a decision on a possible 
interest rate cut of around | percent. This would reduce 
a ee ne on 
whole EC. 


A return to ind pendent financial and monetary policies in 
the EC countries would, however, only raise further ques- 
tions about monetary union, one of the cornerstones of the 
Maastricht treaty. 


More Turbulence Seen for Exchange Rate 
Mechanism 


PM2907155293 London THE EUROPEAN in English 
29 Jul-] Aug 93 P 33 


[Report by lan Harding in Paris and John Phelps: “France 
May Fortify Franc With Subsidised Loans”"—from THE 
EL ROPEAN BUSINESS section] 
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[Text] The French government under Edouard Balladur is 
preparing to erect a ring fence around the franc which 
could enable dorm sstic industry to borrow relatively 
cheaply almost regardless of amy dramatic increase in 
interest rates which might be needed to protect the belea- 
guered currency. 


New measures believed to be under consideration would 
involve subsidised government loans to small and 
medium-sized companies for investment in capital 
projects which would increase efficiency and enhance 
employment prospects. 

Final details are still under wraps but one possibility is that 
the government would tap into the so-called “Balladur 
Bonds” where investors subscribed some Ffr [French 
francs}70 billion ($13bn) more than expected in anticipa- 
tion of the government's privatisation offering. 


The move, which could enable the government to raise 
official interest rates dramatically if needed, is likely to 
come at a time when the franc remains under some 
pressure within the European Exchange Rate Mechanism. 


As predicted here last week, though, the main thrust of the 
speculative attack seems to be switching to the Spanish 
peseta which sank to the bottom of their currency grid 
despite Bundesbank moves to lower interest rates on 
Wednesday. 


In its money market operations, the Buba [Bundesbank] 
allowed its repo rate to fall a full 20 basis points to 6.95 per 
cent, removing any lingering doubts that it will cut official 
rates in response to cu:rency turbulence. 


French sources are more convinced than ever the “franc 
fort” policy will be defended at all costs and point to the 
bulging balances ir. the Bank of France's foreign currency 
reserves. 


According to Paribas Capital Markets, these amounted to 
just short of Ffr100 billion on 15 July and may have been 
cut by half by market intervention in turbulent conditions 
since then. 


But Paribas have  »ked at past experiences to show how 
the Bank is prepared io go into debt if necessary to support 
the currency. “We have seen from earlier attacks on the 
franc, the Bank of France has an almost unlimited source 
of German marks from the Bundesbank if necessary,” says 
the analysts. 


On the face of it, the German bank move ran counter to its 
official policy of looking after purely domestic needs after 
disappointing news on money supply and a further 0.1 per 
cent increase to *.3 per cent in the annual inflation rate. 


But Elisabeth Legge at Dresdner Bank was among the first 
to point out that the “jundesbank sees a stable mark rate as 
essential to the economy and stressed that the present high 
inflation rate was more down to taxation than any real 


pressure. 


| 
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Besides, relatively high interest rates in Germany could 
actually lead to an increase in money supply if overseas 
investors are tempied to buy markets. 

Along with other economists outside London, she is con- 
vinced that speculation of an early demise of the ERM has 
been overdone. “Most Europeans are puzzied at the pes- 
simism expressed in both London and New York,” she 
said. “The political will is there to sort things out.” 
Others believe there will be more turbulence in the weeks 
ahead. “There is going to be more panic whatever the 
Bundesbank does this week,” predicted Nick Parsons at 
the Canadian Imperial Bank of Commerce. “But my 
advice to clients would be to panic over the future of the 
Spanish peseta rather than the French franc. Others in the 
firing line include the Portuguese escudo and Danish 
krone. 


Waigel Supports EMS, Bundesbank Rate Policy 
LD3107124893 Hamburg DPA in German 1227 GMT 
31 Jul 93 


[Text] Salzburg (DPA)}—Federal Finance Minister Theo 
Waigel regards the European Monetary System (EMS), 
which is facing a difficult crisis, as still necessary and 
meaningful. This system has played a decisive part in 
stability in Europe, Waigel told reporters in Salzburg 
today. Waigel is attending the traditional meeting of the 
finance ministers of Austria, Germany and Switzerland. 
Despite several enquiries, Waigel did not go into possible 
measures to support the Suropean currencies, which have 
come under pressure. He firmly defended the Bundes- 
bank's interest rate policy, which is being seen as respon- 
sible for the difficulties of the EMS by commentators 
abroad. During the lest few days and weeks, Germany has 
done everything possible under the rules for the stability of 
the exchange rates, he said. 


[Berlin DDP in German at 2004 GMT on 31 July, ina 
Mainz/Hamburg datelined report, adds: “Federal Finance 
Minister T heo Waigel (CSU), despite the grave crisis of the 
European Monetary System (EMS), does not see any 
alternative to the EMS. Even if the EMS did not exist, 
everything possible would be done to install such a system, 
Waigel said in the Heute-Journal program on ZDF on 
Saturday. The EMS had made an important contribution 
toward stability in the past few years, Waigel emphasized. 
However, what was needed now was an EMS with more 
flexible scope, he emphasized on ZDF. “sermany had 
repeatedly urged just that in the past few years. 


[In future everything possible which contributes toward a 
country’s stability should be done by the country con- 
cerned as well as in cooperation with the other countries. 
In order to achieve stabilization of the EMS, Waigel 
demanded that an agreed decision be arrived at this 
weekend. It was for that reason that he had called for a 
meeting of the currency committee as well as of the finance 
ministers and the central bank governors, he said. Solu- 
tions would have to be found in a joint decision process 
which on 2 August would relax the situation in the money 
markets. 








held out the prospect of bringing 
below that of the discount rate. As far as 
this was an ‘important signal.’ Furthermore, the 
government, with its budgetary policies last year, had 
made an important contribution toward consolidation. 
Thus fiscal policy had been shaped positively, which had 
opened up new scope for monetary policy.”] 


‘Twelve’ To Remain in European Currency System 
LD0108 163993 Paris France-Inter Radio Network in 
French 1600 GMT I Aug 93 


[Excerpts] Let's go back to the crisis in the European 
Monetary System. Brigitte Jeanperrin, do we know a little 
bit more about this Brussels meeting? 

[Jeanperrin} We have just had two clarifications. First, 
what we know has come from Spanish monetary sources. 
The meeting has not yet ended, and it is being said that it 
might last another two or three hours. 

But right away we have a few reactions hot off the press: 
What we can see is that the Twelve have decided to remain 
in the European Monetary System. This is a confirmation 
of the Twelve’s European aspiration. Second, there is talk 
of widening the fluctuation bands. [passage omitted] 


Third, something ve: + important. to try to frighten specu- 
lators, they have decided on muc’: greater consultation and 
solidarity between the 12 European central banks, which 
wr ‘id mean that instead of each central bank defending is 
own currency on the currency markets, the Twelve would 
intervene together, which would mean that speculators 
would lose on a much greater scale, much more easily. This 
could put them off. 


Delors Opposes Floating of European Currencies 
LD0108215093 Paris France-Inter Radio Network in 
French 2030 GMT 1 Aug 93 


[Excerpt] [passage omitted] This evening, Jacques Delors, 
president of the European Commission, was a guest of 


France-3 television. Jacques Delors came out strongly 
against a generalized floating of currencies: 


[Begin Delors recording} There is one solution that I would 
completely condemn, and that is the general floating of 
currencies and the disappearance of the European Mone- 
tary System, for it would not only kill the European dream, 
but would make it impossible for what already exists, that 
is, the single market, to function. On the other hand, any 
other solution could be found. If for reasons which are not 
technical, but which seem to be psychological, c7tain 
countries cannot agree to the German mark alone recov- 
ering some freedom of maneuver for a few weeks, there are 
other possible solutions. 


But in any case, there is one that the whole commission 
will strongly fight and that is general floating of currencies, 
which is a backward move and which destroys all credi- 
bility, not only of the economic and currency union, but 
also of the whole economic side of European construction. 
{end recording] 


EC Ministers in ‘Bargaining Sessions’ Over ERM 
LD0108214693 London PRESS ASSOCIATION in 
English 2049 GMT 1 Aug 93 


[by Bob Newton, David Mason and Chris Moncrieff, 
PRESS ASSOCIATION} 


[Excerpts] European Community finance ministers were 
tonight holding a series of small-group bargaining sessions 
as talks to save the Exchange Rate Mechanism [ERM] tried 
to find a way round a major rift between Germany and 
France. 


Four hours of top-level haggling in Brussels failed to 
relieve the crisis threatening the 14-year-old grid which 
links currency values within the Community. Officials 
were unusually tight-lipped tonight but it was being sug- 
gested that Bonn was unwilling to accept a French plan to 
widen the band within which the franc can fluctuate 
against the German ma:k. This was one of six options 
prepared in advance by financial officials to permit more 
flexibility in a bid to save the embattled system. 


Earlier, Germany was thought to be resisting pressure for 
the Bundesbank to cut key interest rates and case the 
ravages of market speculators on five currencies thought to 
be at risk. 


The stopwatch was on tonight to reach a compromise 
before currency trading opens in the Far East. [passage 
omitted] But although all European currenc’es can be 
traded in the Far East, the real crunch comes tomorrow 
morning when the European markets open. Traditionally, 
there is little volume of trading in most of the EC curren- 
cies in Australia, New Zealand, Singapore, Hong Kong and 
even Tokyo. If no ministerial compromise is reached, 
dealers there are likely to adopt a wait-and-see policy, 
assuming something must be decided befoxe the morning. 
[passage omitted] 
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As the hours ticked away the finance ministers were in 
bilaterial meetings. The French and the Germans met the 
Belgian presidency to seck a compromise. Ministers 
appeared to have ruled out five of the six solutions before 
them this afternoon. Only the route of widening ERM 
bands for fluctuation and strengthening the rules on cen- 
tra! bank intervention remained. [passage omitted] 

Apart from the option of widening the bands within which 
ERM currencies can fluctuate, other di.iicult options for 


suggested 
Sak, cou Ge teiael te 0s al ds Sees ee 
Any move to float the values of ERM currencies could be 


LD0108222793 London PRESS ASSOCIA TION in 
English 2213 GMT 1 Aug 93 


held a fresh round-table airing of their views and were 
forced by continued differences to go back into bilateral 
discussions. 


The fact that the talking continued ind:cated some hope of 


14-year-old currency grid in any event. 


As Franco-German fur flew amid tonight's top-level hag- 
gling, officials were unusually tight-lipped. It was suggested 
that Bonn was unwilling to accept a French plan to widen 
the band within which the franc can fluctuate against the 
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German mark—one of several options prepared by finan- 
cial officials on Saturday to permit more flexibility within 
the embattled system. 

Earlier, Germany was thought to be resisting pressure for 
the Bundesbank to cul key interest rates and case the 
ravages of market speculators on five currencies thought to 
be at risk—the French and Belgian franc, Spanish peseta, 
Portuguese escudo and Danish crown. 

A German government spokesman tonight indicated that 
that finance ministers were close to an agreement. 


rer Fp Le 
out of the exchange rate mechanism to save it from 


collapse. 

“He should stay in bed and not sei 1 messages of that sort 
to this meeting,” the spokesman said. 

The official said that Theo Weigel, the German finance 
minister. was angry at Mr Delors’ intervention but he 
refused to deny that a temporary withdrawal of the mark 
from the ERM was about to be agreed. 

Asked directly about a suggestion from another official 
that the Delors plan was on th: table, with the Germans 
willing to agree, he said simply “10 comment”. 

French television later said the talks were deadlocked 
and Luxembourg, were not ~-epared to allow the «nark to 
leave the ERM alone. 


France was said to be in favour of Germany taking the 
mark out of the system temporarily but the Beneiux Aates 
did not want to break the link between their currencres and 
the mark. 


In Paris, Reuters reported that Prime Ministe” "douard 


ERM Comprom‘se Reached, Ministers Comment 


LD020801219? London PRESS ASSOCIATION in 
English 0031 GMT 2 Aug 93 


[Excerpt] European Community finance ministers reached 


ERM currencies can fluctuate in trading to 15 percent. 


The only exceptions were the German mark and Dutch 
guilder which will remain linked »« before. 
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Chancellor Kenneth Clarke sand it would arrest the 
onslaught of currency dealers. 


The troubled talks had broken up several times ¢ #20 the 
Officials were tight-lipped but the impression emerged of a 
major split between Germany and France over how to 
At 12.45 am (BST) the final session finally broke up. 

The Dutch finance minister Wim Kok said the agreement 


ment of ERM bands would be undertaken be/ore raxt 


but dealing was slow and nervous with traders “on their 
marks” awaiting the start gun from Brussels. 


| 
i 
F 


Spanish peseta, Portuguese escudo and Danish crown. 


However, the length of time taken to form a rescu. plan 
left the chances of saving the ERM appear extremely slim. 


Financial experts waiting for news said that no matter 
what ministers did the markets would destroy the ERM. 


Chancellor Kenneth Clarke was at today's full ministerial 
sessions, even though Britain withdrew from the ERM last 
September after market speculators mauled the pound on 
what became known as Black Wednesday. 


He welcomed the proposals which were arrived at after 
| 2-and-a- half hours of hard bargaining and said everyone 
believed the new parameters would arrest the onslaught of 
currency dealers. 


b's added: “We went through our problems with the ERM 
some time ago now the others are going through theirs.” 
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Earlier he had denied that Britain was in a position to sit 
back and watch the Franco-German fur fly and offered to 
make a “friend!y and constructive” contribution, stressing 
that currency stability suited no one. 


Ms. Waigel sand he was also confident dealers would not 
have any great incentive to make short-term speculative 
attacks on European currencies. 


“The temporary margins will mean that the~ will not be 
able to c. ‘culate on the interventior. of the central banks as 
they were when we had the narrow 6 percent margin.” 


Des yte the confidence expressed by the Germans and the 
Rote? presidency and others there remains considerable 
Goo ~nut the measure is anything more than short term. 


In Leeder, one foreign exchange dealer said: “This is 
ablacecee nt « the ERM in all but name. Making 15 
percent >: :ds « effectively a free-float of the system. 


“The pow is that you wouldn't expect to see currencies 
move by more than that even if there was a total free-float. 


“Tt suggests to me that they were unable to come up with 
any kind of deal which would keep the ERM operating— 
and decided this was the only way out to avoid abandoning 
it altogether.” [massage omitted] 


German Banker Says EC Decisions Have Saved 


LD0208085593 Berlin ADN in German 0646 GMT 2 
Aug 93 


[Excerpts] Berlin (ADN)—In the view of the chief econo- 
mist of the Commerzbank, Juergen Pfister, the European 
Monetary System (EMS) has been saved by the decisions 
of the finance ministers and bank presidents of the EC. A 
temporary complete floating of the exchange rates has been 
avoided, but will in his view have been better, the banker 
said on the ZDF “Morgenmagazin™ program today. [pas- 
sage omitted] 


Pfister admitted that the planned mcnctar, union was a 
long way off under the current conditions. lis “likelihood” 
has “certainly not increased” following the decision by 
Brussels. In Pfister’s view, German unity has made it more 
difficult for the Federal Government and the Bundesbank 
to remain in a fixed-exchange-rate sy.iem. An upward 
revaluation of the German mark should in fact have taken 
place in carly 1991. This has been “politically hindered,” 
and the problems have accumulated. Under the new con- 
ditions, saia Pfister, Britain could noi, the EMS; Italy, 
however, not yet, because its budget problems have not yet 
been settled. 


Pfister expects the German mark to firm up a little in the 
short-term and this to result in scope for the Bundesbank 
to reduce interest rates. However, shares in Germany will 
not be able to benefit from this since a higher value of the 
German mark—at least in the short-tero: ~could make 
exports more difficult. 
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UK's Clarke Warns Against Currency “If the French economy starts to pick up, that is actually 
Devaluations very good sews for a British economy wi wu 

LD0208084493 London PRESS ASSOCIATION in picking up because there will be more demand in the 
English 0803 GMT 2 Aug 93 French economy. Our very competitive industries can start 


[By Sian C ec, PRESS ASSOCIATION lobby correspon- 
dent} 


[Text] Chancel‘or © enneth Clarke today stressed the need 
for co-operatie- rather than “beggar-my-ncighbour” 
devaluations among European partners. 


His comment came after 12 hours of talks in Brussels 
which led to a new agreement on widening the Exchange 
Rate Mechanism bands within which the values of inds 
vidual currencies may fluctuate. 

The “workmanlike” meeting came to a “very good tem- 
perate conclusion”, Mr. Clarke said. 


Britain had acted as “a helpful, friendly co-operative 
partner secking to get a solution to the immediate prob- 
lem™, he told BBC Radio 4's Today programme. 

He went on: “I'm certainly not one of those people who did 
rejoice or take a gloating view or take a very little 
Englander approach to the whole thing. 


“The British interest in all this is to keep the Com:nunity, 
which is our single market, working closely together to 


make sure we don't just start a beggar-my-neighbour series 
of devaluations.” 


He added: “It's good news if it leads to conditions in 
Western Europe whereby the other economies start to 
recover as well.” 


Mir. Clarke said: “If we move in “ly reasonable co- 
operation with ech other, | think we ill now see several 
other European countries beginning! ce their conomies 
revive. 

“That's good for us. They are our bi, est market in the 
world. We need to be able to sell our yoods and services 
there.” 

He ins ed on the value of co-operation, and said his role 
in Brussels was to stop the talks breaking down. 

“The reason | insisted we did keep the outlines of the 
system 1s precisely to stop that competitive devaluation, 
the competitive changes in interest rates, which would take 
us straight back to the 1930s,” he said. 


He poked fun at those who only a few weeks ago were 
asking “Faultlines? What feultlines?”, and added: “We 
now have a more flexible system which still allows fe- 
co-operation on the things we need to do.” 

The German Bundesbank could now carry on taking its 
decisions in the light of German economic conditions 
without everyone else being affected, he said. 


“We will not do it in some competitive, beggar- 
my-“eighbour way. I think we will do it with reasonable 


selling more there.” he said. 


The French would not reduc: interest rates just to “get 
back at the British” but because it was in their economi- 
interests, he said. 


Asked whether Britain would foliow suit if France cut 
interest rates, Mr. Clarke said: “We will follow our own 
domestic guidelines about our own terest 
rate levels in the light of British needs, and that is what the 
French will find themselves freer to do inside a 15 percent 
band.” 


FRG's Waigel, Schlesinger Comment on ERM 


LD0208095293 Berlin N-TV in German 0905 GMT 2 
Aug 93 


[Text] [Correspondent] Shortly before the Tokyo stock 
[oa a Soe Brussels Exchange 
which is supposed to 
cuir Teetis alien os Gane 
‘degin Finance Minister Waigel recording, speaking at 
..2ws conference] Our main view, and I fleshed it out again 
[at the meeting], was that first a suspeision of the duty to 
intervene—the obligatory duty to intervene—is especially 
important, that then a broader band could be implemented 
within the system and would be accompanied bv ereater 
flexibility, and that in the third phase, a narrower band can 
be strived for and agreed. [end recording} 


[Begin Bundesbank President Helmut Schlesinger 
recording. speaking at same news conference] For the 
Bundesbank what is very important in the outcome is that 
the main and immediate problem, namely that of having 
to carry out strong and obligatory inter vention—as was 

the case on Friday of last week—that this 
problem has, I think. been climinated as a result of the 


solution. [end recording] 


EMS Founders Iss2ze Statement on Grid Move 


AU0208 150393 Paris AFP in English 1450 GMT 2 Aug 
93 


ext] Pacis, Aug 2 (AFP)}—The European Monetary 
ystem has been effectively suspended, threat-ning plans 
for monctai', union in Europe, the French and German 
founders of the EMS said on Monday [2 August]. > 
statement, former French President Valery Giscard d’Es- 
taing and former German Chancellor Helmut Schmidt 
said that the expansion of the monet. y grid by European 
finance ministers on Sunday “constitutes a suspension of 
the EMS.” “We ask that this suspension be temporary, and 
that we return as quickly as possible to the normal func- 
tioning of the EMS,” Giscard and Schmidt said. They said 
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that the Brussels agreement reached on Sunday was 
“clearly in contradiction with the pursuit of monetary 
union.” 


Commission Decision on Steel Sector Aid 
Postponed 


BR3007 144293 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 29 Jul 93 p 5 


[Article signed “KV”: “Decision on EC Loan to Steel 
Sector Postponed—Agreement With Rome on Debt Pay- 
ments in the Making”) 


[Text] Yesterday, the European Commission failed to 
make a decision on the financial mechanism for setting the 
steel industry on the path toward reduced production 
capacity. Yet, there are no objections as regards the goal of 
reduced capacity. 


It will be decided probably in early September to appro- 
priate up to ECU! billion in loans to the steel industry. 
The money will be used primarily to finance a reduction in 
production capacity for three types of steel products. 
Depending on the product, the EC intervention will 
amount to between ECU40 and 60 per tonne of reduced 
capacity. The loans will be repayable over a period of 10 
years. In exchange, those steel companies which receive 
loans will pledge to not expand their capacity for five 
years. 


The loans will be granted to three groups of steel pro- 
ducers. ECU700 million will go to hot-rolled strip steel 
producers to redure capacity by 6 million tonnes. Pro- 
ducers of heavy plates must give up 2 million tonnes of 
capacity and can receive ECU 160 million in loans for their 
efforts, whereas the heavy sections subsector will have to 
lower production by 2.5 million tonnes to receive a 
ECU 140 million loan. 


EC Commissioner for Competition Policy Karel Van 
Miert met with the Spanish industry minister yesterday to 
talk about the Spanish steel sector. The day before, Italian 
support for Ilva was on the agenda. Both issues stand in the 
way of an agreement on the European steel industry plan. 
An agreement is in preparation with Rome, however, on 
restoring public companies to good health. A central issue 
in the debate is the current “unlimited” debt financing by 
the Italian Government to companies like Ilva and the 
holding company Efim. 


Commission Postpones Expanding Merger 
Control Powers 

BR3007144693 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 29 Jul 93 p 5 


[Article signed “PL”: “Control Over Mergers Unchanged 
Until End of 1996—EC Commission Makes Do With 
Present Powers”) 


[Text] Brussels (TIJD)}—The powers enjoyed by the Euro- 
pean Commission to carry ovt an investigation prior to 
major company mergers having a Community dimension 
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will not be changed until the end of 1996. This was decided 
yesterday by the Commission itself after it had become 
apparent that most of the member states are not in favor of 
giving the Commission greater authority in this area. 


At a press conference, Commissioner Karel Van Miert, 
who is responsible for competition policy, said that the 
business world in general was in favor of extending the 
Commission’s authority, but that most member states and 
the national competition policy units were not. Van Miert 
claimed that the qualified majority required within the EC 
Council of Ministers was lacking. He also feared that 
discussing some changes in the existing provision would 
put the entire regulation in jeopardy. 


The regulation came into force in September 1990 and gives 
the European Commission the authority to carry out an 
investigation prior to major company mergers having a 
Community dimension. These include mergers involving 
worldwide sales worth ECUS billion. Furthermore, the sales 
achieved separately within the Community by minimum 
two companies involved must exceed ECU250 million. The 
regulation does not apply if each of the companies con- 
cerned achieves more than two-thirds of its sales within a 
single member state. Below the threshold of ECUS billion 
investigations of company mergers are carried out by 
national authorities, although exceptions may be made. 


Until the end of the year, the EC Council of Ministers was 
authorized to make several changes to the regulation, 
especialiy with regard to the thresholds of ECUS billion 
and ECU250 million. When the regulation was adopted, 
the EC Commission announced that before the end of 
1993 it would propose that these thresholds be lowered to 
ECU2 billion and ECU100 million, respectively. Further- 
more, the procedures for referring certain mergers back to 
national authorities would be altered. 


Although the Commission believes that its arguments for 
lowering these thresholds still apply, it is not now proposing 
their reduction, for political reasons. According to what 
Karel Van Miert said yesterday, given the present climate, 
in which the member states are not prepared to cede further 
national sovereignty to “Brussels,” there is no way in which 
the change would be accepted. Consequently, he intends to 
wait until the end of 1996 before modifying the regulation. 


Over the coming months, the Commission will probably 
propose some improvements, which would not involve any 
amendment of the regulation. For instance, it is thinking 
about publishing the links of the companies concerned prior 
to their merger, so as to bring the merger itself in line with 
EC rules on competition. The Commission will also issue 
memorandums on certain technical and legal aspects, such 
as the qualified authority, the calculation of thresholds, and 
give an interpretation of the term “concentration.” By the 
end of 1993, it will publish a communication on joint 
ventures. Since some mergers are only covered by the 
regulation in view of the size of the parent company, while 
other mergers either directly or indirectly influence EC 
markets, the Commission wants to instill the notification 
procedures in such cases with considerably greater flexi- 
bility. Finally, the opinion of the advisory committee for 
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company mergers (comprising the representatives of the 
national competition policy units) will henceforth be pub- 
lished along with the Commission decision on a particular 
concentration. 


Between 21 September 1990 and 30 June 1993, the Com- 
mission was informed of 159 large-scale mergers. Of these, 
only 17 were covered by the regulation; of the remaining 
142, 90 percent were approved within a month, while the 
rest had to undergo an additional investigation which was 
completed within four months. The Commission pre- 
vented only one merger (the takeover of the Canadian 
aircraft manufacturer de Havilland by French-Italian 
Aerospatiale- Alenia), and imposed certain conditions on 
15 others. 


Bangemann Views Community Enlargement 
AU3007150293 Vienna DER STANDARD in German 
30 Jul 93 p 4 


{Interview with EC Commission Vice President Martin 
Bangemann by Norbert Mayer; piace and date not given: 
“A Weak EC Helps No One”] 


[Text] [Mayer] Austria is expecting to join the EC in 
January 1995. Your chief of cabinet recently warned 
against too much euphoria and criticized the fact that the 
candidates have too many special wishes. How do you 


view the EC enlargement? 


[Bangemann] I assess enlargement of the Community posi- 
tively. However, this must not lead to a weakening of what 
we have achieved. A weak EC helps no one, neither its 
members nor the rest of Europe. The Community is more 
than a loose federation, and anyone joining it should be 
aware of this fact. 


[Mayer] What would be the disadvantages of an enlarged 
EC, especially in the institutional area? 


[Bangemann] There must be no such disadvantages. The 
enlargement of the Community must lead to our reflecting 
on new institutional structures. The point is not to create 
new responsibilities for the Community, but to strengthen 
the principle of majority decisions and the rights of the 
European Parliament. Only an EC that has a democratic 
constitution and works efficiently can be enlarged. 


[Mayer] Do you see any specifically Austrian problems 
that should be clarified prior to accession? 


{[Bangemann] No, I do not think so. Every country believes 
its laws are the best. That is not always true, but it has been 
claimed nevertheless. Membership negotiations also serve 
to get used to one another. Perhaps something or other in 
Austria will help you drop the idea that you were doing 
everything better than the EC. For instance, the EC food 
se and we also see to it that they 
are 


[Mayer] As the EC industry commissioner, you have a 
department that is exposed to the danger of contributing to 
the construction of the “Fortress Europe.” How do you 
reconcile this with your liberal view of the world? 
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[Bangemann] Industrial policy and the market economy are 
no contrast. So no concessions have to be made here. I do 
not intend to close the borders to foreign competiiors, nor 
do I plan to keep our own economic sector alive artificially 
by subsidizing it. However, Austria must also let itself be 
assessed by such principles—regarding subsidies, for 
instance. However, we must do everything in our power to 
eliminate any existing weak spots in competition and 
develop our own strong points. 


[Mayer] Eastern Europe has special expectations from the 
EC; they hope, for instance, they can sell their products on 
the single market. To what extent could you meet such 
expectations? 


[Bangemann] To a very large extent! There are only very 
few sensitive products, such as steel or textiles, where we 
must see to it that competition is not distorted. Nor are 
dumping prices in Central or Eastern Europe's interests. 


[Mayer] What medium-term strategies do you have for the 
steel industry? Is it realistic to believe that the reduction 
program, which lias been envisaged for September, can be 
implemented? 


[Bangemann] We are working on it. What is particularly 
important now is to prevent a new carousel of subsidies. In 
addition, we must think about the way the 

reduction of capacities can be supported by related social 
policy measures. This is also being discussed intensively 
with the member states and the steel companies. 


[Mayer] Politicians in individual member states have often 
labeled Brussels as a bulwark of unrealistic bureaucrats. 


[Bangemann] One is not always absolutely honest in poli- 
tics. Some people criticize the EC's deficit in democracy, 
for instance, without being ready to give up some of their 
national responsibilities. They agree to compromises, but 
do not remember they did so subsequently. Disaffection 
with politics can only be combated through more honesty, 
and I publicly and honestly advocate an enlargement of the 
EC, so that it may grow into a European federal state. 


* Conservatives Warn Against Too Many 
Demands to EC 


93EN0687B Oslo AFTENPOSTEN in Norwegian 8 Jul 
93 p2 


[Article by Aslak Bonde: “Conservatives Want An Overall 
Assessment”—introductory paragraph in boldface as pub- 
lished] 

[Text] The Conservatives warn against making too many 
issues into “sacred cows” in the EC negotiations. 


“The government must watch out that it does not create so 
many ‘sacred cows’ it is unable to make an overall assess- 
ment of the membership agreement,” said Anders Taler- 
aas, the Conservative leader in parliament. 


He was thinking in particular of the position paper on fish 
which was handed over to the EC yesterday and the 
government's battle over the proposed oil directive: 
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“The technical grounds in the battle against the oil directive 
are not adequate to make this matter “sacred.” Even Harald 
Norvik, the director of Statoil, feels that it is not important 
to fight to retain the right to give Statoil the advantage in oil 
policy.” 

Talleraas said precisely the same as Arne Skauge said in the 
EC debate in the Storting last month. At that time, party 
leader Kaci Kullmann Five was quick to say that Skauge was 
merely giving expression to the fact that the Conservative 
Party and the Labor Party were in disagreement about oil 
policy. The Conservatives did not want in any way to 
weaken the government's negotiation position with the EC. 


Talleraas said somewhat the same to AFTENPOSTEN, in 
that he stresses that it is the government which ha3 
responsibility for membership negotiations. 

At the same time, there is no doubt that both the govern- 
ment and EC observers view the statements made by the 
Conservative parliamentary leader as a warning. It sounds 
like this: 

“The government had better watch out that it does not 
make demands on the EC which are impossible to meet. 
Otherwise, it might be necessary to refuse membership 
despite the fact that Norway's primary interests speak in 
favor of membership.” 


Fishing 


Talleraas also felt that the government was making tough 
demands in the negotiations on fishing, but he is far move 
cautious here than he is where oil is concerned. 


“Fishing is very important to Norway. It ts the govern- 
ment’s task to achieve good results in this sphere. Our 
demands were presented yesterday. It is a bit different than 
the battle against the oil direciive,” said Talleraas. 


The day before yesterday, some concern arose from other 
quarters as to how tough the demands Norway is raising in 
the fishing negotiations actually are. We are making hefty 
demands on the EC to begin to oversee fishing more 
responsibly than it does today; we are asking for special 
supervision of fishing in northern waters; we are demanding 
continued protection of Norwegian fisherman within the 
12-mile zone; and we are demanding that the EC delegate a 
number of decisions. 


Proximity 


The latter is connected with the principle of proximity. 
Norway feels that supervision of the fishing industry will 
be more easily accepted and that it will be more effective 
for being done in proximity to the individual fisherman. 


The matter of who should make the decisions instead of 
the EC and what decisions would be involved remain 
unanswered for the present. Norway accepts that the 
delegation of tasks should occur within the framework laid 
down by the EC’s common fishing policy. 


Finn Bergesen, Jr., the administrative director of Norway's 
herring fishermen’s Cooperative Marketing Organization, 
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is among those who believe the government has set forth a 
demand capable of winning approval. He pointed out, 
among other things, that the person who headed up a 
thorough review of EC fishing policy a couple of years back 
has said he foresees that quota distributions in the future 
will be delegated to the cooperative marketing organiza- 
tions. 


Bergesen’s viewpoint differs from that which sees the EC 
as an umbrella organization for fishing: Norway's Fisher- 
men’s Association said no to the EC already in the fall of 
last year. 

“I think one reason the Fishermen’s Association reacted so 
negatively towards the Norwegian position paper lies in 
the fact that the prime minister had promised to fight for 
full sovereignty over resources. If we accept the EC’s 
fishing policy, it is likely that all the catch quotas will be 
established by the EC and that, in reality, the EC will have 
sovereignty. But, at the same time, the government states 
= clearly, in my opinion, that it will control the quotas 
itself.” 


Thus two questions pose themselves: Will the EC accept 
such a principle and, if so, will it the be necessary to apply 
the same principle to all the other countries? What would 
be the consequences of that, Bergesen wondered. 


* Kulimann Five: Maastricht ‘Evolving’ Solution 
93EN0687A Oslo AFTENPOSTEN in Norwegian 25 
Jun 93 p 2 


[Article containing interview with Conservative Party 
leader Kaci Kullmann Five by Geir Salvesen; place and date 
of interview not given: “Conservatives: Yes to Maas- 
tricht”—introductory paragraph in boldface as published] 


[Text] Conservatives say yes to the main elements of the 
Maastricht agreement, but feel that the EC union is not yet 


From the new Conservative EC manifesto, pushed through 
by the central committee this week, it is clear the Conser- 
vatives want a common EC currency, establishment of a 
common central bank by the European countries, and a 
more coordinated foreign and security policy within the EC, 
among other things. The Conservatives would also like 
stronger investment in environmental policy and more 
exchange of culture, ideas, and people between the EC 
nations. 


[Salvesen] After this, is there anything about the Maas- 
tricht union that you disagree with, or have you embraced 
it lock, stock, and barrel? 


[Kullmann Five] We have not embraced it lock, stock, and 
barrel. For one thing, environmental protection should have 
a more central place. We will have to influence that from the 
inside. We say no to a united states of Europe and build on 
national states. We say no also to thoughts of a common 
European government. The Conservative Party puts great 
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emphasis on the principle of proximity and does not wish to 
see any all-encompassing state either in Norway or in the 
EC. 


Common Currency 
[Salvesen] But aren't the Conservatives supporting a 


[Kullmann Five] Norway would benefit from a common 
currency. The speculators would lose power. But we recog- 
nize there are feelings associated with this. In Germany, the 
debate has been especially difficult. The German mark is an 
important symbol to them. But if Norway were to negotiate 
shipping charges or oil in a strong common currency which 
was also our own, and experienced the advantages of a more 
stable income, the emotional aspects would likely die away. 
Herein lie the billions in savings to industry and a cross- 
border advantage for tourism. 


Ku.mann Five maintains that the Maastricht agreement 


lies at the heart of the Norwegian membership application, 
but feels that Maastricht is not the final answer: 


“Maastricht is in no sense a perfect guide to the new Europe, 
but it is conceived from the interests of 12 independent 
democratic nations who have decided that this is something 
they will benefit from. The Edinburgh summit meeting has 
already evolved the Maastricht agreement further.” 


Both Kaci Kullmann Five and Gro Harlem Brundtland 
have set their hopes on Norway becoming a member before 
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the treaty conference on the union, set to take place in 1996 
in order to evaluate the status of all aspects of the EC. 


[Salvesen] If the Conservatives were to have a free hand 
change in the union agreement? 


[Kullmann Five] You will not find a detailed answer in the 
EC manifesto. We will not lay down any plan of action, 
either for the Conservative Party or for Norway, for some- 
thing that is supposed to happen in three years. That would 
not be wise, since much could change by then. 

[Salvesen] Many feel the work with the union has come to 
a halt despite Danish confirmation and that the EC is now 
more concerned with consolidating its own position. How 
do you see it? 

[Kullmann Five] Both yes and no. I have never viewed 
Maastricht as a final answer, but as a document that will be 
amplified upon later in the process of development within 
the EC. I do not ascribe to it the crucial importance that its 
most ardent supporters and opponents do. 


[Salvesen] Many of your party colleagues in Europe feel 
that the new EC is full of socialism and pedanticism. 


[Kullmann Five] That is a viewpoint that I am in funda- 
mental disagreement with. Maastricht is in no way perfect, 
but it is a chance for independent nations—including 
Norway—to find a common answer to the major problems 
which Europe is facing. We need that. Individually, we 
cannot hope to cope with the issues of environment, 
security, and unemployment. 
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Belgium 


King Baudouin Dies of Heart Attack in Spain 


LD3107233593 Madrid RNE-1I Radio Network in 
Spanish 2300 GMT 31 Jul 93 


[Text] Before the end of the news we want to remind you 
of the news we announced at the beginning of the bulletin: 
King Baudouin of Belgium died this evening of a heart 
attack in Motril, in the province of Granada. 


Prime Minister Announces Successor 
AU0108 185093 Paris AFP in English 1839 GMT 
1 Aug 93 


[Text] Brussels, Aug | (AFP)}—Prince Albert of Liege will 
succeed King Baudouin following the death in Spain late 
Saturday of the monarch. Prime Minister Jean-Luc 
Dehaene announced here late Sunday. 


Prince Albert is the king’s brother. 


Premier Addresses Nation 


LD0108192693 Brussels La Une Radio Network ir 
French 1833 GMT | Aug 93 


{Address to nation by Prime Minister Jean-Luc Dehaene 
on death of King Baudouin—live or recorded] 


[Text] Dear compatriots, in his last New Year message, the 
king expressed the wish to be able his country [as heard] 
for many years to come. Fate decided differently. 


Today, the country has been orphaned of its sovereign. 
Our thoughts go first to the queen, whose pain we share. 
She has been a marvellous support to her country during 
the whole of the shared life that was not spared ordeals. 
Then our thoughts go to Prince Albert and Princess Paola, 
their children, Prince Philippe, Princess Astrid, and Prince 
Laurent. The t and the country present their 
deepest sympathy to the whole of the royal family. 


I have already been able to express this to the queen and 
Prince Albert today in Motril, on behalf of the govern- 
ment, but also on behalf of all our fellow citizens. 


The king has passed on, but he leaves us with a clear 
memory of the high values that he embodied. 


The deep sadness of each citizen is mingled with a feeling 
of immense gratitude for the way in which our sovereign, 
who has left us too soon, fulfilled his role as king, as a true 
vocation, putting all the qualities of his intelligence and his 
heart at the service of Belgium, respecting the democratic 
rules and loyalty to the constitution. He was a man of duty, 
with a clear understanding of matters of state. He never 
stopped working for the cohesion and unity of the country, 
of which he so clearly became the symbol. 


But he also had the intelligence of the heart. He was a 
deeply good man, who cared for all his fellow citizens, in 
particular the weakest and the most deprived among his 
people. 
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May these q zalities and this message inspire all of us in our 
daly lives. Fate has decided that his last speech of 21 July 
should also be his political will. He made this appeal to the 
federal public spirit of the Belgian people, and stressed the 
important challenge facing our country. The finest homage 
we can pay to the king is to bring this federal public spirit 
to life, and for all of us to respond together to the challenge 
of which he reminded us. 

In this framework, we must rally around his constitutional 
successor, Prince Albert, who has the task of following his 
work in a spirit of continuity. 


i aan conneaens So Sess on Seta 


BR3007130193 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 29 Jul 93 p 1 


{Unattributed article: “EC Says Belgium Must Reduce 
Social Security Spending—Consensus To Support Strong- 
Franc Policy”] 


[Text] When reorganizing its government finances, Bel- 
gium must concentrate on reducing expenditures, since the 
tax burden is relatively high—especially on labor. “Within 
this context, social security expenditure is a clear candi- 
date.” A radical reform of the social security system is not 
only needed to make the government's finances sound, but 
aiso to make it possible to reform the labor market and 
reduce unemployment. 


In a new report on Belgium (Footnote: “The Economic and 
Financial Situation in Belgium,” European Economy— 
reports and studies, 1993, No. 4, EC), the EC says that the 
situation in the labor market requires accelerated reform. 
However, the high unemployment rate is putting pressure 
on government finances, thus making it difficult to reduce 
the budget deficit. Inflexibility in the labor market pre- 
vents downward pressure on wages. In addition, reforming 
the labor market should stimulate employment and 
encourage people to look for jobs. 


According to the EC, the government should spend less 
money on income support (unemployment benefits) in 
order to free up more resources for initiatives such as the 
plan to help unemployed find a job. This plan makes 
provisions for intensive support and training for people 
who have been unemployed for at least 10 months. The EC 
believes that measures which entail a reduction in the 
supply of labor be reconsidered. 


However, the government must continue to stabilize 
public finances, adds the EC. Applying the convergence 
plan, in which the EC countries explain how they are going 
to comply with the requirements for joining European 
Economic and Monetary Union by 1996, would appear to 
be a good method for reducing the deficit over the next 
three years. 

The EC adds that the 1993 budget is consistent with the 
aims of the plan: a deficit of 3 percent of the gross national 
product compared with 6.9 percent last year. 
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reflected in high interest rates.” The National Bank raised 
the rate on Monday to defend the franc. 

The report, which describes di» = *™ ents up to the end of 
January, remarked that the unsw. ing confidence in the 
Belgian franc is “remarkable” in light of the high public 
debt. The gross debt for the entire government was 138.7 
percent of gross national product last year, the highest of 
all the EC countries. 


Central Bank Spokesman on German Bundesbank 
Decision 


BR3007 144493 Brussels LE SOIR in French 30 Jul 93 
pé4 


Shotts te Pelee Beanie “Belgian Franc Manhandied 
Once Again—Bundesbank Caution Rekindles Debate on 


European Monetary System"’] 


[Text] On Thursday [29 July], the Belgian franc [BFr] 
ended the day weakened at approximately BFr20.86 to the 
Deutsche mark, about 10 centimes less than the night 
before. At 2.00 PM, the German central bank caught the 
financial markets by surprise by lowering its Lombard rate 
half a point to 7.75 percent, while everyone had been 
betting on a reduction in the discount rate, which is more 
significant. “The Belgian franc’s situation is not unduly 
worrying,” the National Bank (BNB) spokesperson said 
main target. They concentrated on attacking the French 
franc and the Danish krone, which dropped almost to their 
intervention rates, thus forcing us—and others, including 
a intervene in support of the French 
ranc.” 


“It is true, however, that in the turmoil the Belgian franc 
was weakened somewhat following the Bundesbank’s deci- 
sion,” the National Bank spokesperson acknowledged. The 
Belgian franc then dropped to BFr20.93 to the mark, 
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which put the currency within a 1.47-percent margin of 
fluctuation with respect to its central rate expressed in 
Deutsche marks (BFr20.6255). The maximum margin 


the franc more in line with the mark. They have never been 
so far apart. 


“tied” is to the mark, is weathering the current monetary 
storm relatively calmly—so much so that only the Nether- 
lands central bank was able to “follow” the trend set by the 
Bundesbank and lower several of its intervention rates on 
Thursday. “In the current circumstances, we can rule out 
an immediate reduction of rates in Belgium,” the BNB 
spokesperson said, adding that the “guilder has remained 
very strong while the Belgian franc has been weakened.” 
The BNB did not, however, raise its intervention rates 
yesterday, as it did last Monday and Friday [23 July]. 


“The EMS [European Monetary System] now is a system 
that is destabilizing the real economy,” to Peter 
Praet, head economist at the General Bank. “In France, 
there is enormous instability on the interest rate front. 
This is much more dangerous than exchange gains and 
losses. Three months of interest rates at 10 percent mean 
disaster for our budget,” he noted. “Initially,” the coun- 
tries involved will continue defending the parity of their 
currencies, and “interest rates will rise,” asserted an econ- 
omist at the Paribas bank. “This is unbearable in a period 
of recession.” However, Peter Praet feels that “Europe 
needs monetary stability.” So we must not support an 
“everyone for himself” policy, as the appeal made by six 
U.S. economists would suggest, he said. On the contrary, 
we must “accelerate the process of monetary union for 
those countries with low inflation. These countries must 
benefit from the unhesitating and express solidarity of the 
central banks—including the Bundesbank—when their 
currencies are attacked.” 


At present, the assistance granted by a central bank to a 
fellow bank must be reimbursed quickly. “If the specula- 
tive pressure continues, there comes a time when the 
short-term debt is such that the situation becomes unbear- 
able,” explained Jean-Claude Koeune, economist at the 
BBL [Bank Brussels-Lambert]. Either monetary realign- 
ment or the withdrawal of a currency from the EMS may 
then be required. “It would be a failure if we had to realign 
the current parities,” acknowledged the BNB spokes- 
person. “Doing so would compromise all of the European 
projects, the Maastricht Treaty, and Economic and Mon- 
etary Union.” 
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Major: Single Currency Timetable ‘Totally 
Unrealistic 

LD0208113593 London PRESS ASSOCIATION in 
English 1112 GMT 2 Aug 93 


[By Sian Clare and Chris Moncrieff, PRESS ASSOCIA- 
TION] 


[Text] The timetable for creating a single currency in the 
European Community now looks “totally unrealistic”, 
John Major said today. 


But he saw the decisions reached by EC finance ministers 
in Brussels to relax the exchange rate mechanism as giving 
an opportunity for continental European countries to fix 
lower interest rates. 


City analysts believe Britain, which opted out of the ERM 
last September after the run on the pound, could also lower 
interest rates as other states slash the cost of borrowing to 
ease the pain of recession. 


And British holidaymakers stand to benefit immediately 
from cheaper money in the main tourist countries. 


Chancellor Kenneth Clarke will not want to see the pound 
sterling lose the competitive advantage it gained when 
Britain quit the ERM and the impact on travel money 
could be short-lived. 


An obvious move would be to cut British interest rates 
quickly to keep sterling on a par with newly-devalued EC 
currencies. 


Mr. Major, in a statement issued from Downing Street, 
said the currency crisis vindicated Britain's decision to 
suspend sterling from the ERM on Black Wednesday., 
Mr. Major said the faultlines in the system—which he 
complained of last September—had now been clearly 
exposed. 


“There is no prospect of the United Kingdom returning to 
the exchange rate mechanism in the near future, and we 


shall continue to set monetary policy by what is right for 
the United Kingdom,” he said. 


Britain itself is not bound by the present arrangements laid 
down in the Maastricht Treaty for a single currency in 
1999. 


In the City the pound put in a good all-round performance, 
although it was sharply down against the strengthened 
German mark, anchor currency of what it left of the ERM. 


The prime minister's full statement said: “The events of 
last week and the weekend vindicate our decision to 
suspend sterling’s membership of the ERM last September. 
As I said then, there are faultlines in the system, which 
have now affected all the other currencies. 


“What we hope will emerge from the weekend's changes 
will be conditions that will promote economic recovery in 
Europe.” 
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He said that 60 percent of Britain’s exports go to EC 
countries “so the opportunity for lower interest rates and a 
stimulus to economic growth is welcome”. 

Mr. Major: “It is not in the United Kingdom's interest to 
see currency instability in Europe. So I understand the 
decision to widen the bands and stick to existing parities, 
rather than suspend the exchange rate mechanism itself.” 
He added: “The faultlines in the system have clearly been 
exposed and the Community will have to consider care- 
fully in the longer term what the lessons and the implica- 
tions are. 

“As the Chancellor has made clear there is no prospect of 
the UK returning to the ERM in the near future, and we 
shall continue to set monetary policy by what is right for 
the United Kingdom. 

“We have always made clear that we did not believe the 


timetable for economic and monetary union set in the 
Maastricht Treaty was right or practicable.” 


The prime minister then quoted from a speech he made in 
the House of Commons on June 9 in which he said: “In the 
negotiations at Maastricht I sought and secured an opt-out 
on the single currency because I was sceptical of its 
economic impact across Europe and its artificial dead- 
lines... 


“When I was negotiating at Maastricht, the idea of mone- 
tary union in 1997 looked ambitious, perhaps even a little 
dubious. I have to tell the House it looks wholly unrealistic 
today.” 


The prime minister said today: “I stand by every word of 
that. The economic and monetary union timetable looks 
totally unrealistic now.” 


Later Downing Street officials said the faultlines which 
Britain has constantly complained about in the system 
were not just to do with tight currency trading bands of the 
ERM. 


Some observers wondered why, since the ERM bands have 
now been drawn so broadly, Britain did not rejoin the 
system at once. 


But the government is blaming the structural problems on 
German unification and Bonn’s need for increased bor- 
rowing and high interest rates which were not compatible 
with economic recovery in the rest of Europe. 


On the foreign exchange the battered currencies stayed 
comfortably within their new 15 percent trading bands 
today. 


Losses ranged up to 5 percent against Friday night's closing 
levels, with the French franc, Spanish peseta, Portuguese 
escudo and Danish krone among the sufferers. 


Portugal was the first country to take the chance of its new 
wide-band freedom to trim interest rates. 


Others are expected to follow, giving Britain a chance to 
lower the cost of borrowing as well. 
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The prospect of lower interest rates cheered the stock 
market, where the main FTSE index put on more than 26 
points, taking it close to its all-time high. 

Holidaymakers eagerly seized the opportunity of better 
exchange rates for the main holiday currencies in Europe. 
However, if Mr. Clarke does lower interest rates to ease the 
pound and preserve the competi.ive benefits of Britain's 


suspension from the ERM last September, the gain for 
tourists could prove short-lived. 


Ex-Chancellor: Idea of EC Monetary Union 
LD0208084393 London PRESS ASSOCIATION in 
English 0657 GMT 2 Aug 93 


[By Chris Moncrieff and Sian Clare, Press Association 
Political Staff] 


[Text] Former Chancellor Norman Lamont today claimed 
Europe had “marched up a blind alley” in pursuit of 
monetary union and single currency goals that were now 
finished. Mr Lamont said the Brussels decision to widen 
the limits of the Exchange Rate Mechanism [ERM] “fun- 
damentally alters the nature of the ERM and prospects of 
monetary union”. 


“I very much sympathise with the position in which the 
French Government has found itself: It is precisely the 
same situation as we found ourselves last September, and 
for the same reasons. 


“France, like the UK, found itself unable to defend its 

central parity in the ERM. Like the UK, France does not 

have high inflation, but no amount of political commit- 

ment was sufficient to cope with German monetary con- 

a when they became wholly ina: propriate for the rest 
Europe.” 


He told the PRESS ASSOCIATION: “It is clear that 
monetary union is now dead and that the monetary part of 
the Maastricht Treaty has been made redundant. This is 
the second time plans for monetary union have come to 
nothing. This time it took longer to reach the inevitable 
conclusion that monetary union and a single currency are 
unreal.” 


Mr Lamont added: “In the process, Europe has marched 
up a blind alley. It is now vital that Europe's politicians 
come back to reality and construct a Europe that works.” 
[passage omitted] 
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Chancellor Clarke Criticizes European Labor 
Practices 


LD0208060293 London PRESS ASSOCIATION in 
English 0401 GMT 2 Aug 93 


[By Chris Moncrieff, Press Association political editor] 
[Text] Chancellor Kenneth Clarke has werned the Euro- 
pean Community to stop pricing and reguiating its workers 
eatin His comments on Britain's contribution to a 
White Paper being prepared by the EC Commission on 


growth, competitiveness and jobs, amounted to an implicit 
attack on the Social Chapter of the Maastricht Treaty. 


Mr. Clarke said in a statement yesterday that the Commu- 
nity’s top priority must be to get as many as possible of its 
17 million unemployed people back to work. 

“The United Kingdom's prescription is straigh.Sorward: 
get rid of the barriers to employment, get rid of the barriers 
to t'2Ue, encourage enterprise and the growth and jobs will 
core. "Nobody should fool themselves that Europe can 
spend itself back to growth aii employment. Nor can we 
shut ourselves off from our competitors. 

“That will not cure the structural problems of unemploy- 
ment and would simply deny exporters the boost they want 
from free trade worldwide. Instead, Europe has to stop 
pricing and regulating its workers out of jobs.” 

Mr. Clarke added: “If Europe is to compete successfully 
with the U.S. and Japan it needs to learn lessons from them 
about flexible labour iaarkets and working practices— 
lessons painfully learned by the UK in the |?" and acted 
on in the 1980s. 


“These are the key things we believe the EC should focus 

on in the debate which the Prime Minister started at the 

Copenhagen EC summit.” 

The British paper proposes: 

~«Setting up a task force to examine the costs to business 
of existing and proposed FC social legislation. 

—Cutting out unnecessary regulations and burdens on 
business, with an audit of the impact of existing Com- 
munity measures, and a cost-benefit analysis of new 

—Boosting trade by concluding the Uruguay GATT round 
and by completing the single market. 


Reforming labour market legislation by encouraging 
flexible wages and work patterns, examining the costs of 
social protection and their effect on unemployment and 
competitiveness, and creating a climate in which enter- 
prise can flourish. 














FBIS-WEU-93-146 
2 August 1993 


Kinkel: Brussels Accord Adds ‘Credibility’ To 


1.D0208 102393 Hamburg DPA in German 0945 GMT 
2 Aug 93 


[Text] Bonn (DPA)}—Federal Foreign Minister Klaus 
Kinkel (Free Democratic Party) has assessed the Brussels 
monetary decisions as an “important signal” dy the EC 
States of wanting to stick to the objective of economic and 
monetary union in accordance with the Maastricht Treaty. 
The greater exchange rate flexibility gives “new credibil- 
ity” to the European Monetary System (EMS) in the 
present situation. “There are now no more grounds for 
speculation,” Kinkel said in Bonn on Monday. He said the 
second stage of the economic and monetary union will 
come into force on | January 1994 as planned. 


Uwe Jens, economics spokesman of the SPD [Social Dem- 
ocratic Party] Lower House group, said that the Brussels 
decision has practically cancelled the EMS. In its place 
there is now a system of free exchange rates. This at least is 
how the international markets have interpreted the new 
band of 15 percent to either side. The Treaty of Maastricht 
too is thus “practically so much rubbish.” Economic and 
monetary union can in any case be negotiated only at the 
end of a long economic and monetary process of align- 
ment. 


Rexrodt Says EC Decision Provides ‘Breathing 
Space’ 


LD0208095493 Hamburg DPA in German 0853 GMT 
2 Aug 93 


[Text] Bonn (DPA)—Following the Brussels currency deci- 

sions, Economics Minister Guenter Rexrodt has spoken of 
a “breathing space on the way toward European economic 
and monetary union.” “The objective itself, however, is 
not in jeopardy,” the minister said in Bonn on Monday. 
He welcomed the fact that the European Monetary System 
has been preserved. The fact that the participants have 
agreed to continue to focus their monetary policies on 
monetary stability is another positive factor. 


The latest events have shown that adhering to the conver- 
gence criteria for the economic and monetary union 
(planned for 1999 at the latest) is of fundamental impor- 
tance, he said. All the member countries are therefore 
asked to align their future policies even more strongly on 
the convergence targets (for price stability and national 
debt). 


The central rates that have now been agreed upon corre- 
spond largely to the fundamental economic data of the 
partner countries in the European Monetary System, 
Rexrodt continued. This applies especially to the relations 
between the French franc and the German mark. Since the 
last currency alignment of the franc in 1987, the develop- 
ment of prices and unit labor costs in France have in fact 
been somewhat more favorable than in Germany. “Unlike 
Germany, France should actually manage to balance its 
current account this year,” Rexrodt said. Overall there are 
“good prospects for the exchange rates to reflect the 
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fundamental economic facts and for currency markets to 
return to normality,” he said. There is no danger of major 
he noted. ae 


eee ee woumn SED CRNGURNEED 


LD0208082393 Berlin DDP in German 0652 GMT 
2 Aug 93 


[Text] Mainz (DDP}—Following the Brussels session of 
the 12 EC finance ministers on rescuing the EMS [Euro- 
pean Monetary System], Finance Minister Theo Waigel 
has said that he is satisfied with the compromise solution 
that was reached. The most important thing is to maintain 
the EMS, Waigel said today on the ZDF “Morgenmaga- 
zin” program. With permissible fluctuations in exchange 
rates of 15 percent instead of the previous 2.25 percent, the 
system has become more flexible and thus gives specula- 
tors no chance. Waigel stressed that there will again be 
narrower exchange rate bands in the forseeable future after 
the Brussels outcome. 


DIHT Calls Brussels Decisions on EMS ‘Best 
Compromise’ 


LD0208095093 Hamburg DPA in German 0920 GMT 
2 Aug 93 


[Excerpt] Bonn (DPA)—The Association of German 
Chambers of Industry and Commerce (DIHT) has called 
the Brussels decisions on the widening of the fluctuation 
band inside the European Monetary System (EMS) “the 
best compromise in the present monetary situation”. The 
continuing tensions in the European Monetary System and 
concomitant obligation to intervene has become unaccept- 
able, the DIHT announced in Bonn on Monday. [passage 
omitted] 


Waigel: No Alternative To Stabilizing Monetary 
System 


LD3107213593 Berlin DDP in German 2004 GMT 
31 Jul 93 


[Text] Mainz/Hamburg (DDP)}—Federal finance minister 
Theo Waigel (CSU), despite the grave crisis of the Euro- 
pean Monetary System (EMS), does not see any alternative 
to the EMS. Even if the EMS did not exist, everything 
possible would be done to install such a system, Waigel 
said in the “Heute-Journal” program on ZDF on Saturday 
[31 Jul}. 


The EMS had made an important contribution towards 
stability in the p .st few years, Waigel emphasized on ARD 
Television. However, what was needed now was an EMS 
with more flexible scope, he emphasized on ZDF. Ger- 
many had repeatedly urged just that in the past few years. 
In future everything possible which contributed towards a 
country’s stability should be done by the country con- 
cerned as well as in cooperation with the other countries. 
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In order to achieve stabilization of the EMS, Waigel 
demanded that an agreed decision be arrived at this 
week-end. 


It was for that reason that he had called for a meeting of the 
currency committee as well as of the Finance ministers and 
the central bank governors, he said. Solutions would have 
to be found in a joint decision process which on Monday 
would relax the situation in the money markets. 

Waigel said on ARD that one conceivable possibility might 
be to widen the parity band within the EMS. Basically the 
EMS already provided for rules with which even the 
current crisis could be overcome, he emphasized on ZDF. 


Waigel rejected on ZDF as a fals« picture the accusation 
that the recent German interest-rate cuts had been half- 
hearted and had triggered off the currency crisis. In the 
past few days and weeks the Federal Republic had done 
“everything conceivable in order to help its partners and to 
mect its obligations within the EMS.” 

On | July the Bundesbank had already “lowered very 
considerably” its key interest rates, Waigel said. The 
long-term interest rates in Germany of about 6.5 percent 
were the lowest for four years. Likewise, the latest cut in 
the Lombard rate of 0.5 percent was not inconsiderabie. 


According to Waigel it should also be remembered that the 
Bundesbank with its money market policy had permitted 
one rate to fall below seven percent and had even held out 
the prospect of bringing money market rates back to below 
that of the discount rate. As far as he was concerned this 
was an “important signal.” 
Furthermore, the federal government, with its budgetary 
policies last year, had made an important contribution 
towards consolidation. Thus fiscal policy had been shaped 
positively which had opened up new scope for monetary 
policy. 


Bundesbank Lowers Lombard Rate To Help 
Stabilize EMS 


AU3007140293 Duesseldorf HANDELSBLATT in 
German 30-31 Jul 93 p 1 


[Report signed “fk/tpp”: “Keeping To Discount Rate 
Touches Off New Speculation Within European Monetary 
System™} 

[Text] Frankfurt/London, 29 July—C ontrary to expecta- 
tions, the Bundesbank Central Bank Council did not 
decide 10 ease the money buying rate further. The current 
discount rate of 6.75 percent was confirmed. Only the 
Lombard rate, which is currently unimportant in monetary 
policy terms, was lowered from 8.25 percent to 7.75 
percent. The next recapitalization deal for banks will be 
put out to tender at a fixed interest rate of 6.95 percent, 
which means that the securities repurchase rate as the third 
key interest rate is also kept at the existing level. 


Commenting on the decision, a Bundesbank spokesman 
said that thereby, “hopefully,” a middle course between 
the domestic economic situation and the situation in the 
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“quantity tender” at a fixed interest rate was intended to 
prevent “the current decline of moncy market interest 
rates from taking a different, upward turn again.” He said 
the Central Bank Council was confident that it would thus 
also contribute to the stabilization of the EMS, even 
though it was unable to mect more far-reaching expecta- 
tions. The markets had expected that the discount rate 
would be lowered by half a percentage point. 


According to the Bundesbank, it was not possible to do 
more than “continue its course of cautiously lowering 
interest rates” because “actually,” the domestic economic 
conditions “have not developed in the direction of another 
lowering” since the recent lowering of the key interest 
rates. At the meeting in Leipzig on | July, when the Central 
Bank Counci) decided to lower the key interest rates, 
neither an increase in the M3 moncy supply growth rate 
(7.1 percent) nor an increase in the price increase rate to 
4.3 percent was expected, said the spokesman. In addition, 
the land governments and local authorities had not yet 
reacted to the cabinet decision on the 1994 draft budget. 
On the other hand, there were signs of hope on the 
economic side, without the Bundesbank secing an end to 
the recession, he said. 

The Bundesbank official expressly refused to comment on 
voices recommending giving up the EMS. He said the 
Bundesbank had “done everything in its power to stabilize 
the situation within the EMS” and would continue to do 
so. In any case, the recent high expectations, which were 
now frustrated, had not been created by the Bundesbank. 


At ‘nternational stock exchanges, the decision has touched 
off substantial turmoil in the EMS. Dealers of great banks 
in London and Paris reported that, immediately after the 
news broke, high speculative sums were paid against the 
Danish kroner and the French franc. A large number of 
dealers are now expecting a concerted devaluation or a 
breaking apart of the EMS in the next few weeks. A dealer 
said that “with this decision, the dams of speculation have 
been definitely opened.” 


Kinkel Rejects Criticism of UN Operation in 
Somalia 


LD3107082793 Berlin DDP in German 0432 GMT 
31 Jul 93 


[Excerpt] Bonn (DDP)—Federal Foreign Minister Klaus 
Kinkel (Free Democratic Party) has rejected criticism of 
the United Nations for its Somalia operation as “unfair.” 
When there was chaos and civil war in the country, he said, 
“the world cried out” for the suffering population to be 
helped, Kinkel said in an interview with the DDP news 
agency. The UN reacted and helped, he said. 

He is therefore baffled to see how quickly this view turned 
round when the first problems were encountered after the 
start of the mission. But the promising UN plan for 
rebuilding Somalia can be realized only after the weapons 
have stopped firing. “First of all, the country must be at 
peace and without starvation.” Kinkel added. [passage 
omitted] 
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SPD Official Pessimistic About Agreement on 
UN Missions 


AU3007 150693 Berlin BERLINER ZEITUNG in 
German 27 Jul 93 p 4 


[Interview with SPD foreign policy expert Guenter Ver- 
heugen by Holger Wochold in Bonn; date not given: “The 
Minister Is Satisfied”) 


en eae nee ee nea ene 
coalition and the Social Democratic Party of Germany 
{SPD] opposition [on Bundeswehr participation in UN 
blue-helmet missions} soon? 


[Verheugen] The views of the coalition and the SPD are far 
apart. This applies not only to the question of the quorum 
that has to be achieved for approval of German UN 
missions by the Bundestag. The decisive difference is that 
the coalition also wants to permit Bundeswehr missions 
outside operations by the UN Security Council. The SPD 
continues to reject that. 

[Wuchold] Thus, no UN combat missions with the SPD? 


[Verheugen] The term “combat missions” does not teil me 
much. The United Nations is not waging wars. UN oper- 
ations can be compared with police actions. These are not 
combat missions. 


[Wuchoid] You would not approve of having the United 
Nations make peace by force? 


[Verheugen] So far, the United Nations has not been able 
to carry out military interventions with the goal of fighting 
against and defeating any enemy. | think that i. will not do 
$0 in the future, either. 
[Wuchold] And what about the Gulf war? 


[Verheugen] The Gulf war was only an operation by an 
alliance of states, which had been legitimized by the 


Security Council. 


[Wuchold] Thus, the SPD need not change its decisions 
made at the party congress? 


[Verheugen] The discussion abut the decisions is in full 
swing. We must take into consideration that the Federal 
Constitutional Court will soon pass a verdict that will set 
down the legal framework. The SPD insists that the 
Bundeswehr must not become a freely available army for 
interventions, that war cannot solve political conflicts, and 
that Germany is able to make its contribution at any time 
within the framework of international efforts for peace. 


[Wuchold] Will one wait for the decisica from Karlsruhe 
before an amendment to the Constitution is tackled? 


{Verheugen} | would prefer a speedy agreement in the 
Bundestag. However, | doubt that, in particular, the Chris- 
tian Democratic Union‘Christian Social Union and the 
SPD will be able to com: closer in their positions before 
the verdict. 
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Economics Ministry Records Drop in Production 
LD0208 102493 Berlin DDP in German 0902 GMT 

2 Aug 93 

[Text] Bonn (DDP)}—Production dropped again in May/ 
June and settled at February's level. The Federal Eco- 
nomics Ministry announced in Bonn today that the invest- 
ment and consumer goods sector was affected above all. 
The ministry says a two-month comparison of May/June 
and March/April shows a 0.5 percent reduction in indus- 
trial manufacturing. Compared with the same period last 
year, manufacturing industry showed a total decline of 8.1 
percent. 


SPD Presents Investment Program For East 


AU3007 140093 Berlin NEUE ZEIT in German 
28 Jul 93 p 9 


[Antje Sirleschtov report: “SPD Submits Program For the 
Future”) 

[Text] Berlin—If the Social Democratic Party [SPD] wins 
the Bundestag elections in the autumn of 1994, they intend 
to support reconstruction in the new federal lacnder. Uwe 
Jens, economic policy spokesman of the SPD Bundestag 
group, said on 27 July that his party would submit a 
package involving billions of German marks [DM]. 


The SPD's “program for the future” envisages the public 
investment of DM10 billion each year over a period of 10 
years in the new federal laender. Jens said that such a 
program could be financed through energy and mineral oil 
taxes. 


The SPD spokesman sharply criticized the Federal Gov- 
ernment's economic policy. “If we do not take action but 
let things continue, it will cost us more than it would if we 
carried out what we have indicated here, I think,” stressed 
Jens. He accused the Federal Government of failing to 
present a comprehensive structural adjustment program 
elt er gel ny peptic a 

been “inevitable,” to be sure, but it cost approximately 3.7 
million jobs in 1992 of 9.86 million jobs in 1989. In this 
respect, industry had to take the largest cut, said Jens. In 
— eo 
were left. 


In view of the “deindustrialization of the new federal 
laender, which has assumed a threatening dimension,” the 
Social Democrat said that an “emergency fund” should be 
created with the Trust Agency, from which compensation 
for damage could be paid resulting from privatization. The 
modernization of companies was not the land govern- 
ments’ business alone, said Jens, criticizing the Federal 
Government. 


The politician presented a three-stage model! regarding 
modernizations to be carried out by the Trust Agency. 
According to this model, companies should be modernized 
and should be given at jeast five years before they could be 
sold or jobs could be shed. Some regionally important 
State-run companies should be combined in industrial 





equated with industries of the future according to classical 
“lineal theory.” The appropriate support instruments are 
clear also: pots of subsidies, now and then preferential 
treatment with government contracts, and protectionist 
hurdies against foreign competitors. 


However, such an industrial policy is not suited for cre- 
ating more jobs, higher salaries, and better environmental 
provisions in economically bad times. For then the public 
treasuries are particularly empty, the pots of subsidies are 
reserved for the victims of earlier industrial policy, for 
example, for bituminous coal, shipyards, and agriculture. 
Special skepti.ism is appropriate whenever the state is 
called upon to prevent the relapse of the economy in the 
case of “industries of the future.” After Sinbad the 
Sailor—without the help of the state—had finally exported 
the stirrup as the latest craze of high technology, the state, 
to the joy of the favored businessmen, supported many an 
industry of the future, from the East Indian Trade Com- 
pany to fast breeders. And always according to Mun’s 
motto: “What is good for the East Indian Trade Company, 
is also good for England!” 


In the end, this motto might provide the argument that 
state industrial policy also has many intelligent supporters. 
For they do not deny that the state is of little use in 
discovering industries of the future. Even the legendary 
MITI got into semiconductor technology—the prime 
example for state industrial policy—only after its market 
success began to emerge. The ones who discovered the 
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markets through the dismantling 
s that create inflexibility in indus- 


i 
s 
5 
ab 


5. More continuity in policy. Then the state will learn once 
again to save with far-sightedness in the fat years, and 
businessmen will become more courageous again in 
pushing through unpleasant readjustments to changed 
market conditions in the fat years, and not wait until a 
recession. 


Brevel Defends Trust Agency Work 


AU3007 153093 Hamburg DIE ZEIT in German 
30 Jul 93 p 15 


[Interview with Trust Agency President Birgit Breuel by 
Ralf Neubauer and Nikolaus Piper, place and date not 
given: “Stagnation Would Be Death”) 


[Text] [DIE ZEIT] Mrs. Brevel, the hunger strike of the 
potassium miners in Bishofferode is marking a change in 
eastern Germany: The people are beginning to defend 
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themscives. Has the Trust Agency expected the castern 
Germans to accept too much? Is a change necessary in your 
course, too? 


[Breuel] The decisions on privatization have always been a 
walk on a razor's edge. Of course, you can ask: Should all 
this not have been done more slowly? In the end, from my 
point of view, one must answer this question with 10. 
Studies show that the private companies are better off in 


HE 
Hee 
¢ 
i 
Lt 
He 


Bischofferode is a question that cach individual has to 
answer for himself. 

[DIE ZEIT] But you do not chink that the offers by the 
Thuringian land government and the Federal Government 
to guarantee substitute jobs in Bischofferode is correct? 


{Breuel] We have to fulfill the offer of the Federal Gov- 
ernment and we will be able to do that. We wanted to 


never been made before. Of course, this will give rise to 
questions in the west. Just think of the unrest at Thyssen. 
One cannot guarantee jobs everywhere. This would be 
Stagnation, this would be death, and, in the end, it would 
be a planned economy once again. 

[DIE ZEIT] But the case of Bishofferode seems to confirm 
the suspicion that, in particular, on markets where certain 


companies have al! the power, western companies use the 
difficult situation in the east to eliminate potential com- 


ii 


] I will not comment on all your formulations. |! 
say: The mines in the cast cannot be maintained 
an investor who knows what he is doing. Ali over 


at 
HaHt 
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nes. I believe that, in the interest of an 
enh ote this is the only con- 
ceivable solution, even though it is difficult for many 


if 
ti 


[DIE ZEIT] If we look beyond Bischofferode, privatization 

whole seems to have gotten into a crisis. Investors 
want to return companies, and you are forced to hold 
4dits ] t 1 
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[Breuel] At the moment, we are dealing with about 40,000 
contracts. Among them, the-e are 12,500 contracts on the 
privatization of companies or parts of companies, there 
are about 16,000 privatizations of real estate and 4,000 
reprivatizations, the rest are retail trade contracts. In many 
cases, “additional negotiations” are being held, to use your 
term, because the contracts from the time right al the 
beginning are not always precise enough and both sides are 
interested in avoiding unnecessary legal disputes in the 


Then there are cases in which investors complain that they 
cannot cope with their problems. In such cases we do not 
react like auditors. If the affected persons prove to us that 
they managed the company correctly within the framework 
of the agreed contract and that they are threatened with 
bankruptcy because of the recession, for instance, we say: 
In the interest of the company, the staff, and the labor 
market as a whole we accept that promised investments are 
stretched out, for instance without—and this is a very 


400 contracts is really difficult. But this is just | percent of 
the contracts. 


[DIE ZEIT] And what if crime is involved? 


problems. In Thuringia, for instance, Kahla Porzellan, 
Suhler and Thueringer Faser. Do you not see 
any possibility of helping them? 


[ 
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Agency. We can 
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[Breuel] In hindsight certainly. However, if, in hindsight, | 


question: What can be improved, what must be closed 
down? And this is a political discussion. 


which the GDR People’s Chamber created, was necessary 
to put the structural change in motion here. 


[DIE ZEIT) Have the federal German politicians also kept 
their distance from the Trust Agency after unification? 


{Brewel] The politicians have kept their distance all the 
time, as it was envisaged. Most recently, they have, natu- 
rally, been trying to publicly make us even more obliged to 
dc something. This v .'] not get better in the super election 
year of 1994. This is also due to the fact that the politicians 








FBIS-WEU-93-146 
2 August 1993 





have difficulties offering solutions to the recession. Many 
people tend toward blaming the entire misery on the Trust 
Agency. 
[DIE ZEIT] As a scapegoat for the mistakes of economic 
policy? 


[Breuel] I have not said that. I only say that the parliamen- 
tarians are looking fer someone whom they can blame for 
soimething. 

[DIE ZEIT} Does the massive public criticism c* the Trust 
Agency trouble you? How do you, personally, stand that? 
[Brevel] One can caly stand it if one believes that what one 
is doing is basically the only conceivable thing, despite the 
stad paps ep erent gg 
difficult for our eastern German employees. 


[DIE ZEIT] Who are at the receiving end of angry looks 
when they say that they work for the Trust Agency? 


[Breuel} Yes, certainly, for them it is much more difficult. 
[DIE ZEIT] You are not tired of your office? 


[Brevel] I said that I will stay as long as 1 am needed here 
and as long as | am permitted to work. 





Saxon SPD Problems 
Membership, Campaign 


93ENO0686C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 13 Jul 93 p 10 


Article by Albert Funk: “One New Member Every Day— 
SPD Has Trouble in Saxony, Its One-Time Heart- 


Chairman 

percent of the vote in the 1994 Bundestag 
election so that it can play a role in forming a government. 
Whether this goal can be attained will depend to a very 
large extent on the election results in the new laender in all 
of which, with the possible exception of Saxony, the CDU 
{Christian Democratic Union) has experienced a sharp 
drop. Bonn's policies have disappointed many of those 
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who voted for the CDU in the fall of 1990. In Mecklen- dominated by engineers, i.e. more than one-half of its 
burg-Western Pomerania and in Thuringia the CDU has = members belong to that group of professionals. Educators 
lost much ground as a result of political scandals; in account for only 6 percent of the membership. 
Saxony-Anhalt its influence has been negligible, and in In the 1990 election, the SPD got less than 20 

; percent of 
Sneatenns © Res 00. gUnnas Mace & cenptie ws the vote. Even in its Leipzig stronghold it obtained just 
Minister President Stolpe. This makes life easier for the about 27 percent of the vote in the provincial assembly 
SPD without much effort of its own. Following the = gjation That is supposed to change. The polls look good. 


more of a fight on its hands then in the other new laender. 
It has only 4,800 members ia Saxony; icwer than in 
Thuringia, Saxony-Anhalt, and Brandenburg. The Leipzig 
chapter with its roughly 900 members is the biggest; the 
smallest chapter in Upper Lusatia around Bautzen, 
Bischofswerda, ard Loebau only has about 140. On 
average, the local chapters have 17 members; in many 
cases fewer than 10. But membership is on the rise. 
Statistically speaking, the SPD gains one new member 
every day. Bundestag deputy Renate Jaeger says that these 
new members include more and more people but 
that every statement demonstrates that the SPD is lacking 
in real personalities. Outside the large cities above all there 
are few qualified candidates for next year’s communal 
elections; for mayor and ever for the small number of seats 
in the land assembly. 


The lack of interest and confidence in political parties and 
organizations has an impact on all the parties. It is perhaps 
a little greater on the SPD than on the CDU, the FDP, and 
the PDS [Party of Democratic Socialism]. The SPD, newly 
founded in the fall of 1989, did not have a core constitu- 
ency of old members which, to be sure, is dwindling in the 
case of the other parties. Karl-Heinz Kunckel, the 
assembly caucus chairman, sometimes consoles himself 
with the idea that the SPD will have 7,000 members by the 
turn of the century and the CDU will have none, if present 
trends continue. The ties of the electorate to the various 
political parties are siill loose. The Saxon SPD appears to 
be gaining very few members from the ranks of the labor 
unions. Young people rarely find their way to the local 
social democratic chapters. Only 11 percent of the mem- 
bers are under 30 years of age and some of them have the 
party worried. In Leipzig, where the right-wing Hofgeismar 
Circle of the Weimar era has been resuscitated, many 
young socialists are viewed as staunch nationalists. At the 
grass-roots level there sometimes is a tendency toward 
splendid isolation among those who were out of the 
mainstream during the GDR «a or active in the citizens 
movement prior to unification. 


During the GDR era, most SPD members in eastern 
Germany led quiet, conformist lives outside the political 
parties. Some occupied minor posts in mass organizations 
or one labor union or another. The SPD in Saxony is still 


The party expects to get 10 percent more votes than in 
1990. The fact that the paralyzing leadership struggle 
or the 


eee ee ee Kunckel, 
who is known to one-third of the Saxon population 


take over the reins of government. 


Up to now it was difficult to tell whether the SPD was 
really qualified to lead. There were hardly any personali- 
ties of ministerial caliber among the members of the 
parliamentary caucus. Kunckel was accused of “waffling” 
vis-a-vis Biedenkopf and his government. This relative 
reticence is a reflection on the one hand of a wi 
reluctance in the east to let political life be dictated by 
conflict and on the other of the realization that a person- 
alized debate would not get the SPD anywhere in view of 
the minister-president’s conduct in office and the prestige 
he enjoys. For that reason Kunckel intends to present a 
team to the public in September with the help of which he, 
as “team captain,” hopes to makes points against “solitaire 
player” Biedenkopf. For the most part the members of his 
team will be residents of Saxony. 


If he campaigns on the platform outlined at the party 
congress, Kunckel will have a hard time to best Bieden- 
kopf's government, however. The ideas of the Saxon 
minister-president and his Economics Minister Schommer 
are close to the economic policies of the Social Democrats. 
If Kunckel were to go beyond Biedenkopf's views, he 
would run the risk of promising more than he can deliver. 
In addition to the economy the SPD will to make a priority 
issue of public housing which the CDU intends to priva- 
tize. The SPD would like to present itself as the party of 
apartment renters. The fact that the provincial election 
scheduled for 1 i September 1994 will be overshadowed by 
the Bundestag election campaign may turn to Kunckel’s 
advantage inasmuch as there has been a steep decline in 
confidence in the Bonn government in eastern Germany. 
Kunckel hopes to gain even more momentum from 
Scharping’s election who was more clearly ahead of his 
rivals in the east than in west. At the party congress 
Kunckel said he wanted to be minister-president. And at 
times he really seems to be believe that he can beat 
Biedenkopf. 


Young SPD Faction Seen Shifting Right 


93EN0700B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Jul 93 p 10 


[Article by Eckhard Fuhr: “Viewed With Suspicion: In the 
“Hofgeismar Circle’ Young Social Democrats With 
Nationalist Views Find One Another”) 











24 GERMANY 


[Text] “Friedrich Ebert Foundation finances Fascist Meet- 
ing,” the “Bonn Institute for Research on Fascism and 
Anti-Fascist Action” of Peter Kratz—he has made the 
unmasking of alleged fascist conspiracies, especially in the 
SPD [Social Democratic Party of Germanyj, his life- 
work—on | July faxed to the editorial boards of various 

Even before the meeting had place, 
Katz knew that there had been “vehement agitation 
against foreigners” and nationalistic songs, “Heil” and 
“Himmelwaerts zum Siegertod,” ee oat there. 
Mage: ee Ap Hi een Sig tere Ste 
at a seminar, arranged by the Ebert Foundation, which has 
close ties with the SPD, on 2 and 3 July with Young 
Socialists of the “Hofgeismar Circle” in Rochlitz, Saxony. 
Topics were the relationship of the SPD to the nation and 
the relationship of Germans to democracy. 


Approximately 20-30 young SPD members, who have 
clustered around Young Socialist Chairman Sascha Jung 
from Leipzig, have called themselves the “Hofgeismar 
Circle for the past two years. Meanwhile there are "Hof- 
geismar followers“ also in Dresden, as well as in Bavaria 
and in Rhineland. These are Young Socialists who want to 
uphold the national idea in the SPD and, in so doing, since 
most of them grew up in the GDR, not to be bothered by 
the political and linguistic taboos of the west German Left. 
"We Hofgeismar Circle members have set ourselves the 
task of preserving the national ideas of German Social 
Democracy, to remind people of these ideas, and to 
develop them for today’s conditions and problems,“ it is 
stated in a self-description. 


In a pamphlet the members of the Hofgeismar Circle 
lamented: “Whoever as a German consciously embraces 
his nation and its culture and history is quickly isolated as 
a right-wing radical.” The Germans and especially their 
politicians should free themselves from “the senseless guilt 
complexes, from the deep national depression.” The mem- 
bers of the Hofgeismar Circle do not believe in a multicul- 
tural society, favor the restriction of immigration, and also 
are not afraid of concepts like “pseudo-asylum seekers” or 
“asylum fraud.” 


Jung and his followers orient themselves on the historical 
“Hofgeismar Circle,” which was founded in the spring of 
1923 by Young Socialists after the occupation of the 
Rhineland by French and Belgian troops. That group 
acknowledged itself to be emphatically national, affirming 
the state, that is the republic—in contrast to the left wing 
of the SPD of that time, which defended the “bourgeois 
republic” not as such, but as a battleground for socialism. 
The later resistance fighters Carlo Mierendorff and The- 
odor Haubach belonged to the circle. 


In a television broadcast, Jung, after the excesses in 
Rostock, had expressed himself rather clumsily, had not 
manifested the necessary indignation, and, moreover, 
pleaded for understanding of the fear of foreigners. Wild 
rumors then made the rounds, such as those concerning the 
Nazi war flag in the Young Socialist office in Leipzig. The 
federal executive committee of the Young Socialists 
demanded Jung's exclusion from the party. But a party 
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administrative proceeding brought by Jung’s local associ- 
Maedler, was quelled by the arbitration commission of the 
bdistrict | of “insienifi ” The local : 
tion has filed an appeal, on which a decision will be made 
by the land arbitration commission in early August. 


In the SPD of Saxony people are undecided about whether 
they should prevent the expansion of the intraparty spec- 
trum to the Right that is manifesting itself in the “Hofgeis- 
mar Circle” through isolation, or rather try to subject that 
youthful national sentiment to social democratic refine- 
ment in order not to drive the young people into the arms 
of the right-wing radicals. Bundestag Deputy Weissgerber 
is inclined toward the latter position. Among those invited 
to the seminar in Rochblitz was Tilman Fichter, assistant 
for training and education at the Bonn party executive 
committee of the SPD. He also played the role of a spy of 
the SPD leadership. In his report to national executive 
secretary Blessing, he takes a position against a simple 
isolation of the members of the ““Hofgeismar Circle” and 
tries to put right the caricatures about them. In Rochlitz, 
he reported, neither had songs glorifying war been bawled, 
nor were racist slogans uttered. The Young Socialists 
around Jung, he wrote, are fascinated by the ethnic- 
national and activist tradition—a tradition of loyalty to 
the state—on the part of the historical “Hofgeismar 
Circle.” But not all of the members of the circle, according 
to Fichter, had taken up their historical model intensively. 
They prefered to use “historical costumes.” Yet to be 
clarified, he wrote, is whether the new group accepts 
democracy as a “form of life and organization” and a 
politically-territorially grounded concept of nation, or 
whether it insists on an ethnic concept of nation. More- 
over, he wrote, it must be observed whether the members 
of the “Hofgeismar Circle” honor the intraparty rules of 
the game, or insulate themselves as a closed circle. Fichter 
reminds people that some of these questions must also be 
brought to bear on the left-wing Young Socialists, on those, 
for example, who accuse the party chairman, Scharping, of 
pursuing the “social democratization” of the SPD. 


Lawyer Says Honecker ‘Seriously III’ 
LD0208091093 Berlin ADN in German 2216 GMT 
1 Aug 93 


[Text] Halle (ADN)—Honecker’s lawyer, Friedrich Wolff, 
has confirmed reports saying that the former GDR state 
and party leader is becoming increasingly ill. Erich Hon- 
ecker is very seriously ill, Wolff told the Halle daily 
“MITTELDEUTSCHER EXPRESS” (Monday edition). 
“I personally talked to him a week ago. His voice sounded 
very weak,” said Wolff. Evidently what the doctors had 
predicted has now set in, the lawyer said. 


Honecker was not writing his memoirs anymore either. 
Although he still spoke clearly he was “in purely physically 
terms no longer able to write his memoirs.” 
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Right-Wing Extremist Criminals Profiled 
93EN0686B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Jul 93 p 4 


[Article by “afk.”: “From the Center of Society’— 
Documentation on Extreme Right's Violent Criminals”} 


[Text] Dresden, 11 Jul—Right-wing criminal acts and those 
directed against foreigners are committed for the most part 
by male youths. As a rule, these youths are «:mp!oyed or are 
still attending school. They live at the location where the 
crimes are committed or nearby. One out of three is a 
skinhead. They were not previously known to the police. 
They mostly commit these criminal acts on the weekend, 
frequently around midnight, on the spur of the moment 
after visiting a discotheque or pub. During the week they 
commit their criminal acts during daytime for the most part. 
Most of the time they are not drunk or only slightly drunk. 
They are responsible for bodily injuries, arson, and property 
damage and often wear the insignia of unconstitutional 
organizations (as the police put it), such as swastikas and 
similar symbols. They almost always appear in groups. They 
make use of a variety of weapons, including pistols, baseball 
bats, and slingshots as well as knives, iron bars, and wooden 
boards. They shout slogans of right-wing extremist political 
parties and groups, e.g. Republikaner and neo-Nazis. Their 
ideologies are diffuse; they know little about national 
socialism. Many of them are full of hatred for people with 
opinions different from their own, for economic refugees 
and asylum seekers. They consider themselves nationalists; 
their political outlook is authoritarian. For the most part, 
they do not belong to an organized right-wing extremist 
group. They are fellow travelers; they look upon violence as 
an acceptable way to resolve problems. 


Such, in general terms, is the profile of the criminals as 
contained in a report by the Land Criminal Police Office 
[LKA] of Saxony. For the past two years the LKA’s special 
commission for right-wing extremist activities or Soko Rex 
has been looking into right-wing extremist crimes and those 
directed against foreigners. Since the Hoyerswerda riots in 
September 1991, things have been relatively quiet in Sax- 
ony. The report, which makes no claim of being scientific, 
deals with investigations of 819 criminal acts involving 
1,244 offenders in 1991 and 1992. Interior Minister Eggerts 
(CDU) would like the report to contribute to a clearer 
understanding of the groups responsible for the criminal 
acts. 


The youths, only one-third of whom was older than 18 years 
of age, are not outsiders. “They come from the center of 
society,” Eggerts writes in a foreword to the report. Some- 
times they may be incited to commit their crimes as a result 
of supraregional events. That is the only explanation for the 
fact that most of the criminal acts in 1991 and 1992 took 
place in the late summer and fall when foreigners’ hostels 
were set on fire in Hoyerswerda and a year later in Rostock. 
The offenders try to justify their acts by citing “authoritar- 
ian-nationalist ways of looking at things,”’ the report says, 
but do not have a “firm commitment to right-wing-oriented 
and/or neo-Nazi organizations.” 
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The report contains statements such as the following: “I 
have more national pride than most people...” “The right, 
for me, means that I am opposed to forei because they 
steal and break into people's houses...” “My basic ideology 
is German nationalist; I am in favor of throwing the 
foreigners out; I have put up a picture of Hitler in my 
room...” “If politics don’t get going, then I am in favor of 
violence...” “I have national pride; that is why I am against 
foreigners. Those people should get out. Germany should 
remain pure...” Foreigners account for about | percent of 
the entire population of Saxony. 


The number of “offenses attributable to right-wing or right- 
wing-oriented motives” almost tripled in Saxony between 
1991 and 1992, rising from 215 to 604. Of 287 offenses, 151 
were committed against foreigners. Last year, the police in 
Saxony registered 57 cases of arson, 29 cases of bodily 
injury, 58 instances of property damage, and 16 cases of 
violation of the public peace. Most of the suspects and 
criminals were first-time offenders; one-sixth committed 
more than one criminal act. Of the 1,244 individuals 
investigated, 72 were apprehended by the police during the 
two years covered by the report. Of the total, 360 had a 
right-wing orientation, 49 were members of an organization, 
19 belonged to a political party, and 11 were viewed as 
ringleaders. 

The report states that most of the offenders, i.e. 58 percent, 
were fellow travellers; 207 individuals had police records, 
98 of these had committed “politically motivated acts,” 38 
suspects did not come from Saxony, 1,128 lived at or in a 
20-kilometer radius of the scene of the crimes. About 
one-third of the individuals investigated were serving an 
apprenticeship, one-quarter had permanent jobs, one-fifth 
were out of work, and one-tenth still attended school. Most 
of those who had graduated had finished the (until last year) 
obligatory 10 years of school in Saxony. The report notes 
that the focus of the criminal acts shifted from large and 
mid-sized towns to small towns. 


The target of the attacks not only include hostels housing 
asylum applicants but also Jewish cemeteries and memo- 
rials. The heaviest sentences passed thus far were seven- 
and-a-half- and four-year jail terms. On 1 August of last 
year, two minors in Pirna threw Molotov cocktails at a 
wooden hut situated in an allotment area housing South 
American musicians, injuring one of them seriously. The 
two boys were sentenced for attempted murder. Frequently, 
however, the proceedings have to be terminated. According 
to the incomplete statistics contained in the report 34 
offenders were sentenced to prison terms, 25 were placed on 
probation, 53 were fined, and 11 were issued warnings. 


Criminal prosecution by Soko Rex also serves a preventive 
function. The aim of the Saxon law enforcement authorities 
is to have the special unit act as a deterrent. Soko Rex's 
crime-solving ratio stands at 88 percent according to the 
report. Ringleaders are to be isolated while the authorities 
tend to go easy on feliow travelers. Policemen are sent to 
schools to inform the students. A poster display entitled 
“Nazis and Violence—Not a Chance! Police Stands for 
Safety” aims to speak to young people. Interior Minister 
Eggerts warns against viewing all young people as potential 
criminals but will continue to take strong action against 
violent criminals who do not listen to reason. 
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‘Crisis Talks’ Held as Franc Hits Exchange Floor 


AU3007114193 Paris AFP in English 1111 GMT 
30 Jul 93 


[Text] Paris, July 30 (AFP)}—French Prime Minister 
Edouard Balladur held crisis talks Friday [30 July] after 
the third run on the franc since he took office, with the 
financial turmoil already putting a strain on his right- 
wing ruling coalition. 

Balladur, who was named prime minister after the right 
swept the elections in March, has largely been following 
the same economic policies as his socialist predecessor 
and the attacks on the franc have tested his options. 
Banking on growth pulling France out of recession by 
year end, he has opted to keep the main macro-economic 
elements of the economy balanced: a stable currency, 
external accounts in balance, inflation under control and 
a halt to the upward curve of unemployment. 


But even within his own party, his policies have failed to 
convince. The criticism, at first muted, came out into the 
open in mid-June, during a scathing speech by parlia- 
mentary speaker Philippe Seguin, a leading opponent of 
the treaty of Maastricht. 


The influential deputy of Balladur’s Rally for the 
Republic (RPR) party attacked the premier for failing to 
appreciate the depth of France’s recession and com- 
plained that concern about jobs was taking second place 
to defending the currency and reducing deficits. 


His speech struck a chord among the French. Unemploy- 
ment, standing at 3.1 million people (11.5 percent of the 
workforce) is rising inexorably and is predicted to top 
12.5 percent by the end of the year. 


More serious for Balladur, the criticism was taken up by 
Jacques Chirac, the powerful leader of the neo-Gaullist 
RPR which is the biggest party in the National Assembly 
(with 258 seats). At a lunch for all the leaders of the 
ruling majority, he is understood to have urged Baliadur 
to adopt policies “which are more of a break” from those 
of his predecessors. 


On Saturday, Chirac issued a terse statement supporting 
the government's action in the current currency 
upheaval, saying “Nothing justifies the attacks on the 
franc and on the European Monetary System.” 


“The government is determined to defend the franc and 
we should all support it in its action: it is our duty.” 


Another pillar of Balladur’s majority, former president 
Valery Giscard d’Estaing, leader of the centrist Union 
for French Democracy (215 seats), was markedly more 
generous with his support. 


“Everything must be done to maintain the franc in the 
European monetary system, which is both a guarantee of 
stability for the national currency and an essential ele- 
ment in pursuit of European union, 
Thursday. 


” he said on 
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Their different stances have more than anything to do 
with internal party politics, already dominated by the 
run-up to the presidential elections in 1995. 


Chirac has every reason to wish his lie: tenant Balladur 
success, but he knows that one of the key factors influ- 
encing the poll will be unemployment figures in the next 
18 months, not the value of the franc. 


Meanwhile Balladur, who wants to be allowed to “get on 
with governing,” appears even more determined to 
follow the line he has taken. Barely a week ago, during a 
visit to Rabat, amid widespread speculation that the 
franc would leave the EMS, he declared tartly that the 
franc “will not be devalued.” 


On Friday, as the franc came under heavier pressure 
following the Bundesbank’s refusal to lower its discount 
rate, Balladur indicated that an official reaction to the 
latest crisis was unlikely. 


The Bank of France on Friday let the franc fall to its 
permitted floor limit of 3.4305 to the mark within the 
exchange ratc mechanism of the European Monetary 
System. 


Balladur Expresses Confidence in EMS Rules 


AU3007140393 Paris AFP in English 1333 GMT 
30 Jul 93 


[Text] Paris, July 30 (AFP)}—French Prime Minister 
Edouard Balladur said Friday [30 July} that rules gov- 
erning the functioning of the European Monetary 
System, which is currently under intense pressure from 
speculators, ““were functioning well.” 


With the French franc trading at or below its permitted 
floor within the EMS, threatening the system's survival, 
Balladur said the EMS rules had been “made for situa- 
tions like this.” 


Questioned by reporters on the financial turbulence that 
resulted from the refusal by the German Bundesbank 
Thursday [29 July] to lower its key discount rate, Bal- 
ladur said the survival of the EMS “depends on the good 
will of all parties.” 


Balladur has pledged not to devalue the French franc, 
staking his position as premier on maintaining the 
franc’s current value against the German mark. 


Earlier Balladur held talks with President Francois Mit- 
terrand on the monetary crisis, and said that a reaction 
to the crisis should not be expected from French officials 
during the next few hours. 


French industry, with rapidly growing unemployment as 
companies struggie with high interest rates and social 
charges, had been hoping for an easing of pressure 
against the franc that would enable the government to 
ease its lending rates. 
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Soros: Franc Devaluation ‘Only a Question of 
AU3107200293 Paris AFP in English 1934 GMT 
31 Jul 93 


[Text] Paris, July 31 (AFP)}—Devaluation of the French 
franc is now only a matter of time, New York financier 
George Soros, known as the man who broke the British 
pound, told French television Saturday [31 July]. 


“The franc has fallen,” Soros told the channel TF1. “It is 
only a question of time. 


“If the French Government does not accept that, the 
markets are going to force it to.” 


The Hungarian-born Soros, who made millions of doi- 
lars in speculating against sterling last September, 
forcing it to leave the European Monetary System, said 
the system “will not be around next Monday [2 
August].” 


“I think the EMS is really broken,” he said. 


“One cannot repair it by adjustments. The French have 
done all they could to maintain a strong franc, but for 
that one needs a partner and Germany has not given the 
necessary support.” 


Soros insisted that tinkering with the EMS would not 
solve the current monetary crisis. Nor would it enable 
France to climb out of recession. 


“France needs lower interest rates. One has to rebuild 
the EMS with Britain and Italy. It is only the Germans 
who ins.ci on keeping interest rates so high,” he said. 


‘German Responsibility’ for EMS Crisis Seen 


PM0208111493 Paris LE FIGARO in French 
31 Jul-1 Aug 93 pl 


{Antoine-Pierre Mariano editorial: “German Responsi- 
bility”] 


[Text] It is a black day for the European Monetary 
System [EMS] and especially for the French franc. 


Because the Bundesbank has only cut one of its two 
leading rates, contrary to what was expected and desir- 
able, a new wave of speculation has fallen on the Euro- 
pean currencies; only the Dutch guilder, closely linked to 
the Deutsche mark, has been spared. 


From the opening of the Paris stock exchange yesterday 
morning, the Bank of France solemnly declared its 
opposition to the franc floating and it put up the stron- 
gest defenses by raising some of its very short-term 
interest rates to crisis levels—above 30 percent! The 
prime minister had talks with the president of the 
republic. The ministers said very little. But none of this 
was sufficient. The speculation increased. 
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Why? Because the markets do not believe that the level 
of German interest rates, which is still high, is compat- 
ible with the rates which the French economy needs to 
bring itself out of the recession in which it is stuck, as the 
drop in imports and disastrous employment figures 
published yesterday show. 


This 1s because the operators, especially the Anglo-Saxon 
operators, are in favor of universal free trade and hostile 
to European protectionism in the context of GATT 
which they suspect is inspired by France. 


But above all because the German Federal Bank has 
decided to maintain high, if not prohibitive, interest 
rates as long as is necessary for the German economy, in 
other words as long as there is still a risk of inflation in 
the country. It has a strict objective for the growth of the 
money supply which it must respect. It will do so. It does 
not matter to the Germans that unemployment is devel- 
oping in the other countnes because they have decided to 
finance the reunification of their country by borrowing 
and not taxation. 


In doing so, the members of the Bundesbank board are 
acting like provincial managers. This is a pity because 
the EMS is built around the Deutsche mark. Those who 
have in their care a key currency also have international 
responsibilities. But, in this sphere, altruism is the thing 
which is least well distributed. 

The next ordinary meeting of the Bundesbank board will 
only take place in a month. Meanwhile there is reason to 
fear that the German rates will remain at their present 
level and will therefore continue to stimulate the Deut- 
sche mark. It is therefore too soon to predict the outcome 
of this new crisis. What is certain, is that its solution lies, 
more than ever, in Germany. 


In the management of this crisis, Edouard Balladur has 
shown unfailing determination and complete loyalty in 
Franco-German relations. 


He has so far not been repaid. 


European Divisions Over EMS Crisis Viewed 


PM0208 101893 Paris LE MONDE in French 
1-2 Aug 93 pl 


[Editorial: “Two Incompatible Views”) 


[Text] The war between international spectulators and 
the central banks on the future of the European Mone- 
tary System [EMS] is also a clash between two cultures. 
The immediate financial and political stakes are, of 
course, considerable. But, beyond that, there is a clash 
between two concepts held by economic organizations, 
one inspired by Anglo-Saxon free market ideologies and 
the other by the continental idea which is based more on 
the concept of a planned economy. France, which is very 
favorable to the latter, is therefore isolated on the 
international stage. 








Eee dale 


EMS’ founders to be a guarantee of the success of the 


monetary system, broadly advocating the establishment 
of a world EMS. He mentioned it again in his general 


policy speech at the beginning of April. 


This unanimity is exclusive to France. In Europe, there is 
only one other country in which similar unanimity 
exists—Britain—but it is in favor of the opposite system. 
The British are deeply attached to free trade, not only in 
the commercial sphere but also in the monetary sphere. 
Paris therefore is having great difficulty in finding allies 
for its cause abroad. Germany, proud of his Deutsche 
mark, has always maintained a degree of ambiguity in 
this respect. 


The EMS, when it was working well in the second half of 
the eighties, helped to bring viewpoints closer together. 
Relative stability was seen as a source of prosperity. It 
was also boosted by the prospect of the single currency, 
the third pole of a world system alongside the dollar and 
the yen. Today, the EMS’ troubles are leading to a 
hardening of the various sides’ positions. 


Finance Minister Says Monetary Policy 
‘Unchanged’ 

LD0208090393 Paris France-Inter Radio Network in 
French 0600 GMT 2 Aug 93 


[Excerpt] [Passage omitted] What will be the conse- 
quences of this tumultuous weekend? For French 
Finance Minister Edmond Alphandery, the page is 
turned, life goes on, and so does government policy. He 
made this statement to our RFI colleagues when he came 
out of the Brussels meeting: 
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[Begin Alphandery recording] Tonight's event will not 
change anything. Let there be no mistake about it. 
France’s monetary policy remains unchanged. France 
will continue to give absolute priority to the stability of 
its currency, the stability of prices, the stability of the 
market value of our currency. This stability is a mid- 
term guarantec for growth and employment. The franc 
remains and will remain one of the most sound curren- 
cies in the world. [end recording] [passage omitted] 


UMOA Restricts Export of CFA Francs 


1LD0208092593 Paris Radio France International in 
French 0630 GMT 2 Aug 93 


[Excerpts] Everyone knows that when the European 
Monetary System [EMS] suffers a few jolts, the Franc 
Zone—14 African countries plus France and its overseas 
departments and territories and Monaco—experiences a 
reaction. The latest cold of the EMS is particularly 
catching, as we have seen in all the news this morning, so 
the UMOA, the West African Monetary Union, in other 
words Benin, Burkina Faso, Cote d'Ivoire, Mali, Niger, 
Senegal and Togo, is taking precautions. To prevent 
speculation, export of CFA [African Financial Commu- 
nity] francs from the franc zone, other than in bank 
transactions, is banned as of today. Thierry Perret: 


[Perret] First, there should be no confusion: The decision 
of the UMOA ministers does not mean a freezing of 
exchange operations for the CFA franc. It is a ban on the 
physical transport of notes, in other words, to put it 
simply, on the suitcases of CFA francs that people used 
to be able to take out of the continent. Convertibility, 
and transactions, particularly by banks, are unaffected. 
[passage omitted] 


It seems that the flight of CFA francs from the UMOA 
zone amounts to nearly 1,000 million per day, and as the 
Ivorian Minister of Finance recalled yesterday, these 
CFA francs have to be bought back by the Central Bank 
of the currency zone, forcing it to dig into its currency 
reserves. 


A final detail: for the public at large, the decision of the 
UMOA will be translated into restrictions for those 
travelling abroad. The procedures should be known 
soon. 


Balladur Meets Press on Brussels EMS Decision 


LD0208 103093 Paris France-Inter Radio Network in 
French 1000 GMT 2 Aug 93 


[Text] Edouard Balladur reacted this morning to the 
decision of the Twelve to widen the fluctuation bands of 
the EMS [European Monetary System] currencies. The 
prime minister held a news conference at 1100 at the 
Hotel Matignon. He considers himself satisfied. 
According to him, the currency and European unity have 
been preserved. Edouard Balladur: 


[Begin Balladur recording] If I wanted to sum up this 
crisis, the franc’s value has been preserved; that was our 








FBIS-WEU-93-146 
2 August 1993 


aim. Europe’s future has been preserved; the EMS 
remains in working order, with considerable loosening, 
but the principles behind it remain in force, and so we 
can look to the future of our economic policy with 
confidence and steadfastness. [end recording] 


Further on News Conference 


LD0208 130993 Paris France-2 Television Network in 
French 1100 GMT 2 Aug 93 


[Text] Edouard Balladur met the press at 1100 this 
morning, revealing that France yesterday favored a tem- 
porary withdrawal of Germany from the European Mon- 
etary System [EMS] and repeating that if there were to be 
a lowering of interest rates in France, it could certainly 
not be forced. Here he is: 


[Begin Balladur recording] I had said that the franc 
would not be devalued, and it has not been devalued. 
The central rate of the franc in relation to the others 
remains the same. I had said that I was against protec- 
tionism. There will be no protectionism. I had said that 
there will be no worsening of the budget deficit, and 
there will be no worsening of the budget deficit. The 
main lines of the economic policy that we have set over 
the past four months remain, and they remain 
unchanged. The real cause of all this is that a monetary 
system cannot really function without hitches unless 
there is a convergence and rapprochement of economic, 
budgetary, fiscal, and other policies. It is certainly true 
that the reunification of Germany, which is of great 
national importance for this great neighboring country, 
has led it to make choices that are not necessarily 
compatible at all times, and in all their consequences 
with all the interests of all their partners. We have made 
a date to improve European monetary cooperation in the 
next few months. Perhaps complementary mechanisms 
will have to be thought up to protect us from similar jolts 
happening again. [end recording} 


That was the prime minister, who also said that the 
government had acted in total accord with President 
Francois Mitterrand. Edouard Balladur received uncon- 
ditional support from Jacques Chirac, the president of 
the Rally for the Republic 


German Role in EMS Crisis Assessed 
PM0208 140893 Paris LE FIGARO in French 2 Aug 93 
pl 


[Yves Messarovitch editorial: “Obstinate Facts”) 


[Text] The European Monetary System [EMS] has there- 
fore not withstood the impact of German reunification 
in the form in which it was designed. This fragile 
construction presupposed harmony in Franco-German 
relations in order to function. 


This harmony existed for a long time politically and 
economically. But the fall of the Berlin Wall ended this 
fragile edifice. Although Bonn made the understandable 
decision of rapid reunification, it also unfortunately gave 
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priority to economic policy. By choosing the most costly 
course—one-to-one parity between the two marks—and 
the least painful course—borrowing rather than 
increasing taxes—the government across the Rhine has 
created a huge financial bu.den for itself. It has also 
aroused justified fears of renewed inflation. But how 
could it have imagined that bringing a country destroyed 
by 50 years of war and communism up to Western level 
could be obtained without inflation? 


bank, the guardian of the temple of monetary stability, 
gradually increase its interest rates to combat inflation. 
Therefore, the collapse of the EMS, whatever form it 
might take or whatever the nature of its upheavals, was 
guaranteed, because the German rates were intolerable 
for the other European countries in the middle of a 
recession. First the pound and lira left and then came 
torment for the franc. 


And yet our country has made every effort to 
EMS which it instigated and all this has been 
especially thanks to Edouard Balladur’s action 
a SS Se are © Se ae Se bee 
confidence in international financial circles, he had 
succeeded for a time in bringing our very short-term 


save the 


both to maintain the relationship between Paris and 
Bonn with infinite patience and to gradually support 
economic activity while trying to restore the major 
balances undermined by the Left's lax administration 
and the markets were forced to con- 
clude that this was henceforth a fruitless effort. 


Given that nothing further could be expected from 
Germany, the impact of reunification necessarily led to a 
new blow to the EMS. The facts are obstinate. The 
markets are there to remind politicians of this when they 
forget. Let us hope that the German Chancellor ponders 
this statement. 


UN Urged To Implement Bosnia Resolutions 
PM 3007142093 Paris LE MONDE in French 29 Jul 93 
p4 


[Claire Trean report: “France Asks United Nations To 
Speed Up Implementation of Its Resolutions on 
Bosnia”) 


[Text] On Tuesday 27 July, France asked the United 
Nations to speed up the implementation of the measures 
adopted in early June by the Security Council, namely 
the protection of the civilian populations of Sarajevo 
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Paris had announced its decision to refer this matter to 
the United Nations and to ask for support from its EEC 
following the shelling of a French “Blue 


At a time when the UNPROFOR officials are taking a 

tougher stance and when Paris is trying to shake 

international community out of its torpor, this 

incident is an insult intended once again to deride 

inertia. This inertia in fact reached new 

end of last week: NATO, which had been given the 
the “Blue # 


France, which has always stressed that the responsibility 
for this kind of operation rests with the UN general 
secretariat, is in the worst position to openly criticize 
Mr. Butrus-Ghali. However, it did so indirectly on 
Tuesday by asking the United Nations to effectively 
implement resolution 836 and by asking NATO to 
publicly confirm that its air force was henceforth opera- 
tional. 


Paris could rapidly receive satisfaction on this point: 
Defense Minister Francois Leotard was due to have talks 
on Wednesday with the head of peacekeeping operations 
at the general secretariat in New York, while at the 
White House President Clinton was preparing to meet 
with his main advisers on the subject. Mr. Butrus-Ghali, 
who asserted that some details of the forces had not yet 
been sorted out, but who in reality fears that any 
international military initiative, even purely defensive, 
does not jeopardize the Geneva negotiations, from 
which he apparently expects a great deal, should be short 
of arguments. 


attack on the “Blue Helmets” when they the 
request to NATO. With regard to the other aspect of 
resolution 836, namely the “security zones the 
Muslim populations, we are a long way from 





The French authorities have worked hard for the cre- 
ation of these protected areas—an initiative by which 
they are trying to clear themselves of their abandonment 
of some principles of the former Vance-Owen peace plan 
to which the Bosnian Muslims stil! attach impo.tance. 
Paris’ approach is based on the conviction that, the more 
the Bosnian Muslims are given the impression that there 
is a readiness to give them international protection, the 
more they will be prepared to negotiate in Geneva. 


The problem is that nobody is in a hurry to implement 
these famous “security zones” and that Mr. Butrus- 
Ghali is working as fervently for them as for air protec- 
tion. Aside from the thousand French soldiers sent to 
Sarajevo, the other planned reinforcements would at best 
ap ay in a period of six weeks to several 
mon 


In addition, the concept of these “security areas,” which 
were presented in June as a UN decision imposed on the 
warring factions, has developed to some extent. Since 
then, it has emerged that their delineation was to be the 
subject of an agreement among the parties to the conflict. 
This was the last intervention which General Morilion 
unsuccessfully attempted before being relieved of his 
duties. He had not succeeded in convening a meeting of 
the military representatives of the warring sides to define 
a “buffer zone” around Sarajevo in which the 
UNPROFOR would have patrolled. Such a meeting still 
seems unlikely today. It is even less likely in some 
designated “security areas” like Gorazde. That is why, as 
a French diplomat admits, “we have 2,000 soldiers in 
Sarajevo who are serving no purpose.” 


Leotard: Allies May Use Air Strikes in Bosnia 


LD3107091793 Paris France-Inter Radio Network in 
French 0530 GMT 31 Jul 93 


[Text] Defense Minister Francois Leotard is in the 
United States, where he held talks with the U.S. leaders 
on Bosnia. It seems that Washington, Paris and London 
are determined to intervene in an even more robust way 
to protect the civilian population. Francois Leotard was 
interviewed by Pierre-Yves Duga: 


[Begin Leotard recording] We are determined to make 
sure that the UN resolutions are not dead letters. Reso- 
lution No. 836 defines security zones, and these security 
zones should be protected, not only our soldiers, but also 
the population living there. We, as well as the Ameri- 
cans, are worried at witnessing the development of a 
humanitarian catastrophe. We cannot accept this. We 
therefore think that an end should be put to these 
actions, which are often barbaric. We have sent a force 
there, and it is possible that air strikes will begin early 
next week if attacks are repeated against our force, or of 
course, against the population if the latter is prevented 
from being supplied or protected. [end recording] 
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Lifting of U.S. Steel Sanctions Welcomed 
PM0208072093 Paris LE MONDE in French 29 Jul 93 
pl 


{Editorial: “Ray of Sunshine for GATT™] 


[Text] It is good news for international trade. The 
American International Trade Commission [ITC] has 
given its verdict. Its six members, who are independent 
from the Administration and from Congress, decided on 
Tuesday 27 July to lift most of the sanctions imposed 
over the months by the U.S. Administration to combat 


the subsidies received from their governments— 
Washington replied by introducing heavy compensatory 
taxes intended to restore the balance. It is these practices 
that the ITC has annulled. 


Of course, it has only done so in part. The taxes which 
affect stainless steel products, in particular, are main- 
tained. And, of the 2 million or so tonnes of EC steel 
initially affected by the American protectionist mea- 
sures, around 900,000 tonnes are still subject to 
increased taxes. 

The fact remains that the ITC decision is an undeniable 
victory for the European and Japanese steel producers 
who are most affected by the sanctions. They will be able 
to selaunch their sales across the Atlantic. On the other 
hand, this is a resounding defeat for their American 
rivals who had taken the initiative of making a com- 
plaint to the federal authorities and whose stock 
exchange rating fell as soon as the Commission's deci- 
sion was known. 


Beyond the quarrel on steel imports, the verdict of the 
six “wisemen” is also good news for the countries 
involved in the interminable Uruguay Round discus- 
sions in the GATT framework. Sir Leon Brittan, the 
European commissioner responsible for foreign trade 
policy, was not mistaken. “This decision will improve 
the climate not only for the negotiations under way in 
the steel sector, but also for the Uruguay Round negoti- 
ations,” he said. The fact is that the steel dispute had 
been poisoning the discussions in Geneva for months. 
Mr. Balladur had made its settlement a precondition for 
any GATT agreement. 


The decision by the ITC wisemen boosts the preliminary 
trade agreement reached at the G-7 summit in Tokyo in 
early July. it shouid be possible to move ahead. But to 
ensure that the Uruguay Round is concluded before the 
end of the year, as most of the “contracting parties” 
wish, many obstacles still need to be surmounted, be it 
textiles, services, or the establishment of a multilateral 
body with the job of administering world trade. And the 
atl Administration often springs surprises in its trade 
icy. 
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At all events, the moment of truth is approaching for 
France, because the calming of the steel conflict is likely 
to increase its isolation on agriculture. 


Jordan's Husayn Confers With Baliadur on 
Relations 


JN3107052993 Amman Radio Jordan in English 1100 
GMT 30 Jul 93 


[Text] His Majesty King Husayn has received at his 
residence in Paris French Prime Minister Edouard Bal- 
ladur. Discussions dealt with bilateral relations in the 
fields of politics, economics, and culture, and ways to 
bolster these ties. 


Mr. Balladur hailed the democratic process in Jordan 
based on human rights respect, freedom, and political 
pluralism. 

The French premier also commended his majesty’s 
efforts and supporting the Middle East process, and the 
region's stability and security. 

His majesty the King discussed with Mr. Balladur 
Israel's escalation of violence in south Lebanon and its 
grave impact on the future of the peace process. 


The discussions also covered the situation in Bosnia, aad 
a number of regional and international issues. 


Mauritanian President in Country for Prostate 
Operation 


LD0208 100793 Paris Radio France International in 
French 0630 GMT 2 Aug 93 


[Text] Mr. Maaouya Ould Sid Ahmed Taya, the presi- 
dent of Mauritania, has been in France for three weeks 
for health reasons. The news comes from the weekly 
MAURITANIE NOUVELLE. Edmond Sadaka: 


[Sadaka] The Mauritanian president's visit to France has 
been surrounded by great mystery. Since mid-July 
rumors have abounded about the reasons for this private 
stay. Arriving 12 July on a regular Air France flight, 
Maaouya Ould Taya had no plans to meet French 
officials, it seems, except for Michel Roussin, the min- 
ister of cooperation, for a meeting scheduled for 21 July, 
which had to be postponed. 


In fact on that day, according to the weekly MAURIT- 
ANIE NOUVELLE the head of state began a stay in a 
clinic. His hospitalization, which apparently lasted from 
19 to 26 July, has been confirmed by different sources. 
Also according to MAURITANIE NOUVELLE, it was 
for an operation on his prostate, which is not a serious 
operation. Nevertheless, if he has left hospital, President 
Ould Taya is still in Paris. He is staying in the residence 
of the ambassador of Mauritania. It is now three weeks 
since he left Nouakchott, three weeks that have fed 
rumors in Mauritania, a country where, it is true, people 
are used to a certain degree of opaqueness in official 
news. 
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* Textiles, Clothing, Fear of Asia Discussed 


93ES0832A Paris LE MONDE in French 11-12 Jun 93 
p 13 


[Part 6 of six-part series by Pierre-Angel Gay: “Disori- 
ented World Trade”] 
[Text] On GATT: Textiles and clothing, the great fear of 
asia. 
With the recession and rise in unemployment, free trade is 
increasingly on the defensive. Having examined the posi- 
tion of the United States and Europe and studied the new 
strategy of the Far East countries to counter the rise of 
protectionism—particularly how Japanese auto builders 
have managed to frustrate restrictive legislation (LE 
MONDE of 6-10 July)—we jocus today on the textile and 
clothing industry and the consequences of bringing this 
sector back under the general framework of the GATT. 
In late June, Prime Minister Edouard Balladur received 
a delegation of industrialists complaining about hard 
times, the power of their rivals, and tough international 
competition. The meeting would have been ordinary, 
commonplace, if the walls of the Matignon [offices of the 
prime minister] had echoed with the sounds of impreca- 
tions against the United States, Germany, and especially 
Japan... but no. 


Southeast Asia and China were the subject. Representa- 
tives of France's labor-intensive industries—garments, 
shoes, clocks and watches, and toys—had come to 
express their anxiety over the “wave” of “disloyal” 
imports, and to denounce “labor dumping,” fraud, and 
counterfeit brand-name manufactures. A philippic all 
the more virulent because, as one observer noted, neither 
the authorities nor the industrialists “saw anything 
coming, even though warning signs first appeared back 
in the late 1980's when the big spinning mills on the 
verge of bankruptcy in the north headed for Asia. We 
didn’t pay attention. Today, they are very successful.” 


Europe is opening its eyes. And seeing all at once that its 
textile industry, its 2.85 million workers, and its 1,200 
billion French franc [Fr] turnover are threatened by the 
formidable rise in power of the Asian countries. Con- 
sider, for example, that Taiwan's productive capacity in 
polyester thread and fiber is one-and-one-half times the 
capacity of the Twelve! Korea's alone is 80 percent. 
Taiwan can mill as much cotton cloth as France. “In 
another seven years, the Peoples Republic of China will 
have as much spinning and weaving capacity as the rest 
of the world combined,” says one expert. Just what is at 
stake? Worldwide trade totaling Fr1,350 billion—7 per- 
cent of all international trade—according to estimates 
from the Union of Textile Industries (UIT). Excessive 
alarmism? Stereotypes about the yellow peril? Perhaps. 
But experience shows the threat must be taken seriously. 
In only a few years, Southeast Asia has conquered very 
large market shares. China has shot up the ladder to 
become the world’s second largest exporter of textiles 
and clothing (Fri18 billion last year), just behind the 
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European Community (Fr166 billion), which boasts of 


Twelve ran up sicep 
deficits, respectively Fri73 and Fri3! billion. Latin 
America (5 billion surplus), North Africa (9 billion), and 
even Turkey (26 billion) have posted minimal surpluses. 


China, Hong Kong, Taiwan 


Nor has France been immune to the phenomenon. Last 
year, 38.9 percent of its imports came from Southeas* 
oe 2 Foe © See oa Gees See 





knitted material to France have grown in 15 
tons to 10,800 tons, while imports of its 
woven products have jumped from 356 tons to 7,186! To 


pay ely ry 


Europe 
Southeast Asia. And who should be shocked that this has 
given birth to new economic empires in the Far East? 
Isn't it said that most of the textile and garment industry 
in member countries of ASEAN (Association of South- 
ee 


What is more unprecedented is that these gains are being 
made at the expense of other Third World states. “The 
average price of a cotton shirt, as declared to customs, 1s 
Fr67 if it is from the Community, Fr39.60 if manufac- 
tured in Morocco, and 18.70 if from Bangladesh,” says 
Dominique Jacomet, vice president of UIT. Such talk 
makes waves as far away as Tunis and Casablanca where 
the greatest fear is losing the European Community 
Market, the only profitable export market in geographic 
proximity. And they fear the new international trade 
flows will cripple their alread: ‘ragile development 
efforts. 


“It could be worse,” though, says one specialist. The 
international textile and garment market is partly regu- 
lated by what diplomats have christened the Multifiber 
Accord (MFA). '~«=pired by the Lancaster House Accords 
of 1947, which even back then limited exports to Britain 
of textile products from Hong Kong, the system has 
“accompanied” the progressive opening up of borders, 
substituting “voluntary” export limitations for tradi- 
tional quota allocations. In 1961, an initial accord was 
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concluded on cotton products. Similar provisions were 
soon added for woolens, synthetics, and artificial fibers. 
In 1974, the first comprehensive accord, a four-year 
pact, was signed. Since then it has been renewed or 
extended periodically. Except for jute and silk, all trade 
in textile products falls under these quotas. Country by 
country, product by product: 43 signatory states (the 
European Twelve counts as one), 123 categories and an 
equal number of special cases overseen by teams of 
diplomats in Geneva. 





World's Ten Largest Textiles-Clothing Exporters 



































Billions of French francs 
European Community 166 
China 118 
South Korea 83 
Hong Kong 68 
Tarwan 67 
Unnted States $0 
Japan 40 
India w 
Turkey 29 
Thatland 27 








Source: Union of Textile Industries (UIT). 








World's Ten Largest Textiles-Clothing Importers 



































Billions of French francs 
European Community 262 
United States 198 
Japan 77 
Former USSR 4! 
Hong Kong 28 
Canada 26 
Austria 24 
China 22 
Sweden 20 
South Korea 14 








Most recent figures. Source: UIT. 





Multifiber Accord 


The multifiber accord covers one-fourth of all world 
trade in textile products. Not within its purview, of 
course, are transactions among the industrialized coun- 
tries themselves and commerce under preferential 
accords such as those linking Europe to the Mediterra- 
nean basin countries or to the 68 states in Africa, the 
Caribbean, and Pacific (ACP zone). Even before the 
North American Free Trade Association [as published] 
(NAFTA) enters into force, the United States has done 
the same with Mexico and the Caribbeans. 
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“MFA has never stopped the growth of imports. What it 
has done is regulate and slow down that growth,” writes 
Dominique Jacoret in Les Textiles [Textiles{Cyclope 
collection, Economica publishing house). MFA also has 
the virtue—when pot circumvented by musrepresenta- 


edge that is more than a polite fiction: China, in recent 
years, has managed to win more than 60 percent of the 
American market in portable radios and tennis shoes— 
which are unprotected-——but only a 14 percent share of 
the regulated market for textile products. 


It is paradoxically at the very moment when the South- 
east Asian penetration is accelerating, when “panic” is 
spreading in a number of economic sectors, when more 
and more voices are being raised in France against 
“delocalizations™ that efforts are being made to reinte- 
grate the textile-garment industry into the general frame- 
work of international trade, the GATT (General Agree- 
ment on Tariffs and Trade). A step which 
industrialists—even those weary of the complexity, the 
incornplete character, and above all the many circum- 
ventions of the MFA (see LE MONDE L’ECONOMIE of 
16 March)—are not ready to take without getting some- 
thing solid in return. 


French industries insist on a reciprocal opening of mar- 
kets that would make it possible for them to sell fashion- 
wear to the wealthy bourgeoisie of southeast Asia, even 
southern China. They are demanding insertion inwo the 
GATT treaty of a “social charter” prohibiting (among 
other things) child labor. They are pressing the Brussels 
Commission to create a “European international trade 
agency” endowed with powers and resources comparable 
t «we US agency. And the Commission has begun to 
respond, albeit timidiy, by developing a plan of action, 
the Textile Antifraud Initiative (TAF1). 


In the complicated arena of international negotiations, 
however, Europe is playing a very strange game, almost 
working against its own interests. As the fragile apex of 
the triangle constituted by the Americans, the Euro- 
peans, and the Third World, the Community is openly 
exhibiting both weakness and division. There has never 
been much rapport between the Commission—aloof, 
technocratic, largely “cut off from ground truth”—and 
the too-long divided European industrial community. 
Rarely, however, have polemics been as sharp and public 
as they are in the current, heavily publicized dispute 
between the Commission and the UIT. 


A dispute which underscores the strange inappropriate- 
ness of the European negotiators’ proposal to the Amer- 
icans on the eve of the Tokyo summit to abolish all 
customs duties on textiles and clothing. No doubt the 
ploy was made, as the Americans allege, with every 
expectation that it would be rejected, so as to foisi on the 
United States, in the “liar’s poker” context of the GATT 
negotiations, the blame for failure. Needless to say, 
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that it was made hostage to a tactical ploy it did not 
endorse. 


“Such a thing could never have happened in America, 


to an engine for reconquest of the domestic market is 
being put in place with the establishment of NAFTA, 
American industries have won the of what has 
been called the “triple transformation™ rule. This rvie 
Mexico, the United States, and Canada apply only to 
products which are not only manufactured and woven 


(LE MONDE of 17 October 1992). A provision which, 
combined with certain high duty rates, is tantamount to 
a lock-out. Or even a bid to rebuild in North America a 
textile-garment sector based on the abundant and inex- 
pensive manpower of Mexico where the garment 
industry alone already employs 214,000 people (versus 
160,000 in France) at an hourly wage of about two 
dollars (Fri 1). 


Europe has its own “back yard”: for Germany—East 
Europe, in place of a devastated Yugoslavia; for France, 
Spain, and Italy—Morocco and Tunisia. It has its own 
administrative and regulatory sysiem, the TPP, or 
Value-added Import Regime, which authorizes duty-free 
reimportation of products made from European mate- 
rials. But is there a goal or strategy behind it? An answer 
to that question is all the more imperative because the 
GATT negotiations—at last elevated to the venue of the 
Tokyo summit of industrialized countries (LE MONDE 
of 9 July)}—began seven long years ago. At a time when 
neither China, Indonesia, nor India had yet become the 
major players in the textile-garment industry that they 
are now. 


Se ny Sage See ae eer 
un 


AU3007132393 Paris AFP in English 1254 GMT 
30 Jul 93 


[Text] Paris, July 30 (AFP}—The number of woem- 
ployed registered in France rose by 44,600 in June, an 
increase of 1.4 percent from the figure in May, season- 
ally-adjusted figures from the Labour Ministry showed 
on Friday [30 June]. 


The total number of jobless at the end of June was 
3,185,800, an increase of 261,100 over the same figure 
for 1992. 


Government's Complex Majority Assessed 
93ES0831A Paris LE FIGARO in French 9 Jul 93 p 7 


[Article by Jean Bothorel: “The Complex Topography of 
the Majority”] 
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[Text] im their recommendations for how to get out of the 
crisis, liberals like Madelin, “voluntarists” of the Seguin 


has been darkening week by week. Many bankers are no 
longer speaking of recession, but of depression—a word 
that harks back to the 1929 crisis. In fact, ali of the 
indicators pertaining directly to activity in the country— 
the rate of growth, the consumption rates of households 
by sector, the unemployment rate, the number of bank- 
ruptcies, the rate at which jobs are being created, the 
productive investment total, etc.—are the worst we have 
seen since 1945. No status report needs to be drafted, 
because one is forcing itself upon us. 


In view of this situation, the government has adopted the 
known policies, giving priority to ngorous management 
of public accounts, that is to say, the budget and social 
allocations. This is the only path via which it is possible 
to restore the confidence of the citizens of France, the 
prime minister believes. A number of members of the 
majority, not to mention those of the opposition, have 
raised their voices to indicate their concern or their 
disagreement, and the debate concerning the econornic 
policy, which was nonexistent just a month ago, is 
in 


No one has a miracle solution in his pocket. This is one 
of the characteristics of the present crisis—all of the 
experts are groping, and, while some have developed 
some certainties, they very soon appear to be.. telative 
certainties. 


Is it nonetheless possible to identify the ¢:" erent 
approaches found the RPR [Rally for the 
Republic}]-UDF [Union for French Democracy]? Are 
there various schools of thought within the majority? 
The launching of economic recovery and jobs is at the 
heart of the debate. There is a consensus on these two 
issues: Everyone wants recovery, and everyone wants 
improvement in the job market. 

Beyond this consensus, which gets us nowhere, and as 
soon as more specific questions are raised, differences 
arise. Although this does not begin to exhaust the sub- 
ject, there are at least three issucs concerning which there 
are evident trends of thought that, if not contradictory, 
are at least very diverse. Where will growth come from? 
Will the recovery create jobs? What should the reaction 
to the internationalization of the economy be? 


1. Where will growth come frorn? 


In terms of the decisions it has adopted, the government 
is leaning toward the hypothesis of “recovery through 
supply.” Edouard Balladur explained this to the majority 
parliamentarians again during a meeting at the Chemical 
Center last Tuesday [6 July]. According to this analysis, 
it is not Gechining consumption that 1s the underlying 
cause of recession, but the lack of the capacity of 
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Former Premier Denies Involvement in Bribery 
Scandal 


AU3007172993 Paris AFP in English 1532 GMT 
30 Jul 93 


[Yext] Rome, July 30 (AFP)}—Former Italian premier 
Bettino Craxi denied allegations Friday [30 July] that he 
benefitted from millions of dollars paid to the Socialist 
Party by the troubled Enimont company. 


“The story about the use of slush funds of Montedison 
San Naas 0 fe gees eee) eee 
absurd, unbelievable and difficult to explain,” 
ee ay open oR pny gly: og 
under judicial investigation in other aspects of the mas- 
sive “Clean Hands” probe into political corruption. 
Prosecutors said earlier that they were in 

Craxi, as well as ex-pmme minister Arnaldo Forlani and 
six other politicians, in connection with allegations that 
150 billion lire (94 million dollars) was paid in bribes to 
political parties following Enimont’s overpriced take- 
over by the state energy conglomerate ENI in 1990. 
The Enimont chemical company had originally been set 
up in 1988 as joint venture by ENI and the Montedison 
part of the Ferruzzi-Montedison group. 


“It is true that over the years Montedison and the 
Ferruzzi group made contributions to political parties 
and to (other) political activities, in the government 
arena and outside,” Craxi said. 
“Personally, I never received a contribution of that kind, 
not even for my election campaigns,” said the ex- 
premier, who had to resign as Socialist Party leader 
earlier this year because of his involvement in the 
scandal. 


More than | 50 parliamentarians have been implicated in 
the Clean Hands investigation, which has shocked Italy 
and severely undermined public confidence in the polit- 
ical system. 


Martinazzoli Cited on People’s Party Assembly 
PM 3007149093 Rome LA REPUBBLICA in Italian 28 
Jul 93 p 6 


[Interview with Italian People’s Party leader Mino Mar- 
tinazzoli by Gianluca Luzi in Brescia 27 July] 


[Text] Brescia—“A split? who said that in order to make 
something new there inevitably must be a split? Indeed, 
a split is precisely what I do not want, and it is not right.” 
This was said by Martinazzoli, the day after. In his 
attorney's practice in downtown Brescia he savored the 
victory scored at the Rome exhibition center, his special 
power, and the birth of a new People’s Party that should 
inherit what little remains of the DC [Christian Demo- 
cratic Party]. 


[Luzi] Yours was a landslide victory, with one vote 
against, though that was Gorrieri’s... 
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ne ee ea, I am glad he 


neo ope ee 
suspect that the vote was a superficial one and that it 
conceals the same difficulties as ever? 


[Martinazzoli] The problems will reappear later, but why 
should I worry about unanimity now? What should I 
have done—gone around saying: Some of you vote 
against me. I am well aware too that we did not resolve 
everything. But I carried out no mediation, which is why 
I refused to submit a document carrying only 5 or 10 
signatures. They voted for a document that represents 
the secretary's own line. 


[Luzi] Do you mean that there is no place in the new 
psrty for the daggers and poisons of the old DC? 


[Martinazzoli] Yes, there was some rather old-fashioned 
behavior, but I knew that it could be surmounted. I do 
not think that I glossed over anything, but I think I did 
persuade people that there was no reason to split. Uncer- 
tainties? There are some, as always in politics. 


[Luzi] When will these uncertainties emerge—at the 
congress, or when you will have to make choices for 
electoral lists? 


[Martinazzoli] The congress and electoral lists are largely 
subject to our policy lire, to our rules, to our conduct. If 
I thought that the problem boils down to naming one 
name and excluding others in advance, I would retire. 
But this is not the case. 


[Luzi] The moment of truth will come when you have to 
choose between an old notable who commands votes and 
someone new. 


[Martinazzoli] If that notable were someone who guar- 
antees votes and political loyalty, why should I exclude 
him? My main concern is to find a new leadership class. 
No, I really do not think that we will have any problems 


of overcrowding. 


[Luzi] You have been granted special powers, and you 
have guaranteed that an electoral reform wil! be 
approved right away. Is that a bluff, or have you received 
an assurance from your parliamentary groups that they 
will not stage any more surprises? 


[Martinazzoli}] It means that | have bound the parlia- 
mentary groups to this duty—to pursue the general 
interest, which is ours also. But I can also see other 
people's temptations and gambles; it is not all up to us. I 
can see people urging others to vote for something that is 
in their interest, but who then do not vote themselves or 
who vote against it, and who threaten to contest another 
election with the old system. 


[Luzi] If the reform is approved by 6 August, would you 
still like an election in the spring, or would you be willing 
to bring it forward to the fall, or perhaps the beginning of 
December? 
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{Martinazzoli] No, I really think that when you lapse into 
such ideas as to hold an election at Christmas, it means 
that you are rather desperate. If there were a little 
common sense around, which I doubt, people would 
realize that to hold an election in the spring is anything 
but a stratagem. That is, of course, if something is done 
in the meantime. If the news, and even the most tragic 
news, becomes the motive force behind politics, then we 
are tn trouble... 


[Luzi] But people have had enough. They want to change 
parliament. What if this desire were to be expressed 
increasingly assertively? 


{Martinazzoli] If people that want to change parliament 
were to act as though they presumed to actually change 
parliament, the implications would extend far beyond an 
early election. 


[Luzi] In your report to the assembly you criticized the 
CAF [Craxi-Andreotti-Forlani] power system of the 
eighties. But were you not aware of anything when the 
kickbacks system governed and destroyed this country? 


{Martinazzoli] If being aware of something means 
knowledge of actual crimes, then no. But I was not 
talking about CAF; I was talking about an overall 
approach that was not confined to the political field. 
Moreover, I admit shared responsibility in the political 
field: 1 have said and written that we are all to blarne, 
including those who did not react adequately. But having 
made it clear that I am not seeking any excuses, I must 
point out that I did not attend my party headquarters ia 
my own city for six or seven years. The time has not yet 
come for historical judgments; there is not sufficient 
detachment. But if everything were to boil down to a 
power struggle—that is, one person is kicked out, and 
another comes in—then yet again that which the opti- 
mists are calling a revolution would be no more than a 
settling of scores. If 1 consider that somebody, the PDS 
[Democratic Party of the Left], the communist- 
dominated RAI [Italian Radio and Television Service] 
trade union, has gone around explaining that I was 
pulling strings to ensure someone’s appointment as 
director general, I am astounded to note thai completely 
nonexistent things are being attributed to me. I suspect 
that these are the things that they wanted to do, but in 
which they were unsuccessful. 


[Luzi] Do you agree with the assembly's applause for 
Citaristi? 


[Martinazzoli] Well... 1 do, though this is not a political 
assessment. How can you fail to display human soli- 
darity toward someone who seems to have become 
everyone's shield? For one thing, I believe that the time 
will come when Citaristi will reply, will explain. When I 
read that a certain gentleman in prison says that he is 
supposed to have given no less than 120 billion lire to 
some unknown persons within the DC and the PSI 
[Italian Socialist Party], I think I am entitled to know 
what this is all about. My fear is that, among other 
things, there is a tendency here to blame the parties for 
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huge thefts—if they did occur—which had nothing to do 
with the parties. We shall have to see what actually 
happened. This is why I want an investigation into 
politicians’ personal assets and why I welcomed Cos- 
siga’s initiative when he submitted a bill to initiate a 
retrospective inquiry into the parties’ funding over the 
past 40-50 years. I think that these two initiatives must 
be pursued, perhaps by the new parliament. Otherwise, 
the risk of overburdening the penal system, of actually 
demanding a judicial path to the political solution, will 
create a tension that will be difficult to control. 


{Luzi} Segni said that the assembly disappointed him. 


[Martinazzoli] I would have been surprised if he had said 
anything else: If someone produces Pepsi Cola he does 
not say that he likes Coca Cola. Be that as it may, even if 
it was not unexpected, it was a mean comment to make. 


[Luzi] [PDS Deputy Secretary] D’Alema did not gain the 
impression of a change of course, and said that in a 
bipolar situation such as the present, it is not clear what 
your goal is. 


(Martinazzoli] I fear that it is D’Alema that fails to 
understand that the DC was not the PCI [Italian Com- 
munist Party]. I would advise D’Alema to read Tronti 
who, after all, writes in L'UNITA. 


[Luzi] You have very little time in which to regain some 
of your lost support, and by the time the general elections 
come round you will still be making your way to the far 
shore. What specifically will you do first to make the 


change apparent and to regain votes? 


[Martinazzoli] If I though that we were doing what we 
are doing in order to gain a particular election result in 
the immediate term, I would be no more than a gambler 
and a fool. It will be a long journey of reconstruction not 
only of the party but also of our national role. Particu- 
larly for this reason I will never devise any spectacular or 
noisy gestures, which are the contrary of what I think 
politics should be. I am convinced that one of the issues 
at stake - and not only in Italy—is the demand for 
spectacular forms of leadership. This is a very keen 
demand because the media need rapid consumption. But 
this path leads to the construction of weak leaderships. I 
think that a real leader of course needs a little luck, but 
he does not build his image on the basis of what he reads 


in the newspapers. 

[Luzi] Will you really relinquish your post at the next 
congress? 

[Martinazzoli] This is a time when roles cannot be 


conceived of according to predetermined time frames. I 
will help out as long as I consider it useful to do so. 


{Luzi} Do you have any idea who the next secretary of 
the People’s Party will be? 


[Martinazzoli] I think that this is the last thing that I 
should concern myself with. 
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[Luzi] In view of your special powers, do you regard the 
Directorate and the National Council as having been in 
practice abolished? 
[Martinazzoli] This is something that will have to be 
pondered. I think I have some substantial legal and 
formal problems to tackle, and in any case I have no 
desire to say that everything must be swept away. I want 
to see what we need in order to carry out our work in this 
open construction site. 

[Luzi] Realistically, what result so you think the People’s 
Party would achieve if an election were to be held in a 
few months’ time? 


{Martinazzoli] It should get no less than 20 percent. 


[Luni Wil you pocsent yourself to the voters under your 
new name? 


[Martinazzoh]} If not too many obstacles are met along 
the way, I think that the solution is to hold a congress 
before the elections in order to ratify and formalize all 
the innovations. 


Campaign Developing Against Judge Di Pietro 
93ESO0855A Rome ESPRESSO in Italian 25 Jul pp 
41-45 


[Article by Antonio Cariucci: “The Password Is: No 
More Arrests.””] 


[Text] Di Pietro: Behind the scenes and the secrets about 
the attack. 


Prodi was first and then Scalfaro spoke. Then IL SABATO 
dragged up some old documents. But in the background, 
the real conspirators were at work: the deputies who are 
ready to pass a law that will render the judges powerless. 


It was a hot Sunday afternoon in July. It was on Sunday, 
4 July, that the foundations were laid for the latest and 
most insidious campaign against the Clean Hands Oper- 
ation. The one that saw Oscar Luigi Scalfaro play his role 
as orchestra director, willingly or unwillingly. An after- 
noon that magically made all the instruments play 
together in an orchestra where for many months 
everyone had been playing their own parts poorly. 


On that afternoon of 4 July, Christian Democrat 
Romano Prodi, an esteerned professor who took over the 
chairmanship of IRI [Institute for the Reconstruction of 
Industry] after Franco Nobili was arrested, arrived at the 
Milan’s Palace of Justice to be interrogated as a witness. 
Prodi had already spent an important part of his life 
(seven years, from 1982-1989) at IRI and that was 
precisely why he had been summoned, in addition to 
responding to some incidents recounted by former STET 
[Turin Telephone Finance Company] Chairman, 
Giuliano Graziosi. By asking advice from Prodi, who 
had been at the apex of the state industrial empire, they 
hoped to understand something more about the world of 
IRI’s companies that had also been involved in the 
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kickback scandal. The in Se gehnner y 
with the questions that had already been prepared by 
Paolo Ielo, the most recent magistrate to join the Clean- 
cede Aaveetiiatean ‘Whee Aakenio Uh Peewee arrived. 
There was a lull to give him time to read the questions 
and answers that had gone before. 


Prodi had stuck to this story: that he had never heard 
anything about any kickbacks and that it was ludicrous 
to think he would have fallen into the party of kickback 
maniacs. On the contrary, during the seven years of his 
presidency, IRI had waged a battle against any sort of 
corruption. It was this story about the battle that inter- 
ested Di Pietro. He told Prodi: Do not just limit yourself 
to declarations of principle. He asked him to describe 
what this battle was, who participated in it, who was the 
enemy, what were they asking for, and why? IRI’s 
chairman attempted to answer this volley of questions 
with observations that were considered to be too general 
and Di ghee a ae repeating his questions, pro- 
voking a verbal skirmish 


Then, as usually happens in these cases, the tension was 
finally channeled into an effort toward compromise. If it 
was absolutely impossible for Prodi to reconstruct his 
seven-year battle there in that room, Di Pietro would 
give him all the time he needed to write it all down. He 
was to put dates and facts to the names of politicians 
who, according to his earlier interrogation, had tried to 
interfere in IRI’s business affairs. On his way out of 
court, he answered anyone who asked him what had 
happened: “It was an uneventful deposition.” 


That was a very diplomatic statement, but in reality 
Prodi was not pleased with his meeting with Di Pietro. 
The only other time in his life that he had had anything 
to do with magistrates as a witness he had not had the 
slightest problem. That was in 1978 after Aldo Moro’s 
kidnaping. Prodi had told about a friendly get-together 
at his house in Bologna during the days of the kidnaping 
when some guests had organized a seance. It was one of 
those where a glass dances on numbers and letters to 
spell out the answers from the unknown, which in this 
case were coming from the ghost of Giorgio La Pira. 
During the game a mysterious name had come up: 
Gradoli. It was later discovered that this was the name of 
the Roman street in which the Red Brigades had one of 
their important bases. As strange as that may have 
seemed, his story had been calmly accepted by the 
Roman judges who wrote one of their most absurd 
reports on the tipoff that had come from the world of the 
spirits. 

But now it is different. During those three hours in the 
Milan courtroom, Prodi felt himself under unbearable 
pressure. And he complained about it to friends and 
acquaintances in politics and industry. In fact, former 
Christian Democratic [DC] party secretary Ciriaco De 
Mita identified the turning point in the clash between 
Prodi and Di Pietro as occurring during the following 
exchange just as it had been reporied to him. Di Pietro 
said to Prodi: “You have told us the same old stories. 
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You are jerking us around.” And Prodi answered: “I 
have never jerked anybody around.” 


Prodi took his complaints all the way to the Quirinale 
[residence of the president of the Republic] where he 
found someone to listen to him on Tuesday, 6 July, while 
rumors were already circulating on the stock exchange 
that he might be arrested. And then, barely two days 
later, Scalfaro—who has such high regard for Prodi that 
he had offered him the prime-minister post before he 
offering it to Ciampi—made everybody happy who has 
had enough of Di Pietro and his colleagues. As expected, 
the president of the Republic spoke out at a meeting of 
the parliamentary judicial committee attended by the 
Senate and Chamber of Deputies presidents, magis- 
trates, professors, and legal experts. He expounded on 
questions dealing with the realm of individual rights, 
starting from the principle that “truth and justice are 
absolute values.” But some passages, emphasized by the 
phrase, “I have thought months before saying this,” were 
music to many ears. 


Regarding protective custody, Scalfaro solemnly stated: 
“Liberty can never be coerced. And there is no doubt 
that incarceration in order to wring a confession out of a 
witness does not respect the inalienable rights of man.” 
Then, on the subject of the notices of investigation, he 
said: “This provision was created to protect individuals 
and citizens, but sometimes it kills them. The notice of 
investigation is a sure conviction and that is not right; it 
is not democratic.” And finally, regarding the trials: “We 
must make every effort to conclude this first phase; 
otherwise, the citizens just see a series of procedures 
begin when they are really waiting to know the out- 


Scalfaro expressed only general concepts and made no 
mention of any concrete episodes of judicial misconduct. 
But as soon as the president had repocketed the script of 
his speech, the entire orchestra magically began playing 
the same music. The theme was: Finally, Scalfaro has 
called a halt to Di Pietro, his boss Francesco Saverio 
Borrelli, and the other Clean Hands Operation prosecu- 
tors. The orchestra played this symphony as one voice: 
the friends of the bribetakers and the serious students of 
law, the politicians looking for better tools for the 
investigators, as well as those who want to bend the law 
to favor themselves and a few close friends. 


It was already known that the leading men in the Milan 
prosecutors’ office were disliked by many. And trying to 
tie their hands was a sport engaged in by many, more or 
less successfully. Giovanni Pellegrino, PDS [Democratic 
Party of the Left] senator and president of the Senate 
Immunity Committee, had expressed such concerns a 
few days before Scalfaro spoke up. “I fear that the Milan 
judges want to defend the dogma of their own infalli- 
bility. Slowly, and maybe even without realizing it, they 
have become permeated with a mode of emergency, 
more police-like, in which the accused is always guilty.” 
And he added, with a touch of open disdain for the man 
who symbolizes the Clean Hands Operation, “Di Pietro 
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acts like he is basically a police commissioner.” That is 
an odd accusation, since the new law gives the prosecu- 
tors a key role in the investigation on the beat and not 
just at their desks. 


But the real center of the anti-Di Pietro operations was 
the Parliament's Justice Committee. Giuseppe Gargani, 
the president and a very loyal supporter of De Mita, 
loves to make doomsday proclamations: “The penal 
process is in turmoil, and therefore democracy is in 
danger.” It was in such danger that this committee 
worked for many months almost exclusively on revising 
the regulations regarding arrests and notices of judicial 
investigation. The vehicle is bill 259! signed by Andrea 
De Simone, Fabrizio Cesetti, and Giovanni Correnti, all 
of whom beiong to the PDS. Almost all the parties are in 
agreement over this bill, although with a few slight 
differences. One was a group of the more fanatical 
supporters (from the DC: Ettore Paganelli, Francesco 
Polizio, and Gargani himself; the PSI [Italian Socialist 
Party]: Raffaele Mastrantuono; the PSDI [Italian 
Socialist Democratic Party]: Enrico Ferri; the PLI 
{Italian Liberal Party]: Alfonso Martucci; former Com- 
munist Renewal member: Tiziana Maiolo) who had 
insisted at length for the shortcut known as the “‘legisla- 
tive seat” (this committee decides by itself without 
subsequent approval by Parliament) and were defeated 
only on Thursday, 15 [July], causing Correnti to step 
down angrily as reporter. The new regulations would 
result in almost totally rescinding the authority to arrest 
the corrupted and the corrupters and those who have 
violated the law regarding the financing of political 
parties. 


To avoid the trauma of having notices of investigation 
appear in the newspapers before the person being inves- 
tigated has been advised, the members of Parliament 
would like the notices sent via registered mail in a sealed 
envelop with return receipt requested. This would be the 
way to protect the sacred rights of individuals. But what 
kind of a search can be conducted if you have to wait two 
weeks to receive the receipt confirming that the notice of 
investigation has been delivered? As for protective cus- 
tody, the committee wanted to eliminate the regulation 
that allowed this provision to be applied when it was 
feared that the accused could commit “crimes similar to 
those for which he is being investigated.” And yet, not 
only have many arrests been decided on the basis of this 
regulation, but many have been released frorn jail as 
well. They wound up in jail, they told their story and that 
of other payers of kickbacks, and thus closed the book 
definitively on the Tangentopoli [Bribe City] bribery 
scandal. 


That was not enough for Gargani and company. At first 
they wanted to introduce a provision in the law that 
would prohibit an arrest being made when it was pre- 
sumed that the eventual sentence “could be condition- 
ally suspended,” that is, when the crime carried a min- 
imum sentence of two years or less. Therefore, it would 
be prohibited to arrest those under investigation for 
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receiving bribes (two-year minimum sentence), for cor- 
ruption, for illegal financing of parties, for abuse of 
office, and so forth. 

While there has been a lot of activity in the committee, 
everything seems to have come to a halt in the Justice 
Ministry. And yet, since the beginning of June, Giovanni 
Conso has had sitting in his drawer a bill that is the most 
practical way to clear up Tangentopoli. It provides for 
plea bargaining with up to a 50 percent reduction in the 
sentence for those who plead guilty; for this arbitration 
to be completed within just four months; and for the 
freezing of participation in public office of those who are 
under investigation. With that bill, which does not 
specifically target kickback fanatics but concerns all 
types of investigations, the magistrates would be able to 
conclude, within a few months, the majority of investi- 
gations with a final sentence; and only those who had 
declared themselves innocent would be left to have their 
roles verified. Instead, neither the government nor Par- 
liament seems to be in a hurry to pull these regulations 
out of the drawer. Except that then they ask the magis- 
trates to immediately begin the trials, and they do not 
even pretend to ask the parliamentarians to address 
immediately, in committee and in chambers, the dozens 
of requests for authorization to proceed. 


But the unexpected criticism from the president of the 
Republic did not encourage just the politicians who want 
to transform the Clean Hands Operation into the Tied 
Hands Operation. It was followed by a more explicit and 
direct journalistic attack on Antonio Di Pietro that 
harked back to the days of Bettino Craxi's infamous 
commentaries (23, 25, 26 August 1992). IL SABATO, a 
weekly publication that went from being under the 
influence of the Communion and Liberation organiza- 
tion to the influence of Alfio Marchini, entered the fray 
with a kilometer-long dossier. IL SABATO published, 
among other things, old documents from the judicial 
council in Brescia and from the Bergamo prosecutor's 
office, which indicate that Di Pietro was not qualified to 
be a magistrate. But they omitted the entire portion of 
the Supreme Court records (see box on page 44 [not 
published]) when it judged that those documents were 
not worth the paper they had been written on and 
opened an investigation on the evidence that had been 
presented. 


IL SABATO then combed Di Pietro’s professional and 
private life. It claimed that the builder, Antonio D’Ad- 
amo, who wound up under investigation, was one of the 
magistrate’s “bosom pals,” without adding that when 
D’Adamo came under investigation, Di Pietro dropped 
him immediately, like the law demands. The case was 
given to the number two man in the prosecutor's office, 
Gerardo D’Ambrosiano, and the investigation resulted 
in the accused's being tried for corruption. IL SABATO 
mistakenly wrote that D'Adamo had given Di Pietro a 
portable telephone from his own company as a gift, 
confusing it with the fact that the piece of equipment had 
been given to Susanna Mazzoleni, the judge's wife. She is 
a lawyer, and, long before the Clean Hands Operation, 


ITALY & VATICAN CITY 41 


she had a routine and documented working relationship 
with one of D’Adamo’s companies, which provided for 
the use of the telephone in addition to remuneration. 


Finally, they gave a long list of people who were sup- 
posed to be friends of Di Pietro: lawyers, who are now 
defending some of the 880 people under investigation by 
the Clean Hands Operation, and some defendants who 
allegedly received special treatment, like the Christian 
Democrat Maurizio Prada and the Socialist Sergio 
Radaelli. What special treatment was that? Staying in a 
cell for only a few hours and being released after a 
confession had been made, or was it in not even being 
sent to San Vittore because he had already begun telling 
the story of the kickbacks while he was at a Carabinieri 
barracks? In fact, this is consistent with the course 
followed by the Milan prosecutor's office: Be considerate 
with collaborators, but have no consideration for the 
others. In fact, another one of Di Pietro’s presumed 
“bosom pals,” the former president of the Milan Metro, 
Claudio Dino, remained incarcerated in San Vittore for 
88 days. In other words, this was a dossier that con- 
vinced even Senator Giovanni Pellegrino to declare his 
support for Di Pietro on Thursday, 15 [July]. 


Bossi To Retire After Federal State Created 


93ES0866A Rome LA REPUBBLICA in Italian 23 Jul 
93 p 5 


[Interview with Lega leader Umberto Bossi by Giovanni 
Maria Bellu in Rome; date not given: “Miglio Is Too 
Fond of Playing the Role of the Villain’’] 


[Text] The leader of the Lega reemphasizes the value of 
human “compassion” in dealing with suicide. He defends 
the actions of the judges, however, and calls for early 
elections as the only way to reestablish a sound relation- 
ship between the political power and the judiciary. “We 
shall win and then disband,” Umberto Bossi says. “In 
three years I shall create a federal Italy, and then I shall 
leave politics.” 


Bossi has distanced himself from Miglio—from Miglio's 
cynical “no compassion” comment on the suicide of 
Gabriele Cagliari. But Bossi also distanced himself from 
himself when—in commenting on the tragedy of the 
former president of the ENI [National Hydrocarbons 
Corporation]——he went so far as to speak of the future of 
the Lega and his own future with a sensational announce- 
ment: “In three years I shall leave politics.” 


[Beliu] Does this mean, Honorable Bossi, that you too 
feel no compassion? 


[Bossi] No, it does not. Yet, I believe that compassion 
should never be lacking. | would hope that Miglio does 
not have an excessive desire to play the role of the 
villain, for he is not really like that. Anyway, what does 
“no compassion” mean in the face of death? It is 
meaningless. 


[Bellu] And yet he did say it. 
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[Bossi] Yes he did. It is an attitude that is not part of the 
culture of our movement. We are not an ideological 
organization such as the Communists and Nazis, who 
promised a paradise on earth, and when they were 
unable to achieve it had to find enemies to persecute. We 
do not promise a paradise; we only want things to work 


[Bellu] Did it never occur to you to urge Miglio to 
practice verbal moderation? 

[Bossi] I believe Speroni did tell him that. There is in fact 
a problem of expediency because there is the danger that 
statements such as Miglio’s will be exploited, and he 
would do well to take that into account. He defines 
himself as an old Jacobin, but I do not believe he is, 
because—among other things—if he were one, he would 
fall into the ideological traps that we want to avoid. 


[Bellu] What is your opinion of the actions of the judges? 
Do you rule out the possibility that excesses have been 
committed? 


[Bossi] I do rule it out. I believe that when political 
power is exhausted, the resulting vacuum will inevitably 
be filled by other forms of power. This does not mean, 
however, that it would actually be possible to have a 
government of judges, if only because it is not the 
judiciary but the Lega that has a hold on the people 
today. If there is any danger that the judiciary is 
extending its scope of action too far, it is because of those 
elements who want to postpone the elections by any 
means necessary. If the elections are held, however, a 
newly legitimated political class will be installed in 
power. Everything will then return to its proper piace: 
the judges will go back to judging, and the politicians will 
go back to politicking. 


[Bellu] So, then, there have been some “excesses?” 


[Bossi] No. The judiciary may be a bulldozer [preceding 
word in English], but it has behaved in an absolutely 
correct manner. I have in mind the election campaign 
period in Milan. I paid close attention to what was going 
on because all it would have taken was for someone to 
fabricate a siory to the effect that they had given us 5 
million or 100 million lire in order to get at us.... 


[Bellu] Did you fear that kind of provocation? 


[Bossi] I was on my guard. I am a man who is armed. It 
is clear that our political forces would have reacted in a 
homicidal manner to any eventuality of that kind. 


[Bellu] Honorable Bossi, you are saying that the judiciary 
is doing all right, but woe betide if it steps on your toes. 


[Bossi] Let's not misunderstand what ! am saying, which 
is that I acknowledge the correct behavior of the judi- 
ciary based on my own personal experience. I can also 
recognize that the judges have exploited the law con- 
cerning public financing of political parties—an old, 
outmoded law. But the law does exist, and they are 
accordingly using it to strike at those who have used the 
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public administration in a Mafia-like manner. In that 
connection, do you know what the members of the Milan 
municipal council are telling me? They are giving me 
information that reveals the bloodsucking by the party- 
ocracy to have been far more extensive than previously 
thought. The advent of the new municipal administra- 
tion has in some cases resulted in a 50 percent decrease 
in expenses. 


[Bellu] Let us return to Miglio. If he is not an old 
Jacobin, what is he? 


[Bossi] He is a layman who attempts to interpret the 
people’s moods—moods which in the case of the Cagliari 
incident are ambiguous. There are those who say 
Cagliari was a poor wretch who felt the pain of his family 
and of his children, and these aspects cannot escape any 
human being and therefore not even Miglio. But then 
there are also those who have had to go into debt to pay 
their taxes and view Cagliari as a representative of the 
system that created this disaster. What happened is that 
Miglio chose to voice only the latter point of view. He 
reasoned that because the Lega is a large organization, 
others would take care of the other aspects. 


[Bellu] Deputy Bossi, this distinction that is made within 
the Lega between roles and points of view puts one in 
mind of your recent suggestion to create a pole of the left 
in = to compete with the PDS [Democratic Party of 
the Left]. 


[Bossi] Look, that’s not the way it is. The problem is not 
so much one of competing with the PDS; it is rather that 
the Lega wants to safeguard democracy. When feder- 
alism is instituted, two poles will be created: one mod- 
erate and the other leftist. The idea is to prepare for their 
creation. At the precise moment that federalism is insti- 
tuted, the Lega will dissolve itself. 1 put this in writing 
when the first statutes of the movement were drafted. 


[Bellu] What will become of Bossi? Will he join the 
moderates or the left? 


[Bossi] I will be projected outside politics. The placenta 
will break, and these two heterozygous twins—the two 
poles that will be the guarantors of democracy—will 
emerge. At that point the structure will be unable to take 
sides with either pole.... 


[Bellu] You speak of it as if it were something that will 
take place automatically. 


[Bossi] Precisely. We have, in a certain sense, planned 
our own death. 


[Bellu] But how long will it take? 


[Bossi] For federalism? From three to five years, but 
nearer three than five. 


[Bellu] Then Bossi will be leaving politics in about three 
years? 


[Bossi] Precisely. 
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[Bellu] You know, this script reminds one somewhat of 
the utopia of the extinction of the state. 


[Bossi] But our plan is not a utopia. To extinguish the 
state is a utopia; to close down an organization is not. 


[Bellu] Do you realize that this attempt to determine 
today the poles of the future resembles somewhat the 
desire for the single party? 


[Bossi] No; the Lega is not a party; it is a truck to 
transport Italy from centralism to federalism. When the 
objective is attained, the Lega will hold a congress and 
close its doors. 

[Bellu] And what will Bossi do? 


[Bossi] I was not born for the right or for the left but for 
freedom, which is synonymous with federalism. I am 
someone who has no fear of waking up in the morning 
and leaving with a sack over his shoulder. I cannot say 
today, however, where I will go, if only because my 
people of today will be found on both sides. 


Problems of Privatizing IRI Viewed 


93ES0857A Rome L’ESPRESSO in lialian 25 Jul 93 
pp 112-115 


[Article by Maurizio Valentini: “Sell Everything? That Is 
No Longer Sufficient”] 


[Text] State industries: the IRI disaster. 


Debts? Over 70 trillion lire. Losses? 4.5 trillion in 1992. 
Some say: Let's save the Via Veneto giant through priva- 
tizations. Top-flight experts, like Morgan Stanley, 
counter: They could raise 20 trillion at most. And it would 
take five years. So,... 


A little piece of Banca Commerciale Italian [Comit], a 
pinch of Credito Italiano [Credit], and a generous 
handful of STET [Turin Telephone Finance Company]. 
Day by day, sniffing early in the morning the mood of 
the marketplace, the IRI [Institute for the Recovery of 
Indusiry] financial headquarters team is managing to 
raise capital. With its liquidity rapidly approaching zero, 
however, its only recourse is to resort to financial engi- 
neering. Even though this means selling the shares of the 
companies it owns on the open market. Careful, though: 
These are not privatizations. Only shares that do not add 
up to a majority stake wind up on the market. All shares 
in excess of 51 percent of the IRI-controlled companies’ 
capital stocks are being ceded in order to raise cash. As of 
the beginning of the year, this became a way of life at 
IRI. At that time, the nonstrategic shares of the compa- 
nies it controls were worth approximately 4.7 trillion 
lire. Today, they are worth less than *::'* “>t much. 


This game cannot last much longer. With. .. al indebt- 


edness exceeding 70 trillion lire (74 trillion according to 
the most authoritative leaks), a string of activities that 
now produce only losses and the EEC dogging its every 
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step, ready to turn down any government support mea- 
sure, the days of the biggest state-participations agency 
(and the world’s largest and most disorganized conglom- 
erate), at this point, are numbered. In the literal sense of 


the expression. 


What other explanation can there be for the exceeding 
serenity that prevails on the top floors of IRI’s headquar- 
ters on Via Veneto? By 1995, according to unofficial 
estimates, IRI’s debt will equal 100 trillion lire. An 
astronomical figure that should alarm any manager. But 
not the men under Romano Prodi’s leadership. Irrespon- 
sibility on the part of the state’s old boyars? Not at all. 
The answer is much simpler and at the same time more 
dreadful. The fact is that nobody is betting one lira on 
the possibility that the IRI will reach 1995 in its present 
form. It will be dissolved before then. 


And not because privatizations will erase the very justi- 
fication for its existence. “Within two years,” observes 
Umberto Agnelli, “the divestments program will be 
barely outlined. Who knows if 10 years will be enough to 
carry it through to completion.” There is more than one 
basis for Agnelli’s pessimistic outlook. More than a year 
has gone by since the announcement by Carlo Azeglio 
Ciampi’s predecessor, Giuliano Amato, and not a single 
share of the controlling stakes in the IRI companies has 
crossed the Rubicon to end up in private hands. Not 
even those of its more strategic and profitable enter- 
prises. If it takes that long to cede Comit, which has at 
least 10 potential buyers ready to loosen their purse- 
strings, imagine what will happen and how long it will 
take to dispose of ILVA [Industry for the Production of 
Steel and Aluminum] and IRITECNA [expansion not 
given}, which together have lost almost 4 trillion lire (3.8 
trillion to be precise) this year. 


Romano Prodi was well aware of that when he returned 
to the helm of IRI as its president (or, as the more 
malicious tongues would have it, as its official receiver”), 
and he never misses an opportunity to emphasize the 
seriousness of the crisis. “Sell, sell, sell. There are no 
alternatives. The only constraint I have placed on myself 
is that of selling only to reliable buyers.” It is thus that 
the professor from Bologna, in an interview with the 
WALL STREET JOURNAL, staked out his course. 


And his approach is a very pragmatic one: “Where many 
companies are involved, the important thing is not to tie 
their sale to a rigid sequence. The point must not be to 
sell first one and then the other, but to sell what the 
market is interested in buying.” In other words: We are 
no longer in a position to set our own privatization 
priorities. We can only hope for interest on the part of 
buyers, and go along with them. 


Two figures suffice to realize that Prodi is telling it as it 
is. IRI can no longer continue on its present course. In 
1992, it lost almost 5 trillion lire on billings totaling 
approximately 83 trillion (5 percent of Italy's GDP. Net 
indebtedness amounts to 70 trillion lire (to which must 
be added approximately 3.8 trillion lire in tax credits 
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claimed but not received, further exacerbating its gross 
financial position as its deficit attains 74 trillion lire). In 
other words: IRI's debt load is equal to Ireland's GDP. 


Against this astronomic liability, IRI has net assets 
valued at slightly over 1.873 trillion lire. Even allowing 
for the accounting undervaluation of assets (Italian bal- 

ance sheets are customarily based on historical costs) the 
gap between liabilities and assets remains staggering. 
The optimistic revaluation of the group's assets prepared 
by Michele Tedeschi, the institute's former general man- 
ager and today the managing director of STET, does not 
exceed 15 trillion lire. 


But that is not enough. As is often the case, the mere 
profile of the accounting situation does not do justice to 
the true seriousness of the situation. Far more realistic is 
the picture one gets by viewing, as sequential frames of a 
motion picture, tue figures from the balance sheets of the 
Institute’s recent financial years. As shown by the graph 
on page 113 [not reproduced], the growth of IRI's 
indebtedness has been relentless. Its steep slide for the 
past 10 years has been unbridled, to say nothing of the 
steadfastness with which every restructuring plan that 
has been drawn up from time to time has failed. 


And it is likely to continue. There are those, and they are 
by no means few, who maintain that the final effect of 
the announced privatizations will be that of a drop or 
two of water falling on sand. In this regard, let us listen 
to the analysis made by Morgan Stanley, a prestigious 
Anglo-Saxon merchant bank. A prefatory note: Morgan 
Staniey has no interest in indulging in pessimism. On the 
contrary, its interest lies in the realization of the priva- 
tizations from which it stands to profit. “The Italian 
Government has a wide-ranging and interesting port- 
folio of holdings. Particularly in the banking sector, 
where Credito Italiano and Banca Commerciale are 
especially attractive. It will take at least five years to 
complete the planned cessions of shares. The value of 
these cessions will total some 35 trillion lire.” 


These seemingly gratifying words had a chilling effect on 
Prodi and his men. The reason is simple. The 35 trillion 
lire in question refer to the planned operations as a 
whole. The result obtained by subtracting from this total 
the values of cessions by ENEL [National Electric Power 
Board], INA [National Insurance Institute], and ENI 
[National Hydrocarbons Corporation], which are clearly 
alien to IRI, ranges between 15 and 20 trillion lire. This 
means that, at least according to these observations, IRI 
can expect a cash inflow of not more than 3 to 4 trillion 
lire a year over the next five years. Will this suffice to 
enable the survival of the institute founded by Alberto 
Beneduce? The answer cannot be other than negative. If 
ILVA and IRITECNA were to repeat their performance 
of last year, this incremental cash inflow from the 
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privatization of IRI shares would not even suffice to 
cover the gaps opened by its steel operations aud the 
crisis in large-scale projects. 


This is why Prodi has issued extremely strict orders. In a 
letter sent to the Institute’s top management, the presi- 
dent has ordered that the losses being incurred by the 
controlled companies must be eliminated through pro- 
grams beneficial to the Institute as a whole and that the 
elimination of losses exceeding 5 billion lire must in all 
cases have the prior approval of IRI's board. 
Privatizing is, therefore, indispensable but will in all 
probability be insufficient. And this is exactly why the 
foreign banks most exposed with the Prodi conglomerate 
are manifesting increasing uneasiness. The EFIM [Man- 
ufacturing Industry Holding and Financial Company] 
syndrome—EFIM, the smallest of the state-participation 
agencies, is currently in the hands of a receiver—hovers 
over the Italian financial universe. A year ago, more or 
less, the collapse that had been predicted months before 
precipitated a crisis of insolvency that involved prime 
foreign institutions to the extent of close to 5 trillion lire. 
Reversing its initial position, the government had to 
intervene and provide guarantees to the foreign banks. 
The figures in the balance today are larger by far. Will 
the government be able to intervene again in the same 
manner in the face of a gap of some 10 trillion lire? 


For putting this question, one is apt to be looked upon as 
a jinx. At the Treasury Ministry, no one even wants to 
consider this eventuality. Not a single lira is being set 
aside in the national budget as a reserve against an 
ill-omened eventuality. Yet what is happening within 
IRI would counsel greater prudence. The situation of 
ILVA has worsened, to the extent that any worsening is 
possible. Today, it is not that the investments or supply 
sources are at risk; the problem is one of having to find, 
month by month, the wherewith to pay ordinary salaries. 


There is little point in even talking about IRITECNA. In 
the eye of the Tangentopoli [Bribe City] cyclone, it is 
experiencing bitter days, as are all the companies 
involved in major public works projects. The worst 
surprise, however, comes from STET. On the verge of 
privatization, the star of the Stock Exchange listings 
turns out to be mired in 22 trillion lire of debt. Tedeschi 
swears that his financial holding company is able to go it 
alone in the resolving of its financial burden. Prodi is 
much less certain of it. This is why absolute priority has 
been given to the privatization of the telecommunica- 
tions financial holding company. The market likes it. It 
will enable the liberalization of the telephone services, 
which the EEC is demanding. And above all, it is better 
to distance it from IRI as fast as possible. In private 
hands, it can produce profits. In IRI's hands, it could 
produce trouble. And with the wind blowing in the 
direction it is, what Prodi needs least of all is trouble. 





FBIS-WEU-93-146 
2 August 1993 


Silva: Speculators Have Interest in EMS 
Destruction 


LD3107185493 Lisbon Radio Renascenca in Portuguese 
to Europe 1700 GMT 31 Jul 93 


[Report on interview with Portuguese Prime Minister 
Cavaco Silva by unidentified correspondent; place and 
date not given—recorded] 


have been under strong speculation. Tomorrow will be 
the time to debate protection measures. The Portuguese 
currency is going through fluctuations which for Prime 
Minister Cavaco Silva cannot be resolved without a 
greater collaboration from the German authorities: 


[Correspondent] Cavaco Silva believes that out of this 

Committee emergency meeting 
some light may shine on the currency crisis. The EMS is 
at present going through one of the darkest moments in 
its short history. [ts fall may even put at stake the 
continued existence of the EEC. For the prime minister, 
it all depends now on the Bundesbank: 


[Cavaco Silva] Following what happened yesterday, EC 
governments ought to make an effort to save the EMS. I 
am still convinced the EMS is best for Europe and is 
indispensable for building economic and monetary 
union. But at the moment, as | said yesterday, nobody 
can really measure the pressure from speculators. No 
doubt some speculators are at the moment betting on the 
destruction of the EMS. 


[Correspondent] There is a crisis within the EMS. The 12 
are trying at any cost to avoid its general realignment, 


. We will continue to adopt all measures, even 
ility, even if they are difficult, 
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Premier Sees EMS Destruction Helping U.S., Not 
Europe 


LD3107133693 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 30 Jul 93 


3 
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tis 
with its in-built weaknesses, will be sufficiently strong to 
withstand the speculators’ onslaught of the past few days. 
[end recording] 
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Solana, Christopher Meet; Clinton Sends 
Message To Gonzalez 

LD3107154493 Madrid RNE-1 Radio Network in 
Spanish 1500 GMT 31 Jul 93 


LD3 107093993 Madrid RNE-1 Radio Network in 
Spanish 0900 GMT 31 Jul 93 
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ica, a key communications point for the 
humanitarian aid to the center of Bosnia, but 
Vargas added that if the peace talks do not prosper Spai 
could withdraw from there next year: 


fi 


[Begin Vargas recording] If these negotiations do 
definitively head toward peace, there will be a 
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Pullout of Troops From Bosnia Not Under 
Consideration 


LD3007140093 Madrid RNE-! Radio Network in 
Spanish 1300 GMT 30 Jul 93 


[Text] Juan Lena, the director of the Foreign Ministry's 
Diplomatic Information Office, has confirmed to us that 


important things at this stage are the request for a 


mgorous and the ascer- 
taining of responsibilities, and continuing consultations 
with our allies. [end recording} 


LD3007192093 Madrid RNE-1! Radio Network in 
Spanish 1800 GMT 30 Jul 93 


will receive treatment at the UN in 
Bosnia. [passage omitted] The body of legionnaire Jose 
Leon Gomez will arrive back in his hometown Palma del 
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PSOE Gives CiU Ultimatum on Joining With these cards on the table, the meeting got off to a 
Government bad start and proceeded in an atmosphere which 
PM3007130993 Madrid ABC in Spanish 24 Jul 93 p 23 although without tension, was less cordial than that of 
the first meeting. The agreements im principle already 
[Emili J. Blasco report: “Spanish Socialist Workers Party became bogged down on Economy Minister Pedro 
Warns Convergence and Union That If It Does Not — Soles’ insistence that the economic criss necessitates 
Enter Government, It Will Seek Agreements with United very restrictive budgets which scarcely allow variations 
Left”) and which render difficult certain fiscal measures and 


CiU sources believe that this approach is aimed solely at 
ing the nationalists up against the ropes, with the 
i that government will seek 
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measures to support the productive economy advocated 


Discussion of the overall state budgets took up virtually 
ail the three-hour meeting, without any agreement being 
reached. The Socialists put forward no specific proposal 
on the ground of the little time that the new ministers 
have been in charge of their respective ministries, and 


put the proposal through, since it could have adum- 
brated its stance at the meeting, bearing in mind that the 
ministry's study is now complete. 


unconstitutionality as a token of its alleged new sensi- 
ae autonomy sphere, to which the Socialists 
con themselves to promising that they will study 
this demand. Nor did they go further with respect to the 
nationalist demand that full responsibility for vocational 
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Talks on UN Bosnia Force Continve With UK, Norway 


PM 3007133693 Stockholm SVENSKA DAGBLADET in 
Swedish 29 Jul 93 p 6 


[Par Gunnarsson report: “Joint UN Troop Discessed 
With Britain”) 

[Text] Sweden and Britain are engaged in intensive discus- 
sions on a joint UN operation in Bosnia. The result could be 
that the Swedish battalion will be deployed alongside the 
British in the Tuzla area and that the troops will assist cach 
other in the protection of civilians and transports. 

“On the Swedish side we think that it woald be a great 
advantage if we could bring about cooperation with the 
and are good soldiers,” a Defense Ministry source said. 


According to information received by SVENSKA DAG- 
matter for a week or two. As recently as Wednesday [28 
July] 2 top official from the Swedish Defense Ministry 
met with British counterparts in London. 

“They are practical discussions about the situation in 
Bosnia, what equipment is suitable, and how Sweden's 
plans fit in with what Britain is doing,” lan Hughes, 
Today the British have around 2,400 men in Bosnia. Their 
main mission is to maintain surveillance over various 
transports. In the Tuzla area, where Sweden would ideally 
like to send its battalion, there are around {50 Britons. 


“We would be very happy if the Swedes went there, for 
they have a good reputation as excellent soldiers,” lan 
Hughes said. 


He stressed, however, that as yet this is only a proposal 
and that it is the United Nations and its commander that 
will make the final decision on where different troops are 
to be stationed. 


As SVENSKA DAGBLADET has already reported, Sweden 
is also trying to bring about cooperation with Denmark and 
Norway. But outwardly at least the two countries are 
showing less interest in sending a Nordic troop to Bosnia. 
On Wednesday the Danish Defense Ministry was 
unwilling to comment on the matter. But in the past 
Danish Defense Minister Hans Hackkerup (Social Dem- 
ocratic Party) has said tha. “the process is moving 
forward slowly” and Denmark also has to recall its 
parliament, the Folketing, to make such a decision. 

In Norway Kirsti Skjerven, Defense Ministry spokes- 
woman, said that it 1s uncertain whether the country will 
send a troop. 

According to Kirsti Skyerven, the Norwegian parliament, 
the Storting, must be consulted before a decision can be 
reached. 





LD2907175893 Stockholm Radio Sweden in English 
1615 GMT 29 Jul 93 


[Text] Sweden's foreign minister, Margaretha af Uggias, 
today called for a cessation of all hostilities in Lebanon, 
which has been under fire from Israci for the past five 
days in the Isracli offensive egainst guerrilias firing on 
northern Israel. 


Progress in EC Membership Negotiations Reported 
PM 3097 144093 Stockholm SVENSKA DAGBLADET in 
Swedish 29 Jul 93 p 8 


[Rolf Gustavsson report: “Sweden To Keep Free Trade 
With the Baltic Region After Joining the EC”) 


and 
The question will now be deal with at expert level 
Sweden and the EC Commission. To show that Sweden's 
alcohol monopoly is not discriminatory a delegation from 
the EC Commission has been invited to Sweden on a study 
visit in carly September. The study visit includes a visit to a 
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—Sweden can continue to apply its national rules cov- 
ering the trade in antiques and cultural objects. 


[Article by Inger Jagerhorn: “Yes Side Will Come Back”) 


[Text] If Stig Malm gets vague when it comes to the EC, 
it will have major impaci on public opinion. If Pierre 
ship, it does not have the same effect at all. 

This ts the conclusion of opinion researcher Rutger Lindahi 
at the political science department of Goteborg University. 
Rutger Lindahl! has followed the fluctuations of the yes 
and no opinion on the EC since 1967 and tried to 
analyze why it has shifted. He sees three principal 
reasons for today's opinion trend toward a no, and he 
has a number of viewpoints on how the political parties 
re dealing with the issue. 

bo yes side will grow in time, is his conclusion. The 
© \omy will weigh heavily at the end—uniess the security- 


Ne as a Protest 


According to the most recent SIFO [Swedish Institute of 
Public Opinion Research] poll, 33 percent of Swedes say 
yes, 46 percent no, and 21 percent are uncertain. 


“We will never reach 2 situation in which people feel 
fully informed. The no becomes a protest agains! not 
knowing everything.” There the politicians have a role to 
play, in Lindahl's opinion. 
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The third reason for the increase on the no side is also)§=3F0': Throughout 1988-90 Sweden's relations with the sur- 

found abroad, though not in Denmark but Yugoslavia, § rounding world were reexamined in all areas. According 

says Rutger Lindahl. The crisis on the Balkan peninsula to Rutger Lindahl, the mass media played a major role 

has raised the issue of armed cooperation. during those years and drove the politicians abcad of 
them. The culmination for the yes side came in the fall of 

Quiet in the 1970's 1990 and spring of 1991. 

“I cannot understand why the politicians do not come Just how much was the whip (the threat of becoming 

out and speak plainly about Sweden's engagement in the —_—'solated) and how much was the carrot (the "nayor economic 

UN, the CSCE, the Western European Union, etc,” says 9pportunities) is difficult to say. Lindahl points out that the 

Lindahl. “Their fear is to create a political bomb, discussions harmless and generally pleasant sub- 

could still burst before the . a SS 0 ee eS Sa 

The first poll of the Swedes’ opinion on EC membership _— many. 

(or the EEC, 2s it was called then) was made by SIFO in 

1967. At that time Sweden had submitted an open § Then came the tumbie, whose reasons were given above. 

application, that is to say put the question to the EEC 

whether Sweden could become a member and retain its 

neutrality. At that time very few Swedes had a clue to Ys Side Waiting 


In the 1970's the issue died. After Olof Palme's so-called 
Tetra Pak speech in Lund in 1981, it was dropped from 
the polrtical agenda. 


por Eee nee Seen Oe ee ee 


The fact that it swung toward a no after the first poll *n 


Closer Attention 


In 1982 came the drama around the devaluation which 





And how will opinions fluctuate in the future, up to the 
” 


| 


Rutger Lindahl thinks that the yes and no sides are 
coming closer. A number of those who are uncer- 
tain could become in a positive direction, if the 
establishment goes all out to promote a yes. 


He does not put much stock in the Secretariat for 
European Information, tied to the Foreign Ministry. 
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New York Representative Sends Letter to 
Butrus-Ghali 


7A3007 152293 Nicosia Bayrak Radio in Turkish 0900 
GMT 30 Jul 93 


[Text] A statement with regard to the Greek Cypriots’ 
border penetration incident in the buffer zone on Sunday 
{25 July] has been submitted to UN Secretary General 
Butrus Butrus-Ghali. 


The letter that Osman Ertug, the Turkish Republic of 
Northern Cyprus representative in New York, submitted 
to the secretary general states that these kinds of actions 
further complicate the UN efforts and expresses hope 
that the United Nations will use its influence to stop it. 


In his letter, Ertug states that the last border penetration 
incident is a new manifestation of the Greek Cypriots’ 
enmity toward the Turkish Cypriots. In his letter, Ertug 
explained the border penetration incidents and reiter- 
ated that the demonstrations were organized by the O 
Logos Radio and Television Network—affiliated with 
the Greek Cypriot church and known for its adverse view 
with regard to the Turkish Cypriots—and by a youth 
organization. 

Ertug stated that if it is taken into account that the Greek 
Cypriot officials dared to perpetrate these provocative 
actions—within the framework of a general Greek Cyp- 
riot policy—in order to raise the Cyprus issue on the 
international agenda then there is no doubt that the 
Greek Administration is behind these actions. The letter 
further puints out that the Greek Cypriot policemen 
have not cooperated with the UN peace forces and adds 
that it was the Turkish Cypriot forces that showed 
restraint. 


Ambassador Lamb, ‘Cynical Mediators’ Criticized 


NC0208 130793 Nicosia ELEVTHEROTIPIA in Greek 
2 Aug 93 p 3 


[From the “Views” Column: “Why Wonder, Mr. 
Lamb?”)} 


[Text] U.S. Ambassador Robert Lamb's statement to the 
Turkish Cypric* magazine “NEW CYPRUS” on the 
confidence-building measures and the positions of the 
two sides may create the wrong impressions. 


Discreetly, Lamb attempts to tell [Turkish Cypriot 
leader Rauf] Denktas and the Turkish Cypriot side that 
they must appear conciliatory. But, Ambassador Lamb, 
you know very well that Denktas is not in charge of 
Cyprus. Neither is Eroglu. Ankara will decide what 
Denktas will “accept” or not. So, where does your urging 
aim then? 


The U.S. elerrwnt should focus elsewhere. The target 
should not be the implementation of measures that will 
evidently legalize the faits accomplis and divide the 
island, but the substance of the problem, that is, the end 
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of the occupation, the withdrawal of troops and settlers, 
and respect for human rights on the island. 


Ambassador Lamb, the common view wonders why you 
insist on saying: “This is a Turkish Cypriot issue and the 
Turkish Cypriots should handle it.” Ambassador, don’t 
you think we should stop ridiculing the rights of the 
people and treating them as ostriches? 


What you have expressed as suspicions, Ambassador 
Lamb, are really di ing. You said: “I am not sure if 
Greeks and Turks are ready to divide this island.” You 
have expressed your doubt correctly. In reality, no cit- 
izen of this island should want it divided. But this 
division is unimportant for you. 

Ambassador, these things reveal that you never saw the 
Cyprus issue in its true sense. This is why you are cynical 
mediators. Did the feelings of thousands of people on 
this island, who, for nearly 20 years have been unable to 
go to their homes just two steps away from the buffer 
zone, ever cross your mind, Ambassador Lamb? 


UNFICYP Spokesman Says Argentina To 
Participate in Force 

NC0108061493 Nicosia CYPRUS MAIL in English 
30 Jul 93 p 1 


[Report by Katy Turner] 


[Text] British peacekeepers patrolling the buffer zone are 
soon to be joined by former Falkland war adversaries 
from Argentina. 


“The permanent mission of Argentina has informed the 
United Nations in New York they have accepted to 
contribute a battalion to UNFICYP [UN Forces in 
Cyprus] for the first time ever,” UNFICYP spokesman 
Waldemar Rokoszewski said yesterday. Around 300 
men are expected on the island within the next few 
months. 


Argentina's willingness to contribute troops is seen as a 
direct result of the efforts of former UN special repre- 
sentative to Cyprus Oscar Camilion, now Argentina's 
defence minister. 


Rokoszewski also said 12 observers were expected to 
arrive some time next month. They would be coming 
from Ireland, Hungary and Austria. 


The Argentinians will fill the gaps in the force created by 
the withdrawal of Canadian troops last month. The force 
currently numbers less than 1,000 which is not a viable 
number to effectively patrol the dividing line. 


Despite the reputation of British soldiers for liking a 
fight, UN sources do not consider the arrival of the 
Argentinians likely to spark brawls between the two 
groups of soldiers. 
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“We do not foresee any problems,” Rokoszewski said. 
“For us they are all UN peacekeepers. We make no 
fistinction.” 


“I don’t think the fighting will be any worse than 
between any other groups of soldiers,” said one British 
officer. “Any trouble-maker will find himself back home 
within 24 hours,” he added. 


U.S. Copyright Organizations Demand Action on 


NC0108062393 Nicosia THE CYPRUS WEEKLY in 
English 30 Jul 93 p 11 


due to end this month but it has been extended until 
September. This move has been supported by the ITPA 
which sees the GSP as having the value of bringing 
pressure on countries that do not protect foreign copy- 
rights. 


Following complaints from the United States, the House 
reinstated the previous criminal penalties for copyright 
infringement when they were “inadvertently” suspended 
with the approval of the new legislation. The government 
recently imposed a blanket ban on the import of all blank 
tapes in an effort to halt the pirates. Although it had been 
claimed that new copyright laws would bring about a 
gradual winding down of illegal copying in 1992, imports 
of blank videotapes reached a record 2.3 million that 
year. 


NC3007111693 Nicosia C Broadcasting 
oy Radio N in Greek 2000 GMT 


aoe ay [Passage omitted] The divergence of views 
between parties 


Working People] who were present voted against the 
resolution and the 13 present deputies of DIKO and 
EDEK voted in favor of the resolution. 


Kliridhis Establishes National Security Council 


NC3107132793 Nicosia C Broadcasting 
aioe — Radio Ni in Greek 0900 GMT 
lJ 


[Text] Acting government spokesman Spiros Arotis said 
today that within the framework of his efforts to upgrade 
the defense sector and promote all defense issues, Pres- 
ident Glavkos Kliridhis decided to establish a National 
Security Council. Arotis said the council will convene 
monthly to discuss defense issues and wil! meet extraor- 
dinarily when needed. 

President Kliridhis will chair the National Security 
Council and the House of Representative president, the 
foreign minister, the finance minister, the defense min- 
ister, the justice and public order minister, the deputy 
minister to the president, and the National Guard chief 
will participate in the meetings. Arotis said any of the 
ministers may participate in the Council if issues that 
concern them are being discussed. 
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Officials Welcome UN Resolution on Armenian 
Attacks 


TA3007170993 Ankara TRT Television Nework in 
Turkish 1600 GMT 30 Jul 93 


[Text] The UN Security Council has condemned the 
Armenian attacks on Azerbaijani territory and called on 
them to immediately and unconditionally withdraw 
from Agdam and ail the other territories they have 
occupied. 


The draft resolution drawn up at Turkey's initiative was 
unanimously adopted by the Security Council lust night. 
Under Resolution 853, the concerned sides are urged to 
refrain from all actions that might prevent a political 
solution to the problem and to continue with the talks 
within the framework of the CSCE. The resolution calls 
for the securement of the necessary conditions to be able 
to deliver humanitarian aid to the regions affected by the 
fighting. It also says that economic ties must be estab- 
lished in the region, including the transportation and 
energy sectors. 


Ambassador Inal Batu, Turkey’s permanent representa- 
tive to the United Nations, stressed that it is important 
that in its resolution the UN Security Council called on 
the Armenians to withdraw from all the Azerbaijani 
territories they have occupied immediately and uncon- 
ditionally. He said that he was pleased with the resolu- 
tion. However, he added, it is not enough that a resolu- 
tion was passed. The necessary efforts will be made to 
ensure that it is implemented, he said. 


Yildirim Aktuna, state minister and government 
spokesman, said that the UN Security Council resolution 
stresses the need to respect Azerbaijan's territorial integ- 
rity and sovereignty. In an earlier resolution, he said, the 
UN Security Council condemned the local Armenian 
forces for the attack on and occupation of Azerbaijani 
territory. This time it is different and Armenia's respon- 
sibility is implied, he said, adding: This is a noteworthy 
improvement. 


Aktuna said that Turkey is pleased that in its resolution, 
the UN Security Council says that Nagorno-Karabakh is 
Azerbaijani territory. He said: Even though it is not 
clearly stated in the resolution that the aggressor is 
Armenia and although the condemnation is limited to 
the occupation of Agdam and other settlements, the 
international community is becoming increasingly real- 
istic and knowledgeable regarding the Azerbaijani- 
Armenian conflict. 


Aktuna said: We hope that this resolution unanimously 
adopted by the Security Council will be assessed well and 
will make the necessary contribution to the efforts being 
made to reach a peaceful solution to the Azerbaijani- 
Armenian conflict on the basis of respect for Azerbai- 
jan’s territorial integrity and for human rights. Natu- 
rally, most important of all is to ensure that the attacks— 
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which have been going on despite world reaction—are 
SERENE: SOCHENED AEE, OE Coenen Sngle- 
men 


Meanwhile, Prime Minister Tansu Ciller had telephone 
conversations with President Bill Clinton and Chan- 
cellor Helmut Kohl last night in connection with this 
issue. 


sae Ce Der Cagieenentaten of UN) Besctetion 


TA3007 175893 Ankara TRT Television Network in 
Turkish 1700 GMT 30 Jul 93 

[Text] Foreign Minister Hikmet Cetin has said that UN 
Security Council Resolution 853 must be implemented, 
and effective measures taken to ensure that the occupied 
Azerbaijani territories are evacuated immediately. 


Cetin stressed that the resolution unanimously adopted 
by the Security Council expresses the international com- 
munity’s justified reaction to Armenia’s aggressive atti- 
tude. He said: Also, in this resolution, the United 
Nations confirms that Nagorno-Karabakh belongs to the 


Republic of Azerbaijan. 
Azerbaijan's Situation, Turkey's Involvement 


NC3007 180193 Istanbul MILLIYET in Turkish 
28 Jul 93 p 12 


[Commentary by Sami Kohen: “What Can Turkey 
Do?”"—punctuation as published] 


[Text] Turkey has launched a “diplomatic initiative” 
after the Armenian forces’ occupation of Agdam. Its aim 
is to have the aggressors end their attacks and withdraw 
from the areas they have occupied. In accordance with 
the agreement they reached to take action, President 
Suleyman Demirel and Prime Minister Tansu Ciller 
have called several heads of state, including Clinton, 
Yeltsin, Kohl, and Mitterrand. Their telephone diplo- 
macy was aimed at explaining the grave situation to 
them. Meanwhile, Demirel and Ciller urged the foreign 
heads of state to take action to “halt” Armenia's 
advance. 


Turkey has also launched an initiative to have a UN 
peace-keeping force dispatched to Azerbaijan. The task 
of that force, in which Turkey also wishes to participate, 
will be to block the spread of confrontations and super- 
vise the cease-fire agreement. 


We welcome the effort of the Turkish diplomats to 
achieve Turkey's objectives. However, believing that 
they will be successful is an illusion. The United Nations, 
which has failed to deploy a “peace-keeping force” in 
Bosnia, cannot be expected to quickly adopt a resolution 
to dispatch military units to Azerbaijan. Unfortunately, 
the United Nations does not have the necessary number 
of fire brigades to put out the fires in various parts of the 
world. That is, the UN organization does not have a 
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ready “peace-keeping force” to dispatch. The UN Secu- 
rity Council may take weeks to adopt a decision to either 
uphold or reject a draft resolution on that matter. 
(Meanwhile, the Armenian aggressors may easily move 
to occupy more of Azerbaijan's territory.) Furthermore, 
the UN members do not seem willing to establish a new 
“peace-keeping force” to fight in Azerbaijan to block the 
Armenians. 


In short, Ankara’s initiative may only be regarded as a 
Turkish effort to try to do something on the matter... 


What else can Turkey do? Undoubtedly, the “military 
option” has to be considered as well. However, the 
Turkish Armed Forces cannot be expected to act as a 
subcontractor in Azerbaijan's national struggle. The war 
in the Caucasus concerns Azerbaijan and a national 
mobilization must be declared to allow the Azerbaijani 
people to fight their own war. Of course, Turkey will 
support Azerbaijan. In fact, that is what Turkey should 
do in addition to its diplomatic initiatives. Ankara must 
place on its agenda the agreement Turkey has reached 
with Azerbaijan on military cooperation and move to 
activate it. Furthermore, Ankara may give instructions 
for a deterrent action in the form of a demonstration of 
strength on its border with Armenia. Meanwhile, the 
“energetic” action Turkey may take must be well “con- 
sidered and measured.” Naturally, Ankara cannot 
embark on unilateral interventions which may isolate 
Turkey in the world... 


An important problem for Turkey is the “two-headed” 
administration in Baku. Ankara regards Abulfaz 
Elchibey as the legal president in that country. Mean- 
while, it is in touch with Geydar Aliyev. Nevertheless, 
selecting the officials to talk with on the initiatives 
Turkey will make on behalf of Azerbaijan or on the 
support Turkey will give to that country is very difficult 
for Ankara now. Unfortunately, the “‘two-headed” 
administration has even divided Azerbaijan's army, 
which is not a well-organized military force, into two 
camps... 


Turkey has made several initiatives to help Azerbaijan 
stabilize its internal situation. We have been informed 
by Prime Minister Ciller that the Aliyev administration 
has agreed to hold a referendum. If that is realized, then 
the regime crisis in Azerbaijan will probably be resolved. 


The idea of holding a referendum is a step in the right 
direction. However, it will take time. And, time is in 
favor of the Armenians, who have created faits accom- 
plis through their systematic attacks on Azerbaijan. 


As we stressed yesterday, the Azerbaijani people them- 
selves have to achieve victory in their national struggle. 
However, they need to quickly reorganize themseives in 
order to be able to do so. The most important contribu- 
tion Turkey may make toward the Azerbaijani people's 
cause is to help that fraternal country reorganize itself. 
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Protocol Signed With Iran on Border Security 
NC3107122093 London Kanal-6 Teievision in Turkish 
1630 GMT 30 Jul 93 


[Text] A border security protocol was signed with Iran to 
neutralize the PKK [Kurdish Workers Party] members 
who infiltrate from Iran and raid villages and police 
stations. 

The Governor of Hakkari Cemalletin Sevim and Lotf 
Ara, the governor of Iran’s Orumiyeh Province, took 
part in the meeting in Hakkari, which is located in the 
region where Turkish, Iranian, and Iraqi borders meet. 
This was the eighth in a series of monthly meetings 
border security was discussed. 

According to the protocol signed after the meeting, the 
two countries will exchange military intelligence and will 
seal off the north Iraqi border. In this way, the terrorists 
who might escape to Iran during the operations will be 
detained and handed over to Turkey in one procedure. 


According to the protocol, each country can seal off the 
border by informing the other side before launching 
border operations. 


Jordan’s King Husayn Arrives on Official Visit 
TA0108190493 Ankara TRT Television Network in 
Turkish 1600 GMT 1 Aug 93 


[Text] King Husayn Bin-Talal of Jordan has arrived in 
Turkey for a two-day working visit upon the official 
invitation of President Suleyman Demirel. King Husayn 
was ceremoniously received at Istanbul's Ataturk Air- 
port by Demirel. 


In his statement following the ceremony, Demirel said 
that there are close historical relations between the two 
countries and expressed his happiness at hosting King 
Husayn and his wife in Turkey. Recalling that King 
Husayn is one of the leading statesman of the era, 
Demirel added that his meetings with King Husayn will 
be extremely beneficial. Demirel said: 


[Begin Demirel recording] [Passage omitted] We are in 
favor of cooperation between Turkey and Jordan in all 
areas, not only for the mutual benefit of our countries 
but because we believe this cooperation will contribute 
to the peace and stability in the region. During King 
Husayn’s visit we will have a practical exchange of views 
with regard to bilateral relations as well as regional and 
national issues which are of great interest to Turkey. [end 
recording] 


Demirel pointed out that King Husayn and he will have 
an opportunity to discuss in detail the Middie East peace 
talks, which both he and King Husayn agree is a chase 
not to be missed that can lead to peace in the Middice 
East. 
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King Husayn stated that the development of the rela- 
tions between Turkey and Jordan is very significant with 
regard to the contribution it can have to both world and 
regional peace. King Husayn said that he believes that 
the high level official visits between Turkey and Jordan, 
which started with the Turkish foreign minister's visit, 
will be furthered by his visit. 

Husamettin Cindoruk, Turkish Grand National 
Assembly speaker; Prime Minister Tansu Ciller, Erdal 
Inonu, state minister and deputy prime minister, For- 
eign Affairs Minister Hikmet Cetin; Istanbul Governor 
Hayri Kozakcioglu; Lieutenant General Selcuk Saka, 3rd 
Army Corps and West Army Base commander; and 
other officials participated in the ceremony. 


Demirel and King Husayn later went to the Ciragan 
Palace in Besiktas by helicopter. After taking a rest, King 
Husayn received Ciller and conferred with her for a short 
time. King Husayn and the delegation accompanying 
him later visited Demirel at the Yildiz Chalet. King 
Husayn was met by President Demirel upon his arrival 
at the Yildiz Chalet and the two leaders conferred for 
half an hour. 


King Husayn later arrived at Ciller’s domicile in 
Yenikoy and participated in a tea party at his honor. 


King Husayn’s visit to Demirel as well as meetings 
between delegations of both countries will take place 
tomorrow. 


Speaks at Dinner 
TA0208063293 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT I Aug 93 


[Text] President Suleyman Demirel has pointed out that 
the effects of the Middle East problem might have 
important repercussions for world peace, and that the 
instability created by the tension in the area is of great 
concern to Turkey. 


The president was speaking at a dinner he gave in honor 
of King Husayn of Jordan at the Beylerbeyi Palace this 
evening. Demirel said that one of the great achievements 
of the king in his country has been to advance democ- 
racy. He went on to say that the liberal democratic 
systems in the two countries prove to the world that 
Islam supports the principles of tolerance and respect for 
the rights of non-Muslims. 


Demirel recalled that there are very close and traditional 
ties of brotherhood between Turkey and Jordan. He 
pointed out that productive cooperation has been estab- 
lished between the two countries thanks to mutual 
understanding and a common heritage. 


The president stressed that the Middie East problem 
must be solved for the sake of stability in the region. If 
requested, he said, Turkey is ready to contribute more 
actively to the Middle East peace process. 
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On the human tragedies in Bosnia-Herzegovina and the 
Caucasus, Demirel! said that Turkey and Jordan cannot 
remain indifferent to these developments due to their 
deep-rooted ties. He stressed that so far, the interna- 
tional community has not done enough to end the 
suffering of the Bosnians for fear of a more widespread 
conflict in the future. If the attacks by the Armenians— 
who have occupied 17 percent of Azerbaijani territory— 
remain unchecked, Demirel said, the situation in the 
region will exacerbate. Political and economic sanctions 
must be imposed against the Armenians, he stressed. 


The president stated that the force to be created by 
Turkish-Jordanian cooperation will help face the new 
acts of defiance that might emerge in the new world 
order. 


Demirel said: For this aim, for the mutual benefit of our 
peoples and countries, we must tap the as yet unex- 
ploited potential to the full, and we must deepen and 
diversify our cooperation in every possible field. 
Within this framework, Demirel said, concrete coopera- 
tion in the economic field between the two countries is 
most important. He went on to say that the existing 
economic relations are not in proportion to the close ties 
between the two countries. 

In turn, King Husayn said that Turkey, which has an 
important position in the region, can play an important 
role \‘or the solution of the problems in the Middle East. 
The latest developments in the world affect the Middle 
East problem and this problem affects the world, he said, 
adding: What can save us is cooperation in every field. 


King Husayn said that Jordan shares Turkey's attitude 
regarding the solution of the problems in Bosnia- 
Herzegovina and the other regions. Very intensive con- 
sultations are needed in this regard, he said. 

In the economic field, the king said Jordan wants the 
private and public sectors of the two countries to coop- 
erate as soon as possible. We are ready in this respect, he 
said. 


Paper Reveals Ciller’s ‘Secret’ Kurdish Program 
NC0108181793 Istanbul AYDINLIK in Turkish 23 Jul 
93 p3 


[Text] AYDINLIK has learned details of the Kurdish 
program that was imposed on Tansu Ciller’s government 
by the General Staff and the National Security Council. 


The first part of the program, which is stamped “top 
secret,” includes an [1-point section of executive 
demands. One of the most eye-catching points stipulates 
that settlements in summer pastures and hamlets should 
not be allowed but central village cities [merkezi koy 
kentleri] should be formed instead. People loyal to the 
Turkish state will be appointed to local administrations 
in these centers. Newspapers and televisions will have to 
publish and broadcast material on this issue. 
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Another important point is the restrictions imposed on 


the country’s territorial integrity should be prosecuted, 
immediately put under surveillance, and prevented from 
publishing such materials. 


This program indicates that support will be provided to 


Iraqi territorial integrity and intends to explain this to 
the world and the Turkish public. The program also 
stresses that separatist elements in Iraq will be 
condoned. However, it says that the rights of T 
compatriots in Iraq will be protected. 


The Region's People 

According to the prograrn, the Turkish clans and tribes 
in the region that speak Kurdish will be redetermined 
and will be given every support. 

The program indicates that the members of the special 
teams operating in the region will be selected from 
among these clans and tribes “with outmost care.” 


The program argues that if this is achieved then the 
enmity between the “fraternal Turkish and Kurdish” 
peoples will be averted. In addition, if necessary the 
members of the intelligence and strike teams will be 
given duties outside the country. 


According to the program, strong ties will be established 
with the influential people in the region in an effort to 
induce them to support the Turkish state. The program 
indicates that an adequate amount of arms and financial 
support will be given to these people. It also indicates 
that these people will be given regional authority by 
considering the region's feudal and ethnic structure. 


According to the program, the financial investments that 
have already been made will be speeded up. Local and 
foreign investors will be encouraged to invest to exploit 
the region’s natural resources. A privatization program 
will be launched as an interim measure. 


The GAP [Southeast Anatolia Project] is seen as impor- 
tant in the development of the region. According to the 
program, shares will be sold and foreign investments will 
be sought in order to complete GAP in the shortest time 
possible. 


Resolute Decisiveness 


The program considers any talk about the establishment 
of autonomy, federation, or an independent Kurdish 


FBIS-WEU-93-146 
2 August 1993 


state in the region as separatism and wants to expiain 
this to the world and to the Turkish public. 

The program indicates that the Turkish public and the 
world can be made to understand that it is impossible to 
make any concessions on r.:tional interests and the 
country’s territorial integrity and that there is a resolute 
decisiveness on this issue. 


The program states that broadcasting and education 
within the confines of ethnic culture is a matter of 
national consensus. 


Erkan Report on PKK Describes Syrian, Iranian 
Support 


NC0208085893 Istanbul MILLIYET in Turkish 27 Jul 
93 p 18 


[Tolga Sardan report: “Foreign Support for PKK] 


[Text] Ankara—A report drawn up by State of Emer- 
gency Governor Unal Erkan has revealed the support 
given to the Kurdish Workers Party [PKK] by several 
foreign countries, including Syria and Iran. Both coun- 
tries have recently denied giving support to the PKK. 


The report contained information on the number of 
foreigners in PKK's mountain and administrative cadres 
and included photographs of several of them. Erkan’s 
report said that with the help of the captured militants 
and documents that security forces have seized in their 
operations, officials have ascertained that the PKK has 
$21 foreigners in its ranks. The report stated that 58 
foreigners have been killed and another 25 arrested, 12 
of whom had been wounded. It said !1 foreigners had 
voluntarily surrendered. 


According to the report, 331 foreigners are in the carnps 
of the the PKK’s mountain cadres. Some 309 of them are 
Syrians. It has been ascertained that 93 of them are of 
Armenian origin. Some 5! Syrian militants have been 
killed and another 21 captured, 12 of whom had been 
wounded. Seven Syrian militants have surrendered. 


The report also said the Syrian terrorists in the mountain 
camps actively participate in the PKK’s attacks and 
instruct other militants. 


The report revealed that 15 Iranians and 44 Iraqis are 
currently in the PKK mountain camps. Some 15 terror- 
ists from central Europe are also said to be there. The 
report stated that 96 foreigners serve in the PKK’'s 
administrative ranks, 64 of whom are Syrians. The 
report stressed that the information on the PKK had 
been confirmed by statements taken from captured ter- 
rorists and documents seized by the security forces in 
their operations. 


Meanwhile, it has been learned that Unal Erkan briefed 
Prime Minister Tansu Ciller when she visited Diyarbakir 
on the support Syria and Iran give to the PKK. Erkan 
submitted his report to Ciller after he briefed her on the 
situation. It has been reported that copies of Erkan’s 
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report have been conveyed to the National Security 
Council, the Council of Ministers, and the Ministry of 
Foreign Affairs. 


19 ‘Terrorists’ Killed in Ongoing Operations in 
Southeast 


7TA3007 143293 Ankara Turkiye Radyolari Network in 
Turkish 1400 GMT 30 Jul 93 


[Text] Nineteen of the terrorists who engaged in an 
armed clash with the security forces in the Nurhak 
mountains in Kahramanmaras were killed. The security 
forces are continuing to carry out operations in the area. 


Official Statement Notes Fourteen ‘Terrorists’ 


TA0108191493 Ankara TRT Television Network in 
Turkish 1700 GMT i Aug 93 


{Statement by the Office of the State of Emergency 
Region Governor dated | August] 


[Text] In clashes that broke out following operations 
launched by the security forces with the aim of capturing 
militants belonging to illegal separatist terrorist organi- 
zations, 10 terrorists near the Bitlis and Mutki Districts, 
two terrorists in the Bingol and Sudugunu Plateau, two 
terrorists in the Dibek village of Nusaybin District in 
Mardin have been killed and their weapons captured, 
and one terrorist was captured wounded. 

Meanwhile, three terrorists escaping from an illegal 
terrorist organization surrendered themselves to the 
security forces in Bitlis, Mardin, and Sirnak Provinces. 


 -oeee CORES WHE 


TA3107083393 Ankara TRT Television Network in 
Turkish 0700 GMT 31 Jul 93 


[Excerpt] Security forces detained 11 people in connec- 
tion with the explosion that occurred in a municipal 
garbage bin in the Barbaros Hayrettin Pasa boulevard of 
Kusadasi District in Aydin. 

Eighteen people, eight of them women, were wounded 
and treated at the Kusadasi State Hospital as a result of 
the explosion in the vicinity of the historical Kervan- 
Saray area at approximately 1915. 


Aydin Security Director Sevket Ayaz made a statement 
with regard to the incident. Ayaz said: 


[Begin Ayaz recording] A bomb placed in a municipal 
garbage bin in the Hayrettin Pasa Boulevard exploded. 
18 people, two of them foreign citizens, have been 
slightly wounded. The wounded are very satisfactory 
condition and all of them have been di . Nobody 
needed to stay overnight in the hospital and nobody's life 
is in danger. Security is reigning in the district. 11 
suspects have been detained and operations are under 
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way to capture the perpetrators of the incident. [end 
recording] [passage omitted] 


‘Terrorists’ Involved in Antalya Bombings 
Captured 

7TA3007120993 Ankara TRT Television Network in 
Turkish 1000 GMT 30 Jul 93 


[Text] Thirteen terrorists, among them a woman, 
Sean iy tip Gandia of Kale te Aateinn Wee 
been captured. 


In a news conference, Security Director Beyhan Erturk 
said that the captured perpetrators were members of 
PKK [Workers Party of Kurdistan] terrorist organiza- 
tion and added that the terrorists were trying to complete 
the organization's establishment in the Antalya Prov- 
ince. 

The searches conducted in the safe houses of the suspects 
revealed one Kalashnikov weapon, two revolvers, one 
hand-grenade made in Russia, large quantities of ammu- 
nition, organizational documents, and video cassettes. 
It was determined that one of the suspects was involved 
in the killing of six citizens and in the martyring of three 
policemen. 


Former Army Officer Discusses Kurdish Affairs 


NC0108091093 Ankara TURKISH DAILY NEWS in 
English 21 Jul 93 p 2 


[First of a two-part interview with retired Major Ahmet 
Cem Ersever by Hayri Birler; place and date not given— 
the first six paragraphs appear in a box adjoining the text 
profiling Ersever] 


[Text] Retired Major Ahmet Cem Ersever was born in 
1950 in Erzurum, a province within the boundaries of 
what the Kurdistan Workers’ Party (PKK) calls “Turkish 
Kurdistan.” Having graduated from the Land Forces 
Military Academy in 1972 as a lieutenant, he later 


completed infantry and gendarmerie training. 


Ersever was sent to the Southeast while still a Gendarm- 
erie captain and remained in the region for 1! years of 
his own accord. Playing an active role in the Turkish 
Army's fight against PKK terrorism in the region, he 
pioneered the establishment of JITEM, the Gendarmerie 
forces’ intelligence and anti-terrorism unit, which is still 
operating under the name “Gendarmerie Intelligence 
Unit Command.” 


Ersever was involved in many military operations. Cer- 
tain groups, among them his own colleagues, have 
claimed that he has played a significant role in some 
unsolved murders. Recently, left-wing and pro-Kurdish 
newspapers blasted him for being part of a clandestine 
military unit popularly referred to as the “counter- 
guerrilla.” There were also allegations that he has always 
sympathized with the right-wing Nationalist Movement 
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Party (MHP). He denies such claims but modestly refers 
to himself as “a Turkish nationalist.” 


As the first Turkish officer to hold secret meetings with 
Iraqi Kurdish leaders, Ersever was responsible for the 
coordination between Turkish troops and northern Iraqi 
Peshmergas throughout tne operation launched by the 
Turkish Army in northern Iraq in 1992. He is fluent in 


He later tendered his resignation, arguing that the state 
was not active enough in its fight against the PKK. At the 
time of his resignation, he was serving as commander of 
the Gendarmerie Intelligence Unit Command and there 
were rumors that other military personnel and some 
“civilian experts” also quit in support of him. If he had 
not resigned, he would have been promoted to the rank 
of lieutenant colonel. 


The most recent claim with regard to Ersever was 
published this week as a main story in a pro-PKK 
newspaper, claiming he was organizing his own “death 
squads” and had started activities in the Mediterranean 
cities of Antalya and Mersin. 


TDN [TURKISH DAILY NEWS]: Why did you resign 
from the Armed Forces? 


Ersever: I just grew tired. I want to have a rest. Well, to 
tell you the truth, I want to carry on with my struggle 
against the PKK as a civilian. 


TDN: Do you think that as a civilian it is going to be 
plain sailing for you after having taken off your uniform 
for } 


Ersever: No. As a civilian, I'm going to do my utmost to 
supply the Turkish people and the intelligentsia with 
accurate information on the struggle against terrorism. I 
believe in the utmost necessity of this. To effect such 
understanding, I want to create a feeling of solidarity, a 
common ground against the PKK (Kurdistan Workers’ 
Party). 


TDN: What kind of contribution will this make to the 
fight against the PKK? 


Ersever: The “contribution” will be this: That the 
Turkish nation will be able to better understand the 
nature of the dirty tricks that are being played on it and 
to develop an awareness of the state it is in. 


TDN: Has the Turkish Army, of which you were an 
active member for 11 years, made mistakes in the fight 
against the PKK that have allowed the status quo to 
attain its present dimensions? 


Ersever: I believe that the powers that be refuse to listen 
to anyone regarding measures against terrorist activity 
and keep their policy of turning a deaf ear to proposals 
by experts and citizens alike, which is totally incompre- 
hensible. 





TDN: Are those powers that be the high-ranking military 
officials in the Southeast? 


Ersever: The fight against terrorism does not only con- 
cern the Armed Forces. 


It is a problem that has to be tackled by the whole nation. 
In my opinion, the responsibility of the fight against 
terro7zst activity has been thrust solely upon the Turkish 
Army. I don’t think that civilian institutions contribute 
even the slightest bit to the struggle against terrorism. 


TDN: Is this a result of government policy, or better still, 
a lack of government policy? Or is it that the military is 
especially eager to deal with the issue? 


Ersever: What I believe is this: That the fight against 
terrorism is being fought in a chaotic, incomprehensible, 
and ignorant manner devoid of any seriousness. Our 
Kurdish people do not back the PKK willingly. It is that 
they have no other aliernative. During this 9-year-old 
war, the locals’ security of life has not been safeguarded. 
Today, resistance against the PKK in a significant part of 
the country is punished by death. If the citizens’ security 
of life is guaranteed, a considerable portion of those that 
back the PKK will start seeing sense and gradually stop 
supporting the organization. 


TDN: Does the conduct of the military personnel 
deployed in the region facilitate the support of the local 
population for the PKK? 


Ersever: That does not go for only the military, but for 
the whole state security personnel in the area. But that 
was only initially true. Now, I think this kind of conduct 
is no more observed. 


TDN: Treason against the PKK is punishable by death in 
the region. How about treason against the state? 


Ersever: Detention for 15 days. Now, Turkey is a dem- 
ocratic country. You detain the suspect, gather the 
pertinent evidence, and bring him before the judge. But 
under the present circumstances, it is out of the question 
[to] manage to gather the required evidence. So the judge 
can’t do anything but release the suspect. 


TDN: Does the allegation that those that are captured or 
give themselves up of their own accord, and even 
common villagers, are murdered without a fair trial stem 
from conduct (by security forces) arising from belief that 
such people will have t> de released by the court owing to 
a lack of evidence? 


Ersever: Such alleea''ons are utterly false. But I can tell 
you this about unsolved murders. Kurds in the region are 
caught between two fires, one being the erroneous prac- 
tices of the state, the other being the PKK's murders, 
which it calls revolutionary violence. At this point, the 
man in the street takes justice into his own hands. It is 
wrong to think that the state is committing those mur- 
ders by means of such and such an organization. 


you'll have Kurdish broadcasts, then Kurdish curricula, 
which means cultural autonomy cf course. 

This will gradually change into administrative autonomy 
and in the end the founders of independent Kurdistan 
will be those that are now advocating such a policy— 
because this policy is being followed mulishly. There is a 
common element that makes groups of people into a 
nation. That's what we cal! national culture. 


The Turkish state has a national culture. You can find 
anything within this mosaic of culture. Yugoslavia used 
to be a mosaic. But the individual stones that made up 
this mosaic were one by one broken apart. Let's think of 
our own mosaic in Turkey. These days, there is no such 
thing as a problem of language in the country. 


Everyone is free to speak their own mother tongue. As 
for those that demand education in Kurdish, their num- 
bers are not more than 200,000 or 300,000 among the 
millions of Kurds in Turkey. I could say the same thing 
of Kurdish TV broadcasts. The Saddam (Husayn) regime 
in Iraq transmits a lot of Kurdish broadcasts. People in 
Silopi, Sirnak, Cizre are able to watch those programs, 
but no one does. I spoke of national culture just now. 


Now, a Kurdish national culture is being formed with 
such erroneous policies. Kurds are asked to live as Kurds 
true to their identity. Some day soon these people will 
say, “I'm a separate nation, why should I stay unified 
with you.” They will at least ask for autonomy, later to 
be followed by independence. Today's policies are cre- 
ating a Kurdish nation. The practices of the state, the 
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creation of such a demand. Those that run the state keep 
saying on and off “we acknowledge the Kurdish reality.” 
What do they mean to say? They'd better explain them- 
selves. If they're saying that Kurdish culture exists 
within the borders of the Turkish state, then no pressure 
should be exerted on these people. Let them do whatever 
they want to. But there's something that they forget. All 
those demands, those incidents, cropped up with the 
establishment of the PKK. Crushed under PKK pressure 
and cowed by PKK murders, which the PKK calls 
“revolutionary violence,” the locals started backing the 
PKK. The said demands are in fact all PKK demands. 


TDN: But various Kurdish insurrections occurred in the 
country before the emergence of the PKK. How accurate 
is it to maintain that a Kurdish awareness emerged 
together with the establishment of the PKK? Ersever- 
Look, OK, these people are Kurdish. it's not anything to 
be ashamed of. But when you as much as mention the 
cultural rights of Kurds, the issue assumes other dimen- 
sions. To me, those that say such things don't know what 
they're saying. There are Kurds in the Turkish Parlia- 
ment. 


Do they speak Kurdish? Go down to Nusaybin or Cizre, 
locals thee cannot speak either language properly. Let me 
speak to you of something | was an eyewitness to. I'm in 
Nusaybin. Naim Suleymanoglu is on TV. He grabs hold 
of that barbell and becomes world and Olympic cham- 
pion (sic), locals in Nusaybin are shouting “Naim, 
Naim” at the top of their lungs. But the selfsame locals 
started some time after shooting at security forces. Let 
those high up the ladder answer for this. 


TDN: Why? What has happened, that people have 
changed this much? 


Ersever: Let those high up the ladder answer for this. I 
know the answer. But | would have to relate specific 
examples to describe the change. This would constitute a 
crime because I would be revealing secrets related to my 
profession. Let me give you a short answer. We have a 
saying that goes, “If you let your daughter sow her wild 
oats and leave her to her own devices, she'll either 
skedaddie with the drummer or with the piper.” The 
southeasterners are like the said daughter now, the state 
has left them solely to their own devices. 


TDN: You mean to say that the state has deserted its 
citizens in this region? 

Ersever: Yes, it has—in my opinion. I'd like to say this 
again. Eliminate those armed militants on the moun- 
tains. Wipe out those guerrillas and you'll have no 
problems on your plate. 


TDN: But then, how do you eliminate them? 


Ersever: Well, there are experts in the region and they 
claim they are doing just this. They'll track them down, 
engage in armed conflict, force them to give themselves 





TDN: Isn't the state and the military to blame at all for 
position in the public eye? 

Ersever: Of course, it is partly to blame. (But) the greater 
part of the blame belongs to the Turkish intellectual. On 
the other hand, if the Turkish intelligentsia are provided 
the right thing. Those that refuse to supply that informa- 
tion are those authorized to provide such information. 
Take the Shaykh Sait incident for instance. This rebel- 
lion has always been highlighted as a Kurdish popular 
uprising. 


But in actual fact it was a series of events sparked off and 
manipulated by Europeans. And it had a strong religious 
rebellion. To me, a Kurd is no different from a Turk. Not 
even racially. Their racial roots lie in Turan (the leg- 
endary land of the ultranationalist Turk). 


They always lived on the frontier, were suppressed by 
Arabs and Iranians, and lost their national identity. Take 
the Kurds living in Iran, Iraq, Syria and Turkey, thee are 
great differences between these scattered groups as 
regards language, way of life customs and traditions. The 
countnes | mentioned just now think it ts to their benefit 
Turkey. 

TDN: But the Iraqi regime is strong-arming its Kurds. 
Talabani, Barzani, northern Iraq, how would you explain 
all these away? 


Ersever: Let me speak of Talabani for a while. Once 
upon a time, he was a devout follower of the Russians. 
Then he became a “Saddamist,” later a fan of China, 
then a Latin American style guerrilla back to European- 
type socialism, followed by the role of a social democrat. 


Now he is propagating this new world order. He's always 
been a servant of those he curries favor with. He has 
been a henchman of many countries. including Russia, 
China, England, and the United States and is now 
currying favor with England. The guy is a political street 
vendor who frequents Ankara like it was a roadside 
motel. 





Ersever. One should understand why he comes to Ankara 
so often. He has rolled up his sleeves to become another 
Idris Bitlis: for the Kurds! id. He bi 
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the major cities in Turkey and it is being claimed that the 
counter-guerrilia actions will first be directed against 
individual targets and then upgraded to mass massacres. 


He Is Organizing the Former MH P's 
A politician who 1s well acquainted with Ersever—who 
has reportedly stepped up the training mostly of mili- 


tants connected with the MHP—said Ersever “defends 
the view that the MHP members should be more actively 
involved in Kurdish policy.” Indicating that Ersever has 
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started forming death squads, the politician said Mersin Mersin, which is flooded with emigrants from the south- 
was chosen as the pilot because it is one of those cast,” and that “major incidents will break out soon” is 
places where the PKK [Kurdish Workers Party] has scen t lay the groundwork for the massacre of Kurds. 

. oun. There is the suspicion that the support given to the 
Indicating that Ersever is now in Mersin, the politician anti-Kurdish operations by Governor Birmek and the 
said: “Ersever is setting up the Dynamic Research Mayor of Mersin Kaya Mutlu will open the way to 


Ersever found support from the governor and mayor Of == 7)... same officer is indicating that “Ersever’s loathing of 


bel. Talabani stems from Talabani's giving political support 
Reportedly, Ersever chose Mersin as a pilot region and =: the PKK, which Ersever believes ts getting stronger 
wpm Rape omen y El ee te and must be eradicated.” This is why, it is being claimed, 

Ersever is blaming the government for having into 
The statement made by Governor of Mersin Cetin Talabani’s game and is therefore determined to continue 
Birmek that “incidents of terror have increased in the struggle against the PKK “with his own methods.” 
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